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ON (B

ONE JIB

Special Board Meeting

Minutes

Meeting #: 2023-06

Date: July 19, 2023, 10:00 a.m.
Location: Hybrid - AMO Office and Zoom

200 University Avenue - Suite 801, Toronto, ON M5H 3Cé
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Board Vice-Chair G. James
J. Dowty

H. Franken

J. Giles

M. Melinyshyn

S. Pountney

S. Rettie

Others Present:
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D. Herridge, Co-President/Co-CEO, ONE Investment
S. Han, WeirFoulds LLP, Legal Counsel

E. Foo, Chief Compliance Officer, ONE Investment

J. Hess Manager of Investment Services, MFOA

D. Kelly, Board Secretary

C. Macdonald, Manager of Policy, MFOA

K. Taylor, Chief Investment Officer, ONE Investment




Land Acknowledgement

Board Chair Hughes made the following statement on behalf of the Board:

We recognize that our work as the ONE Joint Investment Board and the work of

municipalities, take place on traditional Indigenous territories across Ontario. We

recognize and respect the history, languages, and cultures of the First Nations, Metis,

Inuit, and all Indigenous peoples whose presence continues to enrich our communities.

Disclosures of Pecuniary Interest

There were no disclosures of pecuniary interest.

3.a

3b

Minutes of Previous Meeting

Approval of the June 1, 2023, ONE JIB Meeting Minutes
Moved by Board Member Franken
THAT the minutes of the June 1, 2023, ONE JIB Meeting be approved as

circulated.

Carried

Business Arising from the June 1, 2023 Meeting Minutes
There was no business arising from the June 1, 2023, ONE JIB Minutes.

4. Board Committee Reports

4.qa.

New Products Committee Report (2023-01), June 21, 2023

Board Vice-Chair James provided a brief summary of the recommendations in

the New Products Committee Report (2023-O1) dated June 21, 2023.

Moved by Board Vice-Chair James

THAT the Board receive the presentation from Board Vice-Chair James and

adopt the recommendations in the Committee Report as follows:



New Products Committee Workplan

3.a
1.

Approve the New Products Committee workplan in Appendix A.

Authorize the New Products Committee to work with ONE Investment to
continue developing the Large Municipality Offering.

(a) Direct ONE Investment staff to implement the approved changes to
HISA and the mandate of the ONE Canadian Government Bond Fund
expeditiously.

(b) Direct ONE Investment staff to arrange a date with MFS for the
implementation of the revised mandate for the ONE Canadian Government

Bond Fund, including integration of HISA into the ONE Canadian
Government Bond Fund, no later than September 30, 2023, and report
back on implementation to the ONE JIB meeting of September 6, 2023,

(c) Provide that:

a. Referencesto HISA in the Investment Plans be deemed to be

references to the Canadian Government Bond Fund

b. References to the Canadian Government Bond Fund in the
Investment Plans be deemed to be references to the revised

mandate of the Canadian Government Bond Fund

c. The “Criteria” table describing the revised mandate for the
Canadian Government Bond Fund be amended by deleting
references to “corporate obligations” and “Canadian chartered
banks” in the “Permitted Securities” part of the table in all relevant

documents, to ensure consistency with the approved mandate.
(d) Amend the Workplan in Recommendation 1 accordingly.

Defer reorienting the mandate of the Canadian Corporate Bond Fund until
the Large Municipality Offering is fully designed.

Direct staff to bring forward reports to the Committee to implement key

elements of the workplan including:

a. Changes to the ONE JIB Outcomes Framework
b. Changes to asset allocations for the Outcomes

c. Animplementation and transition plan

3
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d. A summary report on ONE JIB's overall investment strategy for the

existing Prudent Investment Offering

Outsourced Chief Investment Officer Partner and Large Municipality
Offering

3b

Receive the presentation from Judy Dezell, Co-President/Co-CEO of ONE

Investment, and adopt the recommendation in the report.
5
Receive the confidential report and the confidential presentation.

Carried

Closed Session
Annual ONE JIB Template Review 2023
Moved by Board Member Giles

THAT the Board move into closed session to hold an Education Session under s. 239
(3.1) of the Municipal Actfor the purpose of educating the Board Members on the
2023 Annual ONE JIB Template Review.

Carried

The Board convened in closed session at 10:16 a.m.

Public Session
Moved by Board Member Rettie
THAT the Board resume in public session.

The Board reconvened in open session at 11:31 a.m.



Carried

Annual ONE JIB Template Review 2023
Moved by Board Member Giles

THAT the Board receive the confidential presentation.
Carried

Governance and Administrative Matter

7.a. Annual ONE JIB Template Review 2023

Jennifer Hess, Manager of Investment Services, the Municipal Finance Officers

Association, made a presentation on the report on the Annual ONE JIB Template

Review 2023.
Moved by Board Member Melinyshyn

THAT the Board receive the presentation and adopt the recommendation to receive

the report.

Carried
Meeting Outcomes
Board Chair Hughes outlined the outcomes from today’'s meeting:

1. Approving the New Products Committee Workplan, as amended to include the
changes recommended by the Committee.

2. Authorizing the New Products Committee to work with ONE Investment to continue
developing the Large Municipality Offering.

3. Directing ONE Investment staff to implement the approved changes to HISA and
the mandate of the ONE Canadian Government Bond Fund expeditiously.

4. Directing ONE Investment staff to arrange a date with MFS for the implementation
of the revised mandate for the ONE Canadian Government Bond Fund no later
than September 30, 2023, and to report back on implementation to the ONE JIB
meeting of September 6, 2023.

5. Providing that there be technical changes to the wording of the Investment Plans
and the “Criteria” table reflecting the revised mandate of the Canadian

Government Bond Fund.



10.

1.

12.

6. Deferring the reorientation of the mandate of the Canadian Corporate Bond Fund
until the Large Municipality Offering is fully designed.

7. Directing staff to bring forward reports to the New Products Committee to
implement key elements of the workplan.

8. Holding a closed Education Session and then receiving a public report on the

annual review of the ONE JIB Template for 2023.

Authorizing Motion
Moved by Board Member Franken

THAT the appropriate staff of ONE JIB and ONE Investment be given the authority to
do all things necessary, including executing any documents, to give effect to the

Board's decision today.

Carried

Appreciation - Eleonore Schneider, Program Manager, LAS
Moved by Board Member Giles

THAT the Board thank Eleonore Schneider, Program Manager, LAS, for her service to
the ONE JIB, and wish her well in her new position.

Carried
Adjournment
Moved by Board Member Rettie
THAT the Board adjourn its meeting.

Carried

The meeting adjourned at 11:41 a.m.

Next Meeting: September 6, 2023 (10:00 am - 3:00 pm).



Denis Kelly, Board Secretary



ON

To: ONE Joint Investment Board

From: Judy Dezell, Co-President/Co-CEO, ONE Investment

Date: September 6,2023

Re: Procedure By-law Amendments - Terms of Chair and Vice-Chair
Report: ONE JIB 2023-035

REPORT

RECOMMENDATIONS

It is recommended that the Board:

1. Approve amendments to sections 4(1) and 4(2) of its Procedure By-law to provide for
three-year terms for the Chair and Vice-Chair.

SUMMARY

This report sets out proposed amendments to sections 4(1) and 4(2) of ONE JIB's Procedure By-
law to provide for three-year terms for both the Chair and Vice-Chair. These would align the
Board's Procedure By-law with its Terms of Reference.

BACKGROUND

The Procedure By-law should be amended to make it consistent with the Terms of
Reference

At its meeting of June 1, 2023, ONE JIB amended section 4.11 of its Terms of Reference to
provide for three-year terms for both the Chair and the Vice-Chair. It also gave notice, required
under its Procedure By-law, that at its meeting of September 6, 2023, it would be considering
amendments to sections 4 (1) and 4(2) of the Procedure By-law to provide for three-year terms for
both the Chair and the Vice-Chair. The amendments would align the Procedure By-law with the
Terms of Reference.

ANALYSIS

ONE JIB's Procedure By-law should be amended to provide that the Chair and Vice-Chair
are appointed every three years

The change to a three-year term for the Board's Chair and Vice-Chair in the Terms of Reference
should be mirrored by a similar change to the Procedure By-law, which currently provides for an
annual election of the Chair and Vice-Chair.



The current Chair and Vice-Chair were each appointed on May 19, 2020 for the term ending
May 31, 2023, and until a successor is appointed. ONE JIB will be able to hold an election by the
Members of ONE JIB for Chair and Vice-Chair for a three-year term once the appropriate
changes to the Procedure By-law are finalized. Both the Chair and the Vice-Chair would be
appointed from among the Members of the Board and would hold office for three years and until
a successor is appointed.

It is proposed that sections 4(1) and 4(2) of the Procedure By-law be amended to read as follows:

4(1) The Members shall appoint the Chair of the Board from among the Members of the Board
every three years in accordance with section 4.11 of the Board's Terms of Reference and upon the
resignation, death, disqualification, or removal of the current Chair. The Chair shall hold office for
a three-year term and until a successor is appointed.

4(2) The Members shall appoint a Vice-Chair of the Board from among the Members of the
Board every three years following the appointment of the Chair, and upon the resignation, death,
disqualification or removal of the current Vice-Chair. The Vice-Chair shall hold office for a three-
year term and until a successor is appointed.

5. CONCLUSION

ONE JIB is demonstrating a commitment to good governance and continuous improvement by
keeping foundational documents such as its Terms of Reference and Procedure By-law in
alignment.

Drafted by: Judy Dezell, Co-President/CEO
Approved by: Judy Dezell and Donna Herridge, Co-Presidents/CEO
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e Location & Economic Environment
* Financial Information
* Journey to Prudent Investor







Aurora — An Overview

Town of
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Aurora — Quick Facts

Aurora Total Area

Population
49 Sg Km

62,000 (2021 Census)

Average

Household
Income

%\\ $ 147,000

Main Industries .
« Manufacturing (food/auto) Ranked #24 in

« Engineering & Technology Canada’s Best
» FinanceTech/HealthTech Small Cities
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Financial Information

) "'U"'ril,, 'ﬁ?f“‘\ /
2023 Approved Budget ‘ ' 3
* Tax Levy $55.0M or 3.5% after growth .j,;".
* Gross operating budget $112.6M ‘

 Capital budget $73.6M
2021 Consolidated Financial Statements
* Net debt $56.0M '

* TCA $552.9M

Debt to Reserve Ratio 1:2.2



Asset Valuation

Core Assets Total:

j\ /R Buildings &
. H\ - Facilities

Computer

& Other
9.9 M

Vehicles

13.1 M @

Underground Bridges & Other

Services Structures
303.1 M 25.8 M
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Milestones

October 2019 — Council approves
further exploration of prudent investor
standard

November 2019 — Council directs staff

to bring information related to the
implementation of a Prudent Investor
regime to FAC

February 2020 — Council requested the
completion and adoption of the Town’s
Fiscal Strategy before approving Pl

March 2023 — Council approves joining
ONE JIB Prudent Investor

May 2023 — Authorizing by-law passed
September 2023 — ONE JIB Meeting



ON

To: ONE Joint Investment Board

From: Donna Herridge, Co-President/Co-CEO, ONE Investment
Date: September 6,2023

Re: ONE Investment Audit Committee Update - September 6, 2023
Report: ONE JIB 2023-049

REPORT

RECOMMENDATIONS

It is recommended that the Board:

1. Receive the report.

SUMMARY

The ONE Investment Audit Committee met on May 16, 2023 and this report provides updates on
the following topics:
e Approval of 2022 Draft Financial Statements for ONE Investment
e Management update on enterprise-wide risk assessment and compliance task list
e Appointment of PricewaterhouseCoopers (PwC) as auditor for ONE Investment Pooled
Funds and BDO Canada for ONE Investment Financial Statements
e ONE JIB and ONE Investment Board Report Updates

BACKGROUND

The primary purpose of ONE Investment’s Audit Committee is to provide oversight of the
financial reporting process, the audit process, its system of internal controls, and compliance with
applicable legislation such as the Municijpal Act 200! and the Ontario Securities Commission
exemption.

The Audit Committee is currently comprised of five representatives as follows:
e Sandra Zwiers (Vice Chair) from the ONE Investment Board
e Heidi Franken and James (Jim) Giles (Chair) from ONE JIB
¢ Duane Ramkissoon, Manager, Investment Portfolio, with Durham Region
e Anna Lisa Barbon, Deputy City Manager, Finance Supports, City of London.

ONE JIB's representatives on the Audit Committee, Heidi Franken and James Giles, bring

perspective related to the Prudent Investment Program and ONE JIB, which are a critical part of
ONE Investment.
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ANALYSIS

The Audit Committee received the audit report and recommended approval of the 2022
draft Financial Statements to the ONE Investment Board which received an unqualified
audit opinion

Melanie Borho-Persechini, Partner from BDO Canada, reported on the overall status of the
audit, findings, internal control matters, adjusted/unadjusted errors and other communications/
resources. The draft 2022 Financial Statements were reviewed and recommended for approval
by the ONE Investment Board which included an unqualified audit opinion. ONE Investment's
2022 Financial Statements are included in the annual report and are available on the ONE
Investment website.

Staff provided the Audit Committee with an update on the Compliance task list and risk
assessment

Management provided an update on the Compliance task list and risk assessment, which were
unchanged from the previous Audit Committee meeting. The Co-CEO/Presidents continue to
meet with Ara Compliance Support on a monthly basis.

Compliance/Anti-money Laundering training has been booked for October 6, 2023. Any
member of ONE's Boards or Audit Committee is welcome to attend. The session will be recorded
for future access.

The Audit Committee is recommended that the Board reappoint PriceWaterhouse Coopers
(PwC) and BDO Canada as the auditors for the 2023 fiscal year for the ONE Investment
Annual Statement of Pooled Funds and ONE Investment, respectively.

Staff presented reports regarding the performance of PwC and BDO for the ONE Investment
Annual Statement of Pooled Funds and ONE Investment, respectively. Both audits went very
smoothly and the Audit Committee is recommended that the Board approve PwC and BDO
Canada for the 2023 fiscal year.

Staff provided an update on the key decisions and information from the last ONE JIB and
ONE Investment Board meetings

With the expansion of the membership of the Audit Committee, no member sits on both boards
while two of the five members sit on neither the ONE JIB nor ONE Investment Board. This report
briefly outlined the key aspects of each of the last ONE JIB and ONE Investment Board
meetings held on June 1 and June 2, respectively. It was well received by the members of Audit
Committee.

CONCLUSION

The Audit Committee provides oversight and guidance to ONE Investment. It also provides
recommendations to the ONE Investment Board for consideration.

21


https://www.oneinvestment.ca/investment-reporting/quarterly-and-year-end-reports
https://www.oneinvestment.ca/investment-reporting/quarterly-and-year-end-reports

Drafted by: Donna Herridge, Co-President/CEO
Approved by: Judy Dezell and Donna Herridge, Co-Presidents/CEO
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ON

To: ONE Joint Investment Board

From: Judy Dezell, Co-President/Co-CEO, ONE Investment
Date: September 6,2023

Re: Board Governance Self-Evaluation Fall 2023

Report: ONE JIB 2023-034

REPORT

RECOMMENDATIONS

It is recommended that the Board:

1. Receive the report for information.

SUMMARY

The ONE JIB Terms of Reference contemplate an annual evaluation of the Board.
ONE JIB has conducted annual self-evaluations online since the Fall of 2020.

This year's evaluation will also be conducted online during the month of October.

BACKGROUND

ONE JIB's Terms of Reference require an annual self-assessment

Board evaluation is a critical part of good governance and is intended to help boards improve
their effectiveness. Evaluation results can inform a board’s continuous improvement efforts,
identify substantive and procedural strengths and weaknesses, help orient new board members,
and validate the board’s future priorities.

Section 4.13 of ONE JIB's Terms of Reference, set out below, provides direction that has informed
the design of the self-assessment.

413

At least annually, ONE JIB must review and assess:
a) the adequacy and effectiveness of itself and any committee or subcommittee to which
ONE JIB has delegated any of its functions;
b) the independence of its members and the compensation of its members;
c) its effectiveness as a board, as well as the effectiveness and contribution of each of its
members, including a consideration of:
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I these Terms of Reference;
ii.  the competencies and knowledge each member is expected to bring to ONE JIB;
iii.  the level of complexity of the issues reasonably expected to be raised by members
in connection with the matters under review by ONE JIB;
iv.  the attendance record of each member of ONE JIB and his or her participation in
meetings;
v.  continuing education activities and industry knowledge of each member of ONE
JIB; and
vi.  the ability of each member to contribute the necessary time required to serve
effectively on ONE JIB;
d) its structural effectiveness, including a consideration of:
I the frequency of meetings;
ii. the substance of meeting agendas;
iii.  the policies and procedures that ONE Investment has established to refer matters
to ONE JIB;
iv.  the usefulness of the materials provided to members of ONE JIB;
v.  the collective experience and background of the members of ONE JIB; and
vi.  the amount and form of compensation the members receive from ONE Investment.
e) The written minutes of ONE JIB meetings at which these assessments take place shall
form the basis of the records of such assessments. ONE JIB may also establish a process
for and determine the frequency of additional assessments as it sees fit. ONE JIB shall
consider how to respond appropriately to address any weaknesses found in a self-
assessment.

ONE JIB completed its most recent annual board governance self-evaluation in Fall 2022. The
results of the evaluation and ONE Investment's responses are documented in Report 23-007.

ANALYSIS

Progress has been made on Board priorities during the first half of 2023

There were three priorities for ONE JIB throughout 2023 as identified in Table 1. In addition,
ONE JIB has undergone governance training, is undertaking an in-depth review of the MCQ and
Investment Plan templates, started work on the implementation of the Strategic Plan and actively
participated in several municipal conferences where ONE JIB members have met existing
investors and municipal representatives who are interested in investment opportunities for
municipalities.

Table 1- ONE JIB Priorities Next 1-2 Years

Key ONE JIB Areas of
Focus

ONE Investment Response

Status as of August 31,
2023

Building relationships with
municipal investors

2023 will see a different
approach by ONE Investment
in making connections
between ONE JIB and
municipal investors. ONE JIB
members will have the

ONE JIB members have
attended five different
municipal conferences with
more planned for Fall 2023.

The ONE JIB Chair has also
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Key ONE JIB Areas of
Focus

ONE Investment Response

Status as of August 31,
2023

opportunity to attend
municipal conferences
throughout the year to build
further understanding of
municipal investor needs.

made presentation to
treasurers of some of the
largest municipalities in
Ontario.

Developing a strategy for
expanding municipal
participation in the prudent
investor program.

The new ONE Strategic Plan
has identified a key strategic
objective of growing
municipal participation in the
Prudent Investment Program.
ONE JIB will hear about key
initiatives undertaken by ONE
Investment to advance this
key objective of the Strategic
Plan.

The RFP process is now
complete for the OCIO
partner. Work will begin in
Fall 2023 to attract at least
one large municipal investor
for onboarding in 2024 or
2025.

Implementation of the
Strategic Plan for ONE JIB
with respect to municipal
prudent investing

ONE Investment staff will
provide quarterly updates on
initiatives to advance the key
objectives of the Strategic
Plan.

ONE JIB now has a tool
updated quarterly that helps
track the implementation of
both annual work initiatives
and overall Strategic Plan
implementation.

The self-assessment will enable the Board to continue building on what has been

accomplished so far

The ONE JIB is a groundbreaking collective effort by the six Founding Municipalities. The growth
of assets under management and in the number of Participating Municipalities demonstrates the
value of ONE JIB in the municipal sector. Undertaking a self-assessment is a critical part of the
continuous improvement process. The self-evaluation questions are designed to identify where
improvements could be made, celebrate successes, and plan the future work of ONE JIB.

The self-assessment will be done online

The survey questions are included in Appendix A to allow ONE JIB members the opportunity to
reflect on the questions in advance of completing the survey online. ONE Investment staff will use
an online survey tool to set up the self-evaluation survey for ONE JIB members. It will open
October 3, 2023 and be available until October 31, 2023. ONE Investment staff will aggregate
the results of Sections A, B, C and D of the survey and report back to ONE JIB with
recommendations for next steps.

5. CONCLUSION
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The proposed self-assessment will fulfill the requirements set out in the Terms of Reference and
help the ONE JIB chart a course for the future.

Drafted by: Judy Dezell, Co-President/CEO
Approved by: Judy Dezell and Donna Herridge, Co-Presidents/CEO
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Attachment 1

ONE JIB Self-Assessment Questionnaire
Fall 2023

This survey and a follow-up discussion at a ONE JIB meeting will fulfill the requirement in the
ONE JIB's Terms of Reference to carry out an annual self-assessment.

Once completed, Questions 1 to 8 will be aggregated for discussion by ONE JIB at a suitable
time. Questions 9 and 10 are designed for individual self-reflection; it will not be aggregated and
shared with the group. The questionnaire also includes optional feedback to the Chair of ONE
JIB.

The rating scale for each statement is: (1) Strongly Disagree; (2) Disagree; (3) Neutral; (4) Agree;
(5) Strongly Agree.

A. How well has the ONE JIB done its job?

1. ONE JIB is making good decisions

2. ONE JIB's governance structure (formation agreement, ONE JIB Agreement, Terms of
Reference, service agreement with ONE Investment, procedure bylaw, code of conduct) is
working effectively

3. ONE JIB has selected high quality fund managers

4. The outcomes framework is an effective means of translating municipal reserves and
investment objectives into asset allocations

5. The core documents (MCQ, Investment Policy Statement template, Investment Plan template)

are adequately designed to meet ONE JIB's needs

The ONE JIB is making reasonable progress on its priorities

The ONE JIB has a sound performance reporting framework in place

The ONE JIB is paying sufficient attention to compliance matters

Looking at my answers for this section, how might the ONE JIB do a better job?

©ooNO®

My overall rating: Excellent (32+)  Satisfactory (20-31) Poor (8-19)

B. How well has the ONE JIB functioned?

4

As ONE JIB members we are aware of what is expected of us

2. The agendas of ONE JIB meetings are well planned so that we can get through all necessary
ONE JIB business

It seems like most ONE JIB members come to meetings prepared

We receive written reports to ONE JIB in advance of our meetings and with enough time to
review them

5. ONE JIB members participate in discussions

A~ w
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We listen to different points of view from ONE JIB members
We all support the decisions we make
There is an appropriate balance of decision items and information items on the agendas
The reports to the ONE JIB are well written
. The reports to the ONE JIB contain the information we need to make good decisions
Staff do a good job of presenting the information in their reports and answering ONE JIB
members’ questions
12. The training on municipal finance this year has been useful
13. Hybrid meetings worked well
14. The frequency of ONE JIB meetings is adequate for ONE JIB to deliver on its mandate
15. Looking at my answers for this section, how might ONE JIB do a better job?

=5 00N

My overall rating: Excellent (56+) Satisfactory (35-55) Poor (14-34)

C. Does the ONE JIB have effective relationships?

On most matters there is a clear understanding of the respective roles of ONE JIB and staff
ONE JIB is clear about its relationship with the participating municipalities

ONE JIB is clear about its relationship with ONE Investment

ONE JIB provides appropriate feedback to staff and is appreciative of staff efforts
There is good two-way communication between ONE JIB and ONE Investment Co-
Presidents

ONE JIB trusts the judgment of the ONE Investment Co-Presidents

There is mutual respect between staff and ONE JIB members

ONE JIB members have confidence in the advice provided by staff

. ONE JIB members and staff act appropriately at ONE JIB meetings

10. ONE JIB is sufficiently familiar with the fund managers

11, ONE JIB is sufficiently familiar with the needs of its municipal investors

12. ONE JIB members have good relationships with each other

13. Looking at my answers for this section, how might ONE JIB do a better job?

A wWN e

©o~NO®

My overall rating: Excellent (48+) Satisfactory (30-47) Poor (12-29)

D. What should the ONE JIB's priorities be over the next 1-2 years?

4

Reviewing the core documents (MCQ, Investment Policy Statement template, Investment Plan
template)

Meeting with existing and potential investors

Reviewing the outcomes framework

Building relationships with municipal investors

Gaining a better understanding of municipal finance as it relates to investment

Growing assets under management through the OCIO model

Developing guidance for municipalities with respect to the prudent investor regimes

Noghkowd
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8. Developing a data strategy informed by systematic data collection and filling data gaps
9. Carefully monitoring fund manager performance

10. Updating the asset allocation study

1. Participating in ONE JIB governance training

12. Others?

E. Reflecting on my performance as a ONE JIB member
This section is designed for self-reflection. It will not be shared with ONE JIB, but it should inform
your thoughts during the governance evaluation discussion.

| am aware of what is expected of me as a ONE JIB member
| have a good record of meeting attendance
| read the minutes, reports and other materials in advance of our ONE JIB meetings
I am familiar with the ONE JIB's governance policies and documents
I am a good listener at ONE JIB meetings
| follow through on things | have said | would do
I maintain the confidentiality of all ONE JIB decisions
When | have a different opinion than the majority, I raise it
| support ONE JIB decisions once they are made even if | do not agree with them
. | promote municipal prudent investing and ONE JIB whenever | have a chance and it is
appropriate
1. I stay informed about issues relevant to municipal prudent investing and bring information to
the attention of the ONE JIB
12. 1 am committed to the ONE JIB and the concept of prudent investing in the municipal sector
13. What additional information or skills do | need to be a better ONE JIB member?

SOCONO T A WN S

My overall rating: Excellent (48+) Satisfactory (30-47) Poor (12-29)

F. Feedback to the Chair of ONE JIB
This section is optional.

The Chair is well prepared for ONE JIB meetings

The Chair helps ONE JIB stick to the agenda

The Chair tries hard to ensure that every ONE JIB member has an opportunity to be heard
The Chair is good at managing the different perspectives of ONE JIB members

The Chair is familiar with ONE JIB governance and procedure

The Chair helps ONE JIB work well together

The Chair demonstrates good listening skills

ONE JIB supports the Chair

0N O WN T

My overall rating: Excellent (32+) Satisfactory (20-31) Poor (8-19)
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ON

To: ONE Joint Investment Board

From: Jennifer Hess, Manger of Investment Services, MFOA
Date: September 6,2023

Re: Town of Aurora - ONE JIB Agreement

Report: ONE JIB 2023-053

REPORT

RECOMMENDATIONS

It is recommended that the Board:

1. Authorize the Chair and Board Secretary to execute a ONE JIB Agreement on behalf of
ONE JIB with the Town of Aurora and ONE Investment.

SUMMARY

The Town of Aurora’s Council has authorized the execution of the ONE JIB Agreement once
ONE JIB has accepted it as a Participating Municipality under the Agreement. The Town has
completed the necessary steps to enter into the ONE JIB Agreement. The ONE JIB Agreement is
the primary operating document for municipalities that have decided to invest their money that
they do not require immediately under the prudent investor regime through ONE JIB. ONE
Investment is also a party to the Agreement. ONE Investment provides support and
administrative services to the other parties.

BACKGROUND

ONE JIB is the only joint investment board currently constituted under the Municjpal Act

Historically, Provincial legislation has restricted municipal investments of money not required
immediately (MNRI) to a limited number of securities prescribed by regulation, often referred to
as the Legal List. With amendments to municipal legislation and the formation of ONE JIB,
municipalities that join ONE JIB can invest in any type of security under the prudent investor
regime. Before formally opting into the prudent investor regime by passing an enabling by-law, a
Participating Municipality must execute the ONE JIB Agreement.

Municipal legislation permits ONE JIB to accept any municipality in Ontario into the
Prudent Investment Program

Under the Municipal Act (the Act) and Ontario Regulation 438/97 (the Regulation), a
municipality must delegate its investment powers and duties in respect of its MNRI to an
Investment Board or a Joint Investment Board before its MNRI can be invested under the
prudent investor regime. There are three ways for a municipality to invest through an Investment

1
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Board:

1. It can establish its own Investment Board if it has either $50 million in net financial assets
or $100 million in money and investments that it does not require immediately, in the
opinion of its treasurer.

2. It can partner with other municipalities that collectively meet the $100 million in money
and investments that they do not require immediately to establish a Joint Investment
Board. This is how ONE JIB was established by the six founding municipalities.

3. Itcan enter into an agreement with an already existing Investment Board or Joint
Investment Board. The third alternative is the one that enables ONE JIB to accept
additional municipalities into the ONE Prudent Investment Program.

The ONE JIB Agreement is the formal document that establishes the terms and conditions
under which ONE JIB agrees to invest on behalf of a new municipality

The ONE JIB Agreement is the primary operating document for municipalities that have decided
to invest their MNRI under the prudent investor regime through ONE JIB. It governs the
relationship between ONE JIB and any municipality that decides to invest under the prudent
investor regime and executes the Agreement. The initial municipal signatories to the agreement
constitute the six municipalities that established ONE JIB. They are sometimes referred to as the
Founding Municipalities. The municipalities that subsequently enter into the ONE JIB Agreement,
together with the Founding Municipalities, are all referred to as Participating Municipalities. ONE
Investment is also a party to the agreement. The ONE JIB Agreement was developed with input
from the municipal and investment communities, including ONE Investment's members (LAS and
CHUMY), its Directors (all municipal representatives) and the Founding Municipalities. The
Agreement attached to this report was executed by the Founding Municipalities effective July 2,
2020.

The ONE JIB Agreement is a foundational legal agreement and can only be amended in
accordance with the procedures set out in the Agreement.

ONE Investment provides full turn-key service to municipalities looking to participate in
ONE JIB

ONE Investment has developed a process for municipalities to participate in the ONE Prudent
Investment Program through ONE JIB. In a report to Council, municipalities pass an authorizing
by-law ensuring they meet the legislative requirements to enter into an agreement with ONE JIB
prior to ONE JIB accepting them as Participating Municipalities. The by-law is pursuant to
which:

e They adopt an Investment Policy Statement that sets out their objectives and needs in
respect of their MNRI under the prudent investor regime, approve a Municipal Client
Questionnaire, authorize municipal staff to execute the ONE JIB Agreement; and

e They officially opt into the prudent investor regime as per the Act
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ANALYSIS

The Town of Aurora has completed all the steps necessary to join ONE JIB as a
Participating Municipality

The Town of Aurora’s Council passed a single by-law #6502-23 on May 23, 2023 authorizing the
approval of the completed MCQ), the adoption of the Investment Policy Statement, the entering
into a Joint Investment Board Agreement through which Participating Municipalities invest under
the Prudent Investor Regime, the establishment of a Code of Conduct and the delegation to the
Joint Investment Board of the authority to appoint its Integrity Commissioner and its Closed
Meeting Investigator.

Through this by-law the municipality has approved its Investment Policy Statement that permits
investing under the prudent investor regime. The Investment Policy Statement was developed
using ONE JIB's Investment Policy Statement template. Further detail on The Town of Aurora’s
Investment Policy Statement is provided in Report 2023-048.

Subject to acceptance into ONE JIB as a Participating Municipality, ONE JIB and the
Town of Aurora will agree upon an effective date for the ONE JIB Agreement

Municipalities must pass an irrevocable Prudent Investor Enabling By-law prior to having their
MNRI invested under the prudent investor regime. The Town of Aurora combined both the
Authorization and Prudent Investor Enabling requirements into a single by-law #6502-23, which
was passed by Council on May 23, 2023.

This means if ONE JIB confirms its acceptance of the Town of Aurora as a Participating

Municipality under the ONE JIB Agreement, the “Prudent Effective Date”, or the date after which
section 418.1 will apply to the Town of Aurora as per the by-law, will be the agreed upon effective
date for the ONE JIB Agreement. The Investment Plan can be implemented on or after that date.

The municipality is expected to invest $42.8 million

The Town of Aurora has submitted a Municipal Client Questionnaire. The Town indicates that it
will invest $42.8 million in MNRI. Further details on the Municipal Client Questionnaire are
provided in Reports 2023-47, and 2023-48.

There are no restrictions or clauses in the Town of Aurora’s Investment Policy Statement
that would limit ONE JIB's ability to manage its MNRI prudently and effectively

A key consideration for ONE JIB in deciding whether to accept a new Participating Municipality
is its ability to manage investments in a prudent and effective manner. If, in the opinion of ONE
JIB, a municipality has added clauses or restrictions to its Investment Policy Statement that
would prevent the prudent investment of MNRI or would make such investment administratively
impossible to implement given the structure of the ONE Prudent Investment Program, ONE JIB
should not accept the municipality as a Participating Municipality. In the opinion of the Chief
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Investment Officer, the Investment Policy Statement of the applicant municipality includes no
restrictions or clauses that conflict with the mandates of the Prudent Investment Program
Offerings or would limit ONE JIB's ability to manage its MNRI prudently and effectively.

The ONE JIB Agreement contains several key provisions relevant to the investment of the
Town’'s MNRI

The following are highlights of the ONE JIB Agreement. (References to sections and schedules
relate to the ONE JIB Agreement.)

(a) Investment Decisions
ONE JIB assumes exclusive control and management of money and investments that
Participating Municipalities do not require immediately (Sections 2.01 and 2.04).

All investments are to be made by ONE JIB exercising the care, skill, diligence, and judgment
that a prudent investor would exercise in making such investments (Section 10.01).

ONE JIB can notify a Participating Municipality that its investment policy is not prudent and
decline to invest in accordance with such policy (Sections 5.01 (d) and 10.05).

(b) Money to be invested

Municipalities have the sole right and obligation to determine the amount of their money and
investments that are not required immediately from time to time to be given to ONE JIB for
investment (Section 5.04(b)).

(c) Investment Plans

ONE JIB prepares and adopts an investment plan to implement the investment policy of each
Participating Municipality. ONE JIB advises on investment policies and changes thereto (Sections
5.02 and 5.03(a)).

ONE JIB updates investment plans when necessary and at least annually (Section 5.03 (b)).

(d) Withdrawal of Money
Money can be withdrawn by a Participating Municipality on 30 days' notice if it determines that

money that was formerly not required immediately is then required immediately (Section 5.04

(b)).

ONE JIB can extend the time to return large amounts of money to avoid prejudice to other
Participating Municipalities and can delay the return of money in extraordinary circumstances
(Sections 5.04 (e) and 5.04 (f)).

(e) Agents
ONE JIB appoints agents including external portfolio managers and custodians to implement
transactions (Section 3.02). ONE JIB monitors and reports on agents’ performance (Section

3.04),

(f) Reports on Investments
ONE JIB reports on the performance of investments at least annually or more frequently if
required and may, if requested by the Municipality, prepare and deliver reports on compliance of
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the investments with the Investment Policy Statement and Investment Plan (Section 8).

(g) Members
Membership of ONE JIB cannot include members of municipal council or municipal staff except
for municipal treasurers who can constitute up to 25% of the members (Section 7.03).

Members’ standards of conduct are set out in a Code of Conduct that is attached as an exhibit
to the Terms of Reference; the Terms of Reference are attached as a schedule to the agreement
(Schedule “D").

The adherence of members to the Code of Conduct is subject to oversight by an Integrity
Commissioner.

(h) Exclusivity
So long as they are parties to the agreement, Participating Municipalities cannot invest under
the prudent investor regime through any investment board other than ONE JIB (Section 2.02).

(i) Fees

Investment pools are subject to management fees and other expenses set by ONE Investment;
fees are determined on a cost-recovery basis and are reviewed at least annually (Section 9,
Schedule “D").

Management fee discounts are to be determined by ONE Investment and paid directly by ONE
Investment to Participating Municipalities (Schedule “D").

(j) Complaints
A complaint protocol establishes a process for dealing with complaints by a Participating
Municipality with respect to the management of its investments (Section 11).

(k) Indemnities
Participating Municipalities indemnify ONE JIB for liabilities incurred in fulfilling its obligations
under the agreement with a standard carve-out for ONE JIB's own misconduct (Section 10.03).

(I) Withdrawals from Agreement

Any Participating Municipality may withdraw from the agreement, subject to certain conditions,
so long as it continues to invest through another authorized vehicle (Sections 13.02 and 13.03).
(m) Termination of Agreement

The agreement can only be terminated by no fewer than two Founding Municipalities if certain
conditions are met (Section 15.01).

. CONCLUSION

ONE Investment recommends that ONE JIB agree to accept the Town of Aurora as a
Participating Municipality and authorize ONE Investment to work with the Chair and Secretary
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of ONE JIB and the municipality to execute the ONE JIB Agreement and complete any other
necessary documentation.

ATTACHMENT

Attachment 1. ONE JIB Agreement

Drafted by: Jennifer Hess, Manager - Investment Services, and Keith Taylor, Chief Investment Officer
Approved by: Judy Dezell and Donna Herridge, Co-Presidents/CEO, ONE Investment
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Attachment 1

MASTER COPY
ONE JOINT INVESTMENT BOARD AGREEMENT
Dated as of July 2, 2020
Between
ONE JOINT INVESTMENT BOARD
and
ONE INVESTMENT
and

Each of the Municipalities Listed in Schedule A hereto
(THE PARTICIPATING MUNICIPALITIES)

and
[NAME OF MUNICIPALITY]
THE APPLICANT MUNICIPALITY

Updated as of June 1, 2023
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EXPLANATORY NOTES

ONE JIB Agreement

1.

The ONE Joint Investment Board Agreement (“ONE JIB Agreement”), dated July 2, 2020, was

approved for execution by ONE Joint Investment Board (“ONE JIB”) at its inaugural meeting on May 19,
2020. It has since been amended.

2.

Schedule “A” — Participating Municipalities — Schedule “A” of the ONE JIB Agreement sets out the

names of the Participating Municipalities and the dates on which the Participating Municipalities joined
the ONE Prudent Investment Program. The relevant dates and the total number of Participating
Municipalities as at those dates are set out below.

(a)

(b)

(c)

3.

On July 2, 2020 the original six Participating Municipalities (sometimes referred to the six
Founding Municipalities) became Participating Municipalities - Bracebridge, Huntsville, Innisfil,
Kenora, Muskoka and Whitby (total of six).

On November 17, 2022- Neebing and Quinte West joined as Participating Municipalities (total of
eight).

On March 2, 2022-Thunder Bay joined as a Participating Municipality (total of nine).

Schedule “C” — Terms of Reference — Schedule “C” of the ONE JIB Agreement contains ONE JIB’s

Terms of Reference. The Terms of Reference were originally approved by ONE JIB at its inaugural meeting
on May 19, 2020. They have since been amended.

(a)

(b)

(c)

Effective December 16, 2022, Exhibit “D” to the Terms of Reference was amended to provide for
increased compensation for ONE JIB Members under the authority of section 8.1 of the ONE JIB
Agreement. The increased compensation was determined by the Board of ONE Investment to be
appropriate at the Board’s December 16, 2022 meeting.

Effective June 1, 2023, section 4.11 of the Terms of Reference was amended to provide that after
the initial term of the Board Chair and the Vice Chair they shall be elected for three-year terms by
the members of ONE JIB.

Effective June 1, 2023, section 10.2 of the Terms of Reference was amended to provide that after
giving ONE Investment at least 30 days’ notice of a proposed amendment of the Terms of
Reference, a majority of the members of ONE JIB at a meeting of ONE JIB at which a quorum is
present may approve the proposed amendment and such amendment shall be effective
immediately upon the majority of the members of ONE JIB approving the proposed amendment.
As soon as practicable thereafter ONE JIB shall notify ONE Investment that the proposed
amendment has been approved and is in effect.
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ONE JOINT INVESTMENT BOARD AGREEMENT
This Agreement Dated as of July 2, 2020 made between
ONE JOINT INVESTMENT BOARD
and
ONE INVESTMENT
and
Each of the Municipalities Listed in Schedule A hereto
and
[NAME OF MUNICIPALITY]

THE APPLICANT MUNICIPALITY

RECITALS:

The ONE Joint Investment Board was established by the Founding Municipalities as a Joint
Investment Board under section 202 of the Municipal Act, 2001 (the Act) and in accordance with
Part Il of Ontario Regulation 438/97 (the Regulation);

The Regulation provides that the ONE Joint Investment Board (ONE JIB) is a joint municipal service
board established under section 202 of the Act for the purposes of Part Il of the Regulation;

The Founding Municipalities have entered into the Initial Formation Agreement pursuant to which
they agreed to establish and invest through ONE JIB and they have agreed to invest through ONE
JIB in accordance with this Agreement;

The Applicant Municipality wishes to make investments pursuant to the provisions of section
418.1 of the Act, and in connection therewith, the Applicant Municipality proposes to pass a by-
law (the Prudent Investor Enabling By-law) to have section 418.1 of the Act apply to it;

Under the Regulation, the Applicant Municipality, provided that it is not a Founding Municipality,
must have entered into an agreement with the parties hereto before the day that the Applicant

Municipality passes its Prudent Investor Enabling By-law;

ONE JIB is committed to performing its duties and responsibilities in a manner that is consistent
with the Municipal Legislation, as defined below;
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NOW THEREFORE, in consideration of the mutual covenants of the parties hereto, and other good and
valuable consideration, the receipt and sufficiency of which is hereby acknowledged by each of the parties,
the parties hereto agree as follows:

SECTION 1 - INTERPRETATION

1.01

Definitions.
In this Agreement
Act means the Municipal Act, 2001, S.0. 2001, c. 25, as amended from time to time;

Administrator means at any time an entity approved by ONE JIB from time to time to provide
administrative and recordkeeping services including receiving and implementing investment
instructions, keeping records of holdings and providing reports of such holdings;

Agent means any Administrator, Custodian, Payment Servicer, External Portfolio Manager,
consultant, banker, broker, dealer, or other service provider engaged or appointed by ONE JIB
and authorized by ONE JIB to exercise any of the functions of ONE JIB pursuant to a written
agreement, in the manner and to the extent provided in the Regulation and without limiting the
generality of the foregoing, Agent includes ONE Investment;

Agreement means this agreement, any schedules attached to this agreement from time to time
as the agreement and the schedules may be added, amended, deleted, supplemented, restated,
renewed or replaced from time to time;

Authorized Person has the meaning set out in Section 14.01;

Authorizing By-law means any by-law or other action of the Applicant Municipality (whether or
not it is also a Founding Municipality) or a Participating Municipality to authorize such
Municipality to enter into and be bound by this Agreement and to do all things in furtherance of
this Agreement, including the approval and adoption of such Municipality’s IPS, but in the case of
a Founding Municipality, an Authorizing By-law does not include the Municipality’s Prudent
Investor Enabling By-law and in the case of a Participating Municipality that is not a Founding
Municipality, an Authorizing By-law can also include such Municipality’s Prudent Investor Enabling
By-law;

Banking Day means a day on which the Payment Servicer and the Custodian are open for business
in Toronto, Ontario, other than a Saturday or a Sunday or a statutory holiday in Toronto, Ontario;

CHUMS means CHUMS Financing Corporation and its successors;
Custodian at any time means a financial institution which at such time has been approved by ONE
JIB to provide custodial and other custody related services in connection with the Participating

Municipality’s investments;

External Portfolio Managers means external third-party investment management firms whose
investment offerings are accessed by ONE JIB directly or through services provided to a ONE
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Investment Pool. External Portfolio Managers are agents authorized by ONE JIB in accordance
with Part Il of the Regulation;

Founding Municipalities means the municipalities of The Corporation of the Town of Bracebridge,
The Corporation of the Town of Huntsville, The Corporation of the Town of Innisfil, The
Corporation of the City of Kenora, The District Municipality of Muskoka, and The Corporation of
the Town of Whitby, who established ONE JIB pursuant to the Regulation and pursuant to the
Initial Formation Agreement;

Initial Formation Agreement means the agreement between the Founding Municipalities dated
as of May 19, 2020 under which ONE JIB was formed;

Investment Account means an account or accounts maintained by an Agent in which the Managed
Assets of the Participating Municipality are managed or held;

Investment Board means a municipal service board that is established under section 196 of the
Act by a municipality for the purposes of Part Il of the Regulation and includes for the purposes
of Section 13 of this Agreement, the Toronto Investment Board;

IPS, with respect to a Participating Municipality, means the investment policy as adopted and
maintained by the council of the Participating Municipality under the Regulation;

Investment Plan, with respect to a Participating Municipality, means the investment plan as
adopted and maintained by ONE JIB for the Participating Municipality under the Regulation;

Investment Program Agreements means the agreements entered into, from time to time, by or
under the authority of ONE JIB, for and on behalf of the Participating Municipality, with ONE
Investment, an Administrator, a Custodian, an External Portfolio Manager and such other persons
as ONE JIB considers appropriate for the purpose of carrying out the objectives of the Investment
Plan and the IPS;

Joint Investment Board means a municipal service board that is established under section 202 of
the Act by two or more municipalities for the purposes of Part Il of the Regulation;

LAS means Local Authority Services and its successors;

Managed Assets means, with respect to a Participating Municipality, the assets of the
Participating Municipality managed and controlled by ONE JIB pursuant to, and subject to, the
terms and conditions set out in this Agreement;

Municipal Legislation means all applicable legislation that applies to ONE Joint Investment Board
including, without limitation, the Act, the Municipal Conflict of Interest Act, R.S.0. 1990, c. M.50,
as amended from time to time, the Municipal Freedom of Information and Protection of Privacy
Act, R.S.0. 1990, c. M.56, as amended from time to time, the Regulation and any other applicable
regulations made under such Acts, as they may be amended from time to time;

Municipal Treasurer Representative means a member of ONE JIB who has been nominated by
ONE JIB and ONE Investment, in consultation with the Participating Municipalities, to represent
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1.02

the views and interests of the municipal treasurers of the Participating Municipalities, and who
holds the office of treasurer or duly appointed deputy treasurer of a Participating Municipality;

NI 31-103 means National Instrument 31-103 Registration Requirements, Exemptions and
Ongoing Registrant Obligations, of the Canadian Securities Administrators;

ONE Investment means the not-for-profit corporation founded by CHUMS and LAS which provides
certain management, administrative and other services to ONE JIB in connection with the ONE
Investment Offering;

ONE Investment Offering means the comprehensive suite of products and services relating to
investment by municipalities in Ontario made available through ONE Investment;

ONE Investment Pool means a pooled investment vehicle whose securities are available to
Participating Municipalities through ONE Investment as part of the One Investment Offering;

ONE JIB means the ONE Joint Investment Board, established by the Founding Municipalities as a
Joint Investment Board under Part Il of the Regulation, as constituted from time to time and acting
pursuant to its Terms of Reference as set out in Schedule C;

ONE JIB Services Agreement means the service agreement effective as at May 19, 2020 between
ONE JIB and ONE Investment pursuant to which ONE Investment has been appointed an Agent of
ONE JIB to, among other things, provide certain management, administrative and other services
to ONE JIB;

Participating Municipalities means from time to time each of the municipalities for whom ONE
JIB acts as the Joint Investment Board under the terms of this Agreement and includes the
Founding Municipalities, any other Participating Municipalities from time to time and also, upon
execution by the Applicant Municipality of this Agreement, the Applicant Municipality;

Payment Servicer means at any time a Canadian financial institution which at such time has been
approved by ONE JIB to facilitate the transfer of assets of a Participating Municipality between
the Participating Municipality’s financial institution and an Investment Account;

Prudent Effective Date means the effective date set out in the Prudent Investor Enabling By-law
as the date on which section 418.1 applies to the Applicant Municipality;

Prudent Investor Enabling By-law means, with respect to a Municipality, the by-law under which
the Municipality makes section 418.1 of the Act apply to it as of the effective date set out in such
by-law; and

Regulation means Ontario Regulation 438/97 made under the Act, as it may be amended from
time to time;

Governing Law.

This Agreement is governed by, and is to be construed and interpreted in accordance with, the
laws of the Province of Ontario and the laws of Canada applicable in the Province of Ontario.
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1.03

1.04

1.05

Headings and Table of Contents.

The division of this Agreement into sections, subsections, paragraphs, subparagraphs, clauses and
schedules, the insertion of headings and the provision of a table of contents are for convenience
of reference only and are not to affect the construction or interpretation of this Agreement.

Number and Gender.

Unless otherwise specified, words importing the singular include the plural and vice versa and
words importing gender include all genders.

Severability.

If any provision of this Agreement is or becomes illegal, invalid or unenforceable in any
jurisdiction, the illegality, invalidity or unenforceability of that provision will not affect the legality,
validity or enforceability of any of the remaining provisions of this Agreement.

SECTION 2 - ONE JOINT INVESTMENT BOARD

2.01

2.02

2.03

2.04

Appointment.

The Applicant Municipality hereby appoints ONE JIB to be its Joint Investment Board, to invest
money and investments that the Applicant Municipality, as a Participating Municipality, does not
require immediately on behalf of such municipality and to exercise control and management of
such money, in accordance with the Act and the Regulation and subject to the terms and
conditions of this Agreement.

Exclusive Appointment.

The appointment of ONE JIB as the Applicant Municipality’s Joint Investment Board is exclusive
and during the term of this Agreement, the Applicant Municipality, as a Participating Municipality,
shall not appoint any other Investment Board or Joint Investment Board to have management or
control of any of its money that it does not require immediately under section 418.1 of the Act
unless it withdraws from ONE JIB in accordance with Section 13.

Delegation.

To the fullest extent required by the Act and the Regulation, the Applicant Municipality hereby
gives control and management of its investments to ONE JIB, and hereby delegates to ONE JIB (i)
the Applicant Municipality’s powers to make the investments and (ii) the Applicant Municipality’s
duties under section 418.1 of the Act.

Acceptance.
ONE JIB hereby accepts the foregoing appointment and delegation and hereby agrees to invest
money that the Applicant Municipality, as a Participating Municipality, does not require

immediately on behalf of such municipality in accordance with the Act, the Regulation and such
municipality’s IPS and subject to the terms and conditions of this Agreement.

47



2.05

Acceptance by Participating Municipalities.

On execution and delivery of this Agreement and the subsequent Prudent Effective Date, each of
the Participating Municipalities shall be deemed to acknowledge and agree that the Applicant
Municipality has made the foregoing appointment for ONE JIB to invest money and investments
that the Applicant Municipality, as a Participating Municipality, does not require immediately and
that the Applicant Municipality is added as a party to this Agreement such that ONE JIB shall act
as the Joint Investment Board of such Applicant Municipality, as a Participating Municipality, on
and after the Prudent Effective Date.

SECTION 3 - DUTIES OF ONE JIB

3.01

3.02

Duties.

ONE JIB shall have the following duties and responsibilities in connection with investing for and
on behalf of the Participating Municipalities:

(a) review the Participating Municipality’s IPS, and at the request of the Participating
Municipality, provide advice and recommendations with respect thereto;

(b) adopt and maintain an Investment Plan for the Participating Municipality in accordance
with the terms hereof;

(c) engage one or more Administrators, Custodians, Payment Servicers, External Portfolio
Managers, bankers, brokers, dealers, and other Agents as may be required to implement
the Investment Plan in accordance with the IPS;

(d) monitor the performance of the Agents;
(e) report to the Participating Municipality as required by the Act and the Regulation.
Engagement of Agents.

ONE JIB may authorize an Agent to exercise any of its functions to the same extent that a prudent
investor, acting in accordance with ordinary investment practice, would authorize an agent to
exercise any investment function. Any such engagement and authorization may be made only
pursuant to an Investment Program Agreement with the Agent which includes the following
provisions:

(a) a requirement that the Agent comply with the requirements contained in each applicable
IPS and each applicable Investment Plan;

(b) a requirement that the Agent report to ONE JIB at regular intervals as specified in the
written agreement with the Agent;

(c) a requirement that the Agent comply with any reasonable directions to the Agent given
by ONE JIB.
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3.03

3.04

3.05

Role of ONE Investment.

The Applicant Municipality hereby acknowledges and agrees that in the discharge of its duties and
obligations hereunder, ONE JIB requires certain support and administrative services. To obtain
such services, ONE JIB hereby engages ONE Investment as its Agent hereunder and under the ONE
JIB Services Agreement. Notwithstanding such engagement, ONE JIB confirms that it will at all
times be responsible to the Applicant Municipality in the manner contemplated in the Act and the
Regulation and as set out herein. The Applicant Municipality further acknowledges and agrees
that any fees and expenses payable by it hereunder, directly or indirectly, shall be paid to ONE
Investment, who has been duly authorized on behalf of ONE JIB, LAS and CHUMS to collect all
such fees and expenses.

Monitoring Performance.

ONE JIB shall exercise prudence in selecting an Agent, in establishing the terms of the Agent’s
authority and in monitoring the Agent’s performance to ensure compliance with those terms.
Prudence in monitoring an Agent’s performance includes:

(a) reviewing the Agent’s reports;

(b) regularly reviewing the agreement between ONE JIB and the Agent and how it is being
put into effect, including assessing whether the requirements included in each applicable
IPS and each applicable Investment Plan are being complied with;

(c) considering whether directions should be provided to the Agent or whether the Agent’s
appointment should be revoked; and

(d) providing directions to the Agent or revoking the appointment if ONE JIB considers it
appropriate to do so.

Further Authorizations.

Except as may be consented to by the Participating Municipalities in accordance with Section
12.02, ONE JIB shall not permit any further authorization (or sub-delegation) of investment
functions by any Agent (other than ONE Investment) to third parties unaffiliated with the Agent.
The ONE JIB Services Agreement provides that ONE Investment similarly will not permit further
authorization (or sub-delegation) of investment functions by any Agent to third parties
unaffiliated with the Agent, and ONE JIB shall require ONE Investment to include provisions with
substantially similar effect in all agreements with Agents.

SECTION 4 - REPRESENTATIONS AND WARRANTIES

4.01

Representations and Warranties of Applicant Municipality.

The Applicant Municipality represents and warrants to ONE JIB, ONE Investment and each of the
Participating Municipalities that:

(a) it has taken all actions necessary to authorize it to enter into this Agreement, including
passing such Authorizing By-law as the Applicant Municipality has deemed necessary
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4.02

4.03

(b)

(c)

(d)

(which Authorizing By-law can also constitute the Applicant Municipality’s Prudent
Investor Enabling By-law), which form of Authorizing by-law is appended hereto as
Schedule B-1;

it has prepared a Prudent Investor Enabling By-law under which section 418.1 of the Act
will apply to it as of the Prudent Effective Date, which form of by-law is appended hereto
as Schedule B-1;

such Prudent Investor Enabling By-law will be passed by the council of the Applicant
Municipality in compliance with the Act and it shall set out a Prudent Effective Date that
is after the date the Applicant Municipality has entered into this Agreement;

it has prepared a written IPS which complies with the Act and has been approved by
council and such IPS shall be delivered to ONE JIB and ONE Investment in the manner set
out in Section 16.01.

Representations and Warranties of Participating Municipalities.

Each of the Participating Municipalities, provided that it is not a Founding Municipality, represents
and warrants to the Applicant Municipality, ONE JIB and ONE Investment that:

(a)

(b)

(c)

it has taken all actions necessary to authorize it to enter into this Agreement, including
passing such Authorizing By-law as the Participating Municipality has deemed necessary
(which Authorizing By-law can also constitute the Participating Municipality’s Prudent
Investor Enabling By-law), which form of Authorizing by-law is appended hereto as
Schedule B-1;

it has duly passed a Prudent Investor Enabling By-law under which section 418.1 of the
Act applies to it as of the Prudent Effective Date, which by-law is in full force and effect;

this Agreement constitutes a valid and binding obligation of such Participating
Municipality.

Representations and Warranties of Founding Municipalities.

Each of the Participating Municipalities, which is also a Founding Municipality, represents and
warrants to the Applicant Municipality, ONE JIB and ONE Investment that:

(a)

(b)

it has taken all actions necessary to authorize it to enter into this Agreement, including
passing an Authorizing By-law which form of by-law is appended hereto as Schedule B-2;

it has prepared a Prudent Investor Enabling By-law under which section 418.1 of the Act
will apply to it as of the Prudent Effective Date set out therein, which form of by-law is
appended hereto as Schedule B-3, and will pass such Prudent Investor Enabling By-law
after all Founding Municipalities have entered into this Agreement;

this Agreement constitutes a valid and binding obligation of such Municipality.
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4.04 Representations and Warranties of ONE JIB.

ONE JIB represents and warrants to the Applicant Municipality and each of the Participating
Municipalities that:

(a)

(b)
(c)
(d)

it was duly established by the Founding Municipalities as a Joint Investment Board which
meets the requirements of the Act and the Regulation;

it has taken all actions necessary to authorize it to enter into this Agreement;
this Agreement constitutes a valid and binding obligation of ONE JIB; and

on the date of the Applicant Municipality’s Authorizing By-law, all other Participating
Municipalities are parties to this Agreement.

4.05 Representations and Warranties of ONE Investment.

ONE Investment represents and warrants to the Applicant Municipality and each of the
Participating Municipalities that:

(a)

(b)
(c)

it is a duly incorporated not-for-profit corporation formed by LAS and CHUMS for the
purpose of facilitating the ONE Investment Offering;

it has taken all actions necessary to authorize it to enter into this Agreement; and

this Agreement constitutes a valid and binding obligation of ONE Investment.

SECTION 5 - INVESTMENT POLICY AND INVESTMENT PLAN

5.01 Investment Policy.

(a)

Without limiting the provisions of Section 4.01, the Applicant Municipality acknowledges
that in the formulation of its IPS, the Applicant Municipality is required to obtain the
advice that a prudent investor would obtain under comparable circumstances. The
Applicant Municipality further acknowledges that in planning its investments, it is
required to consider, in addition to any other criteria that are relevant in the
circumstances, the following:

(1) general economic conditions;
(2) the possible effect of inflation or deflation;

(3) the role that each investment or course of action plays within the Applicant
Municipality’s portfolio of investments;

(4) the expected total return from income and the appreciation of capital; and
(5) needs for liquidity, regularity of income and preservation or appreciation of
capital.
9
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(b)

(d)

The Applicant Municipality confirms that its IPS has been arrived at after careful
consideration of the foregoing and that it has been adopted by an Authorizing By-law of
the council of the Applicant Municipality in compliance with the Act. The IPS includes the
Applicant Municipality’s (i) objectives for return on investment and risk tolerance; (ii)
need for liquidity including, for greater certainty, anticipated needs for funds for planned
projects and needs to have funds available for unanticipated contingencies; and (iii) other
requirements with respect to investment matters that the council of the Applicant
Municipality considers to be in the interests of the Applicant Municipality. For certainty,
notwithstanding any assistance that the Applicant Municipality may have sought and
obtained in the preparation of its IPS, including through consultations with ONE JIB or
ONE Investment, the Applicant Municipality acknowledges and agrees that its IPS, and
the entire contents thereof, is solely the responsibility of the Applicant Municipality and
can only be amended or modified by the Applicant Municipality.

The Applicant Municipality, as a Participating Municipality, shall provide written notice to
the board secretary of ONE JIB (the Secretary) of any amendment or modification to its
IPS. ONE JIB shall be under no obligation to make investments for an Applicant
Municipality, as a Participating Municipality, other than in accordance with its written IPS
and any amendments thereto made in writing and notified to ONE JIB as provided herein.

Where ONE JIB in its sole discretion determines that the IPS of a Participating Municipality
is inconsistent with the obligations of the Participating Municipality under the Act to
exercise the care, skill, diligence and judgment that a prudent investor would exercise in
making investments, ONE JIB may decline to apply the IPS in whole or in part. If ONE JIB
determines to rely on this Section 5.01 (d), ONE Investment shall promptly notify the
Participating Municipality. In these circumstances, upon sending such notice, ONE JIB
shall thereupon be relieved of its duties and obligations as set out in Section 10.05.

5.02 Investment Plan.

(a)

(b)

Without limiting the provisions of Section 3.01, ONE JIB acknowledges that the applicable
Investment Plan, adopted and maintained by ONE JIB in respect of the Applicant
Municipality, as a Participating Municipality, is required to deal with how ONE JIB will
invest such municipality’s money consistent with such municipality’s IPS and is required
to set out ONE JIB’s projections of the proportions of such municipality’s portfolio of
investments to be invested at the end of the year in each type of security selected by ONE
JIB and may include other requirements. The Investment Plan for the Applicant
Municipality shall be delivered to the Applicant Municipality in the manner set out in
Section 16.01.

Amendments to the Applicant Municipality’s Investment Plan shall only be made as set
out in Sections 5.03 and 5.04.

5.03 Amendments.

(a)

ONE JIB and the Applicant Municipality acknowledge that under subsection 18(4) of the
Regulation, the council of the Applicant Municipality is required to review, and if
necessary, update the IPS of the Applicant Municipality, as a Participating Municipality, at
least annually (the Annual Policy Review). In connection with such Annual Policy Review,
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(b)

(d)

ONE JIB may make recommendations to such municipality to amend, modify, supplement,
restate or replace its IPS. The treasurer of the Applicant Municipality, as a Participating
Municipality, is responsible for arranging the Annual Policy Review by its council. Such
municipality shall advise ONE JIB, on an annual basis, (i) of the date as of which the Annual
Policy Review was made; (ii) whether any updates or amendments were made to the IPS,
and where applicable, the text of any such update or amendment; and (iii) of other
comments or observations regarding the municipality’s IPS as the municipality considers
to be necessary or desirable. Any amendment to the IPS must be provided to the
Secretary of ONE JIB as soon as practicable and in any event within 15 days of approval
by the municipality’s council.

ONE JIB and the Applicant Municipality acknowledge that under subsection 19(3) of the
Regulation, ONE JIB is required, following the Annual Policy Review, to review, and if
necessary, update the Investment Plan of the Applicant Municipality, as a Participating
Municipality (the Annual Plan Review). ONE JIB shall, within a reasonable period of time,
not to exceed 90 days from the date that ONE JIB receives the results of the Annual Policy
Review, conduct the Annual Plan Review for the municipality. If, following the completion
of the Annual Plan Review, ONE JIB considers that an update or amendment of the
Investment Plan is required (whether following from the results of the municipality’s
Annual Policy Review or otherwise), ONE JIB shall make the appropriate updates or
amendments to the municipality’s Investment Plan and shall provide a copy of the
updated and amended Investment Plan to the municipality.

In addition to amendments made as a result of the Annual Policy Review, the parties
acknowledge that the Applicant Municipality, as a Participating Municipality, may make
amendments to its IPS, including for the purposes of adding or withdrawing amounts to
be invested as contemplated in Section 5.04, at any time and from time to time by action
of the council of the municipality. Amendments to an IPS for adding and withdrawing
money and investments to be managed by ONE JIB shall be made in accordance with
Section 5.04.

Notice of any amendment to the IPS of an Applicant Municipality, as a Participating
Municipality (other than amendments made as a result of the Annual Policy Review), shall
be given in writing to the Secretary of ONE JIB or to such other person as ONE JIB may
direct as soon as practicable following authorization or adoption. For purposes hereof,
the Applicant Municipality and ONE JIB recognize that an amendment to an IPS may be
made by by-law or other decision of council (Council Action) that affects or purports to
affect the IPS. ONE JIB has no obligation to take notice of any such Council Action, whether
or not it was widely publicized, and no obligation to assess the validity of any Council
Action. ONE JIB shall under no circumstances be deemed to have knowledge of any
amendment to the IPS of a municipality or of any Council Action unless and until written
notice thereof has been provided to ONE JIB by the treasurer of the Participating
Municipality in accordance with Section 5.03(a), Section 5.03(d), or Section 5.03(b) and
the notice provisions set out in Section 16.01.

On receipt of a notice of amendment to the IPS, where ONE JIB considers in its discretion
that an update or modification to the corresponding Investment Plan is necessary or
desirable, ONE JIB will update or modify such municipality’s Investment Plan so as to
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(f)

provide for consistency between the Investment Plan and the IPS. Such update or
modification shall be made and implemented as soon as reasonably practicable, having
regard to prevailing economic and market conditions. A copy of any such updated or
modified Investment Plan shall be provided to the treasurer of the Participating
Municipality.

Despite any other provision hereof, ONE JIB may make such minor amendments to the
Investment Plan of an Applicant Municipality, as a Participating Municipality, as it may
consider to be necessary or desirable for the more efficient or effective administration of
the assets held in such municipality’s Investment Accounts, provided that following such
minor amendment, the Investment Plan continues to be consistent with such
municipality’s IPS.

5.04 Additions and Withdrawals of Money and Investments.

(a)

(b)

(c)

(d)

The Applicant Municipality’s IPS referenced in Section 5.01 shall include the Applicant
Municipality’s criteria for identifying the Managed Assets over which ONE JIB is to have
management and control hereunder. Such Managed Assets shall be held in one or more
Investment Accounts. It is the responsibility of the Applicant Municipality, as a
Participating Municipality, to make contributions to the Investment Accounts in
accordance with its IPS. The treasurer of the Applicant Municipality, as a Participating
Municipality, shall provide ONE JIB with notice of such contributions, and follow such
procedures and protocols in connection therewith, as ONE JIB may prescribe from time
to time.

The Applicant Municipality, as a Participating Municipality, may from time to time amend
its IPS so as to add to or withdraw amounts from the Managed Assets. No such
amendment shall be binding on ONE JIB unless reasonable written notice has been
provided to the Secretary of ONE JIB or other authorized person, in form satisfactory to
ONE JIB. Without limiting the foregoing, ONE JIB shall have no obligation to return
Managed Assets or part thereof to the Applicant Municipality unless a minimum of 30
days’ prior written notice of any request for withdrawal, in form and substance
satisfactory to ONE JIB, has been provided to ONE JIB, which notice period may be waived
by ONE JIB in its discretion.

Notwithstanding Section 14.01, ONE JIB shall not be obliged to comply with any notice
referred to in paragraphs (a) and (b) of Section 5.04 unless received in writing and signed
by the treasurer of the Participating Municipality.

In all circumstances in which the Applicant Municipality, as a Participating Municipality,
anticipates a withdrawal of Managed Assets, whether as a result of the planned maturity
of any reserve or otherwise, such Municipality and ONE JIB shall co-operate and work
together so as to ensure an orderly liquidation where necessary and timely transfer of
Managed Assets or proceeds thereof.

Notwithstanding Section 5.04(b), if the aggregate dollar amount of the Managed Assets
requested to be returned by a Participating Municipality is so large as to risk causing
prejudice to other Participating Municipalities or requires additional time to effect an
orderly liquidation, ONE JIB, ONE Investment and the Participating Municipality shall work
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together to extend the period for the return so that any negative effects of sudden or
untimely liquidation are adequately ameliorated.

(f) In extraordinary circumstances, including dislocated capital markets, acts of God, war,
terrorism and the like which prevent normal trading operations in securities markets, or
result in the suspension of trading in securities markets, ONE JIB may, in the exercise of
its fiduciary obligations, decline to or delay the return of all or a portion of a Participating
Municipality’s requested Managed Assets. Any Managed Assets not so returned shall be
returned as soon as practicable on the cessation of the events which gave rise to the
refusal or delay.

SECTION 6 - AGENTS

6.01

6.02

6.03

6.04

Authority.

The Applicant Municipality, as a Participating Municipality, authorizes ONE JIB and ONE
Investment to engage Agents on its behalf and to enter into Investment Program Agreements,
from time to time, as provided in Section 3.02.

Administrator.

ONE JIB and ONE Investment will enter into an Investment Program Agreement with an
Administrator who is a Canadian chartered Schedule | bank or other regulated Canadian financial
institution or who has otherwise satisfied ONE JIB that it has the demonstrated ability to provide
and maintain accurate recordkeeping and where required, valuation services for the Investment
Accounts.

Custodian.

ONE JIB and ONE Investment will only enter into an Investment Program Agreement for custody
and safekeeping of Managed Assets with a Custodian who, at the time of entering into the
Investment Program Agreement, is a Canadian custodian for purposes of NI 31-103.

External Portfolio Managers.
With respect to

(a) Registration - ONE JIB will not enter into an Investment Program Agreement with an
External Portfolio Manager unless the Investment Program Agreement requires the
External Portfolio Manager to maintain at all times its status in Ontario as a registered
portfolio manager, unless the External Portfolio Manager is exempt from the requirement
to be registered under applicable Ontario law.

(b) Insurance - ONE JIB will not enter into an Investment Program Agreement with an
External Portfolio Manager unless the Investment Program Agreement requires the
External Portfolio Manager to maintain, in full force and effect, bonding or insurance in
such amounts and of such types as are required from time to time by regulatory
authorities and consistent with industry best practice.
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6.05

No rights to assets.

None of ONE JIB, ONE Investment, an Administrator, a Custodian, an External Portfolio Manager
or any other service provider or Agent shall have any beneficial or personal right, title or interest
in or to the Managed Assets in any Investment Account, other than as specifically set out in any
Investment Program Agreement.

SECTION 7 - COMPOSITION AND GOVERNANCE OF ONE JIB

7.01

7.02

7.03

Appointment and Term of Members.

The initial individual members (JIB Members) of ONE JIB were appointed by the Founding
Municipalities under the Initial Formation Agreement on the establishment of ONE JIB under the
Regulation.

Prohibition re Membership.

Notwithstanding anything to the contrary contained herein or in any schedule hereto, the
following persons may not be appointed to or serve on ONE JIB:

(a) subject to Section 7.03, an officer or employee of a Participating Municipality;
(b) a member of council of a Participating Municipality.
Municipal Treasurers.

(a) Municipal treasurers are to be represented on ONE JIB as permitted by the Regulation. To
give effect to such representation, up to 25% of the membership of ONE JIB shall be
reserved for Municipal Treasurer Representatives. ONE JIB and ONE Investment, in
consultation with Participating Municipalities, shall nominate individuals to serve as
Municipal Treasurer Representatives. Such individuals must hold the office of treasurer
or duly appointed deputy treasurer of a Participating Municipality. ONE JIB and ONE
Investment shall work in good faith with the Participating Municipalities to give voice to
the concerns of municipal treasurers through appropriate Municipal Treasurer
Representatives.

(b) In the event that an individual serving as a Municipal Treasurer Representative is a
treasurer or duly appointed deputy treasurer of a Participating Municipality, and such
Participating Municipality withdraws from ONE JIB pursuant to Section 13, such individual
shall be deemed to have resigned as a member of ONE JIB effective the date of the
Participating Municipality’s withdrawal. Provided however, that if such individual has
been appointed as the treasurer or duly appointed deputy treasurer of another
Participating Municipality prior to or at the time of the effective date of withdrawal, and
such Participating Municipality agrees, the individual may continue to serve as a
Municipal Treasurer Representative.
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7.04

7.05

Procedural and Other Matters Relating to ONE JIB.

Rules, policies and procedures relating to the appointment, qualifications, conduct, removal, term
of office, compensation of JIB Members, calling and holding of meetings and all ancillary matters
are set out in Schedule C - Terms of Reference for ONE JIB appended hereto and such Terms of
Reference form part of this Agreement. ONE JIB is intended to self-governing, subject to the
applicable provisions of Municipal Legislation. The parties acknowledge and agree that following
the formation of ONE JIB, the JIB Members have authority to amend the Terms of Reference
including the exhibits and schedules thereto in accordance with the amendment provisions
contained in the Terms of Reference.

Paramountcy.

In the event of any conflict or inconsistency between a Participating Municipality’s policies, by-
laws, rules and procedures that otherwise apply to such Participating Municipality’s local boards
and the policies, by-laws, rules and procedures that apply to ONE JIB as provided under this
Agreement, the latter shall prevail.

SECTION 8 - REPORTING

8.01

8.02

Annual Investment Report.

ONE JIB shall prepare and provide to the council of each of the Participating Municipalities, no
less frequently than once annually, an investment report that includes a statement about the
performance of the Participating Municipality’s Managed Assets during the period covered by the
report and such other information that the council of the Participating Municipality may require
or that, in the opinion of its treasurer, should be included as required by the Regulation.

Compliance Reporting.

ONE JIB shall prepare or arrange for the preparation and delivery of such compliance reports as
may be reasonably requested by a Participating Municipality. Such compliance report shall
provide information so as to enable the treasurer of the Participating Municipality to state
whether or not the Managed Assets have been invested and are held in a manner consistent with
the Participating Municipality’s IPS and Investment Plan.

SECTION 9 - FEES AND EXPENSES

9.01

9.02

Fees and expenses.

Participating Municipalities shall pay the fees and expenses as set out in Schedule D appended
hereto, and such fees and expenses may be changed from time to time in accordance with Section
12.01(c).

Fees Payable to Agents.

To the extent fees and expenses are directly recoverable from a Participating Municipality, ONE
JIB shall establish and disclose to the Participating Municipality, the maximum aggregate fees and
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expenses payable to the Administrator, the Custodian, the External Portfolio Managers and any
other Agents and service providers.

SECTION 10 - STANDARD OF CARE AND LIMITATION OF LIABILITY

10.01

10.02

10.03

10.04

Standard of Care.

In the discharge of its duties hereunder, and in investing money of the Participating Municipality,
ONE JIB shall exercise the care, skill, diligence and judgment that a prudent investor would
exercise in comparable circumstances and in making such investment.

Limitation on liability.

Provided that the standard of care set out in Section 10.01 has been met, neither ONE JIB nor any
JIB Members shall incur any liability to a Participating Municipality by reason of acting or not
acting or as a result of any error in instructions. Each Participating Municipality acknowledges and
agrees that ONE JIB makes no representation or warranty as to performance or attaining any yield
or appreciation of the Managed Assets in the Investment Accounts. Neither ONE JIB nor any JIB
Member shall be liable to a Participating Municipality for any loss or damage relating to any
matter arising out of this Agreement, including any loss or diminution in the value of the Managed
Assets so long as they acted in a manner consistent with the standard of care set out in Section
10.01.

Indemnification.

ONE JIB, ONE Investment, and any of their respective members, directors, officers and employees
(in each case, an Indemnified Party) shall be indemnified by the Participating Municipalities for
all liabilities, claims, damages, losses, costs and expenses incurred by them in connection with any
action, suit or proceeding that is proposed or commenced or any other claim to which such
Indemnified Party may be subject by reason of the management and control of the Managed
Assets or otherwise arising out of or in connection with acting on behalf of the Participating
Municipalities or in furtherance of the interests of the Participating Municipalities, except that
this indemnity shall not apply to (a) losses arising from such Indemnified Party’s own wilful
misconduct or fraud, or (b) expenses of the Participating Municipalities that the Indemnified Party
has agreed to bear. To the fullest extent permitted by law, expenses (including, without limitation,
legal fees and expenses) incurred by an Indemnified Party in defending any claim, demand, action,
suit or proceeding shall, from time to time, be advanced by the Participating Municipalities prior
to the final disposition of such claim, demand, action, suit or proceeding upon receipt by the
Participating Municipalities of an undertaking by or on behalf of the Indemnified Party to repay
such amount if it shall be determined that the Indemnified Party is not entitled to be indemnified
as authorized in this Section 10.03. Amounts required to be paid or advanced to an Indemnified
Party under this Section 10.03 shall be paid by Participating Municipalities in such proportion as
ONE JIB considers to be fair and equitable in the circumstances.

Performance of Trusts.

ONE JIB shall not be bound to recognize or see to the performance of any trust, express, implied
or constructive, or of any charge, pledge or equity to which any of the Managed Assets or any
interests therein are or may be subject, or to ascertain or inquire whether a contribution or
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10.05

withdrawal of any such Managed Assets or interests therein by any Participating Municipality or
by its treasurer has been duly and properly authorized, or to recognize any person as having any
interest in the Managed Assets, but shall be entitled to treat all monies and investments provided
to ONE JIB hereunder solely as Managed Assets of the Participating Municipality.

Where IPS Imprudent.

Neither ONE JIB nor any JIB Members shall incur any liability whatsoever to a Participating
Municipality where ONE JIB has determined in its sole discretion, acting reasonably, that the IPS
of the Participating Municipality is inconsistent with the duty of the Participating Municipality
under the Act to exercise prudence. So long as ONE JIB has provided notice to the Participating
Municipality and acts in good faith, ONE JIB may elect to (a) apply the IPS to the best of its ability;
or (b) decline to apply the IPS in whole or in part and hold the Managed Assets in cash or cash
equivalent instruments pending receipt of an IPS which complies with the Act; or (c) seek direction
from legal counsel and act in accordance with such direction. Until such time as ONE JIB has been
provided with an IPS which complies with the Act, all of ONE JIB’s duties and responsibilities to
the Participating Municipality hereunder shall be suspended, and the Participating Municipality
shall have no entitlement to have its Managed Assets managed by ONE JIB or to receive any
prescribed reports from ONE JIB except to the extent required for ONE JIB to comply with the Act
and the Regulation.

SECTION 11 - COMPLAINTS HANDLING

11.01

11.02

Initial Complaints.

If a Participating Municipality has a concern or complaint with respect to any aspect of the
management of its money and investments by ONE JIB hereunder, including the operation of one
or more Investment Accounts, such concern or complaint shall in the first instance be brought to
the attention of ONE Investment. Within 30 days of receipt, ONE Investment shall provide the
Participating Municipality with written acknowledgement of the complaint and proposed
resolution or explanation, if any. If the concern or complaint is one that involves the acts or
omissions of an Agent, ONE Investment, on behalf of ONE JIB, shall make the appropriate inquiries
of the Agent and otherwise pursue the matter with the Agent.

Escalation.

In the event that the matter is not resolved to the satisfaction of the Participating Municipality
through the procedure set out in Section 11.01, the Participating Municipality may provide
written notice to the Chair of ONE JIB, with a copy to the Secretary and to the Chair of ONE
Investment, specifying the nature of the concern or complaint. Upon receipt of such written
notice, ONE JIB, under the authority of its Chair, shall arrange for an independent investigation of
the matter to be conducted by duly qualified persons who are not employees of ONE JIB or ONE
Investment. A written report of the results of such investigation containing an explanation and,
where appropriate, an outline of steps to redress the matter, shall be provided to the Participating
Municipality and made available to all other Participating Municipalities.
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SECTION 12 - AMENDMENTS TO THE AGREEMENT

12.01 Amendments not Requiring Approval of Participating Municipalities.

(a)

ONE JIB may, without the approval of, or notice to the Participating Municipalities, but
subject to Section 12.01(b) and Section 12.02, make certain amendments to this
Agreement, including amendments which:

(1)

(2)

(3)

(4)
(5)

(6)

are necessary to remove any internal inconsistencies in this Agreement and the
schedules hereto or to make minor corrections, including the rectification of any
ambiguities, defective provisions, errors, mistakes, or omissions that are, in the
opinion of ONE JIB, necessary or desirable and not prejudicial to the Participating
Municipalities;

are intended to ensure compliance with applicable laws, regulations or policies
affecting the Participating Municipalities or ONE JIB;

effect certain changes to the policies, by-laws, codes of conduct, rules and
procedures governing ONE JIB as contained in the Terms of Reference, provided
that such changes are made in compliance with Section 12.01(b)(3);

are intended to provide additional protection to the Participating Municipalities;

are necessary to reflect a change that, in the reasonable opinion of ONE JIB is
reasonable, necessary, or appropriate to enable the Participating Municipalities
to take advantage of, or not be detrimentally affected by, changes in the Income
Tax Act or other taxation laws; or

are intended or are necessary to facilitate efficient or cost effective
administration of invested money or investments ;

provided that such amendment is not reasonably expected to materially adversely affect the
interests of the Participating Municipalities.

(b)

(c)

The following amendments shall only be made as provided below:

(1)

(2)

(3)

amendments requiring the approval of the Participating Municipalities under
Section 12.02 shall be made in accordance with Section 12.02,

amendments relating to an update or modification of a Participating
Municipality’s IPS or Investment Plan shall be made in the manner set out in
Section 5, and

amendments to the Terms of Reference (including the exhibits and schedules
thereto) shall be made by ONE JIB in accordance with the amending provisions
contained therein, as contemplated in Section 7.04;

Subject to Section 12.01(a) and Section 12.02, any other amendment may be made by
ONE JIB and shall take effect after not less than 60 days’ prior written notice of such
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(d)

amendment has been given to the treasurers of the Participating Municipalities including,
without limitation, amendments to fees and expenses made in accordance with Section
9.01.

Notwithstanding anything else contained herein, provided that any such municipality has
first executed a counterpart to this Agreement and has agreed to be bound hereby, the
inclusion of a municipality as a Participating Municipality, and the corresponding
amendment to Schedule A hereto, may be made at the sole discretion of ONE JIB without
prior notice to or the consent of any Participating Municipality.

12.02 Amendments Requiring Approval of Participating Municipalities.

(a)

(b)

(c)

(d)

No amendment may be made to, or action taken under, this Agreement in respect of the
matters described in subparagraphs (1) through (5) of this paragraph (a) of Section 12.02
except with the approval of the Participating Municipalities representing at least 75% of
the Participating Municipalities who are at that time parties to this Agreement, and who
in the aggregate have not less than 50% by market value of the money or investments
which are then under the control and management of ONE JIB, such approval to be
evidenced by a by-law of the council of an approving Participating Municipality, passed in
compliance with the Act, in form and substance satisfactory to ONE JIB:

(1) removal of any member of ONE JIB;

(2) any increase in the size of ONE JIB;

(3) any change to Section 3.05 relating to further authorizations (sub-delegation);
(4) any change to Section 7.03 relating to municipal treasurers; or

(5) any change to the amendment provisions of this Agreement.

Notwithstanding the provisions of this Section 12.02, no amendment to this Agreement
may enlarge the power or authority of ONE JIB in a manner inconsistent with the Act or
the Regulation.

Any amendment to this Agreement (including any schedule hereto) which under
applicable law requires the approval of the Participating Municipalities shall be effective
only upon the written approval of such amendment by the treasurers of the Participating
Municipalities, in form and substance satisfactory to ONE JIB.

Any amendment to this Agreement made under this Section 12.02 shall only be effective
upon written notice to all Participating Municipalities regardless of whether a
Participating Municipality was included in the Participating Municipalities who provided
the necessary approval. The form and substance of such notice shall be appropriate in the
circumstances, as determined by the Chair of ONE JIB on the advice of the Secretary of
ONE JIB.
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12.03

Restatements.

A restated Agreement, setting forth the terms hereof, as amended to the time of execution, may
be executed at any time and from time to time by ONE JIB.

SECTION 13 - WITHDRAWAL

13.01

13.02

13.03

Withdrawal from ONE JIB by Regulation.

A Participating Municipality may withdraw from investing through ONE JIB if it has become subject
to a regulation made under clause 16(d) of section 418.1 of the Act providing that section 418.1
of the Act no longer applies to the Participating Municipality.

Withdrawal from ONE JIB by a Participating Municipality that is not a Founding Municipality.

By entering in to this Agreement, each of the Founding Municipalities and each of the other
Participating Municipalities hereby agree and shall be deemed to agree at all times that any
Participating Municipality which is not a Founding Municipality may withdraw from ONE JIB for
any reason provided that the Participating Municipality wishing to withdraw has effected one of
the following alternatives:

(a) entered into an agreement with another municipality that has established an Investment
Board, that Investment Board and any other municipalities investing through that
Investment Board to invest through that Investment Board;

(b) entered into an agreement with the municipalities that have established a Joint
Investment Board, that Joint Investment Board and any other municipalities investing

through that Joint Investment Board, to invest through that Joint Investment Board; or

(c) established an Investment Board on its own or established a Joint Investment Board with
one or more other municipalities

and such Participating Municipality has given the Investment Board or Joint Investment Board
through which it will be investing the control and management of its investments by delegating
to the board

(d) the Participating Municipality’s powers to make the investments; and

(e) the Participating Municipality’s duties under section 418.1 of the Act.

Withdrawal from ONE JIB by a Founding Municipality.

By entering in to this Agreement, each of the Founding Municipalities and each of the other
Participating Municipalities hereby agree and shall be deemed to agree at all times that any
Founding Municipality may withdraw from ONE JIB for any reason provided that all of the
following conditions are met:

(a) ONE JIB is not dissolved upon the withdrawal;
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(b) the other Founding Municipalities that established ONE JIB have, in the opinion of each
of their treasurers, a combined total of at least $100,000,000 in money and investments
that such municipalities do not require immediately;

and the Founding Municipality wishing to withdraw has taken one of the actions described in
paragraph (a), (b) or (c) of Section 13.02 and has given the Investment Board or Joint Investment
Board through which it will be investing the control and management of its investments by
delegating to the board,;

(c) the Founding Municipality’s powers to make the investments; and
(d) the Founding Municipality’s duties under section 418.1 of the Act.
13.04 Procedures re Withdrawal.

A Participating Municipality wishing to withdraw from ONE JIB pursuant to Section 13.02 (the
Withdrawing Municipality) must give the Secretary of ONE JIB a minimum of 90 days’ prior
written notice of withdrawal. At least 10 days prior to the effective date of withdrawal (the
Effective Date), ONE JIB must have received a direction (the Transfer Direction) duly authorized
by a by-law of the council of the Withdrawing Municipality, passed in compliance with the Act, in
form and substance satisfactory to ONE JIB. The Transfer Direction shall instruct ONE JIB to (i) pay
to ONE JIB, ONE Investment or any Agents any and all fees and expenses payable or accrued to
the Effective Date, and (ii) thereafter, to transfer and deliver to the successor Investment Board
or Joint Investment Board named in the Transfer Direction, as at the Effective Date, all of the
Withdrawing Municipality’s money, investments and assets over which ONE JIB has control and
management. At the request of the Withdrawing Municipality, ONE JIB shall arrange for the
orderly and secure transfer and transmission of such books and records relating to the Investment
Accounts of the Withdrawing Municipality as may be reasonable and necessary. Upon such
transfer and delivery, ONE JIB shall be relieved and discharged of and from all further obligations
to the Withdrawing Municipality with respect to the money and investments of the Withdrawing
Municipality. Notwithstanding the withdrawal of the Withdrawing Municipality from ONE JIB, the
obligation of such Withdrawing Municipality to indemnify ONE JIB and JIB Members as set out in
Section 10.03 shall be unaffected and shall survive any such withdrawal. The notice periods
specified in this Section 13.04 may be waived by ONE JIB in its discretion.

SECTION 14 - DIRECTIONS, INSTRUCTIONS AND NOTICES
14.01 Certificate re Authorized Persons.

Each Participating Municipality shall from time to time and upon the written request of ONE JIB,
furnish the Secretary of ONE JIB with a certificate signed by its treasurer setting forth the name(s)
and title(s) of the authorized officer(s) of the Participating Municipality, which shall include the
treasurer and of any other person(s) or representative(s) authorized to act on behalf of the
Participating Municipality (Authorized Persons), together with specimen signatures of all such
Authorized Persons and ONE JIB shall be entitled to rely upon the identification of such Authorized
Persons as the person(s) entitled to act on behalf of, and provide directions, instructions and
notices for, the Participating Municipality for the purposes of this Agreement until a replacement
certificate respecting the same is delivered to ONE JIB.
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14.02

14.03

Reliance on Authorized Persons.
Provided ONE JIB has complied with its standard of care set forth in Section 10.01, ONE JIB shall:
(a) not be responsible for:

(1) the proper application by any Participating Municipality of any part of its
Managed Assets so long as payments to the Participating Municipality have been
made in accordance with written directions of such Participating Municipality or
an Authorized Person or Authorized Persons as herein provided;

(2) the adequacy of the Managed Assets to meet and discharge any and all payments
and liabilities in respect of a Participating Municipality; or

(3) the compliance by any Participating Municipality with the Act, the Regulation or
any Municipal Legislation with respect to the formulation, adoption, or
amendment of its IPS, or any decision with respect to additions or contributions
to the Managed Assets or withdrawals from the Managed Assets or any other
determination as to monies or investments which constitute Managed Assets;

(b) be fully protected in acting upon any instrument, certificate or other writing believed by
it to be genuine and to be signed or presented by an Authorized Person or Authorized
Persons;

(c) be under no duty to make any investigation or inquiry as to any statement contained in

any such writing but may accept the same as conclusive evidence of the truth and
accuracy of the statements therein contained; and

(d) be entitled to decline to take any actions unless it has clear instructions.
Reliance on Experts and Others.

ONE JIB may rely and act upon any statement, report or opinion prepared by or any advice
received from the auditor of the ONE Investment Pools, solicitors or other professional advisers
with respect to the Managed Assets and shall not be responsible or held liable for any loss or
damage resulting from so relying or acting if the advice was within the area of professional
competence of the person from whom it was received, ONE JIB acted in good faith in relying
thereon, and the professional adviser was aware that ONE JIB was receiving the advice in its
capacity as fiduciary with respect to the Managed Assets. ONE JIB shall in no way be responsible
for, nor incur any liability based on, the action or failure to act or for acting pursuant to or in
reliance on instructions of the Participating Municipality, a Custodian, Administrator, Payment
Agent or External Portfolio Manager or any Agent to whom its responsibilities are properly
delegated.
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SECTION 15 - TERM AND TERMINATION
15.01 Termination of Agreement.

Two or more Founding Municipalities may dissolve ONE JIB if no other Participating Municipalities
are investing through ONE JIB and each such Founding Municipality has effected one of the
following alternatives:

(a) entered into an agreement with another municipality that has established an Investment
Board, that Investment Board and any other municipalities investing through that
Investment Board to invest through that Investment Board,;

(b) entered into an agreement with the municipalities that have established a Joint
Investment Board, that Joint Investment Board and any other municipalities investing
through that Joint Investment Board, to invest through that Joint Investment Board; or

(c) established an Investment Board on its own or established a Joint Investment Board with
one or more other municipalities

and each such Founding Municipality has given the Investment Board or Joint Investment Board
through which it will be investing the control and management of its investments by delegating
to the board

(d) the Founding Municipality’s powers to make the investments; and
(e) the Founding Municipality’s duties under section 418.1 of the Act.
15.02 Participating Municipalities may not Dissolve ONE JIB.

Participating Municipalities do not, either alone or collectively, have the power to dissolve ONE
JIB.

SECTION 16 - GENERAL
16.01 Notice.

(a) Address for notices. Any notice or other communication required or permitted to be
given under this Agreement shall be in writing and shall be delivered or sent by registered
mail, postage prepaid or email to the addresses or facsimile numbers set out in Schedule
A in respect of each Participating Municipality and in the case of ONE JIB or ONE
Investment to:

ONE Joint Investment Board

200 University Ave., Suite 801

Toronto, ON M5H 3C6

Attention: The Secretary with copy to the Chair
email: dkelly@oneinvestment.ca
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16.02

16.03

16.04

16.05

16.06

ONE Investment

200 University Ave., Suite 801
Toronto, ON M5H 3C6

Attention: The Secretary - Treasurer
email: amajidi@amo.on.ca

Changes to the addresses and facsimile numbers may be made in the manner set out in
this Section 16.01.

(b) Effective date. Any such notice or other communication shall be deemed to have been
given and received, if delivered, on the day of delivery (or, if the day is not a Banking Day,
on the next following Banking Day) or, if mailed, on the second Banking Day following the
day on which it is mailed. If a strike or lockout of postal employees is in effect or generally
known to be impending on the date of mailing, any such notice or other communication
shall be delivered and not sent by mail.

Application of the Municipal Affairs Act.

In the event that a Participating Municipality becomes subject to supervision under Part Il of the
Municipal Affairs Act, the duties and responsibilities of ONE JIB hereunder, in respect of such
Participating Municipality, may be subject to the special jurisdiction and powers that can be
exercised in respect of the Participating Municipality and ONE JIB as a local board of such
Participating Municipality.

Further action.

Each party shall at all times promptly execute and deliver and cause to be executed and delivered
such documents and take and cause to be taken such action as may be necessary or appropriate
to give effect to the provisions of this Agreement.

Benefit.

This Agreement shall enure to the benefit of and be binding upon each party and their respective
successors and permitted assigns.

Counterparts.

This Agreement may be executed in any number of counterparts, each of which shall be deemed
to be an original and all of which together shall constitute one Agreement.

Electronic Signatures.

This Agreement may be executed by the parties electronically in accordance with the Electronic
Commerce Act, 2000, S.0. 2000, c. 17.

[Balance of page intentionally blank]
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The parties have executed this Agreement on the dates set out below.

ONE JOINT INVESTMENT BOARD

DATE:
BY:
(Signature)
(Print Name)
BY:
(Signature)
(Print Name)
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COUNTERPART OF

ONE JOINT INVESTMENT BOARD AGREEMENT

BY: [INSERT FULL LEGAL NAME OF APPLICANT MUNICIPALITY]
DATE:
BY: [HEAD OF COUNCIL]

(Signature)

(Print Name)

BY: [CLERK]

(Signature)

(Print Name)
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SCHEDULE A

PARTICIPATING MUNICIPALITIES
(INCLUDING ADDRESS FOR NOTICES)

Town of Bracebridge

1000 Taylor Court

Bracebridge, ON P1L 1R6

ATTN: Director of Finance/Treasurer
Phone: (705) 645-6319 x262

Town of Innisfil

2101 Innisfil Beach Rd.

Innisfil, ON L9S 1A1

ATTN: Manager, Legal & Clerk Services/Clerk
Phone: (705) 436-3740 x1401

Email: Iparkin@innisfil.ca

City of Kenora

1 Main Street South
Kenora, ON P9N 3X2
ATTN: Treasurer
Phone: (807) 467-2013

The Corporation of the City of Quinte West
7 Creswell Drive

Trenton, ON K8V 5R6

ATTN: Director of Finance/Treasurer

Phone: (613) 392-2841

Town of Whitby

575 Rossland Rd. E.

Whitby, ON L1N 2M8

ATTN: Commissioner,
Corporate Services/Treasurer
Phone: (905) 430-4314

Town of Huntsville

37 Main St. East

Huntsville, ON P1H 1A1

ATTN: Manager of Finance/Treasurer
Phone: (705) 789-1751 x2251

Municipality of Neebing
4766 Highway 61
Neebing, ON P7L 0B5
ATTN: Clerk-Treasurer
Phone: (807) 474-5331

The District Municipality of Muskoka
70 Pine Street

Bracebridge, ON P1L 1N3

ATTN: Commissioner,

Finance & Corporate Services

Phone: (705) 645-2100 x4255

City of Thunder Bay

500 Donald Street E.,
Thunder Bay, ON P7E 5K4
ATTN: City Clerk

Phone: (807) 625-2236
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SCHEDULEB-1
FORM OF APPLICANT/PARTICIPATING MUNICIPALITY
PRUDENT INVESTOR ENABLING BY-LAW FOR APPLICANT MUNICIPALITIES

[MUNICIPALITY FULL LEGAL NAME, INCLUDING THE CORPORATION OF THE XXXXX OR UPPER-TIER
MUNICIPALITY FULL LEGAL NAME]

By-law Number [insert number]

A By-law of [Municipality full legal name, including The Corporation of
the XXXX or Upper-tier Municipality full legal name] to authorize, as a
Participating Municipality, the approval of the completed Municipal
Client Questionnaire, the adoption of an Investment Policy Statement,
the entering into of a Joint Investment Board Agreement through which
Participating Municipalities will invest under the Prudent Investor
Regime, the establishment of a Code of Conduct and the delegation to
the Joint Investment Board of the authority to appoint its Integrity
Commissioner and its Closed Meeting Investigator.

WHEREAS section 418.1 of the Municipal Act, 2001 (the “Act”) provides that effective January 1, 2019, a
municipality may, pursuant to subsection 418.1 (2) of the Act, pass a by-law to have section 418.1 apply
to the municipality (the “Prudent Investor Enabling By-law”);

AND WHEREAS pursuant to section 418.1 of the Act a municipality may invest money that it does not
require immediately in any security provided that in doing so it exercises the care, skill, diligence and
judgment that a prudent investor would exercise in making such an investment and that it satisfies the
requirements prescribed for the purposes of section 418.1 on the day that the municipality passes the
Prudent Investor Enabling By-law;

AND WHEREAS paragraph 3 of section 15 of O. Reg. 438/97 (Part 1) (the “Regulation”) provides that a
municipality may pass a Prudent Investor Enabling By-law under the authority of that paragraph if the
municipality satisfies the requirement prescribed in that paragraph (the “Prescribed Requirement”) on
the day such municipality passes the Prudent Investor Enabling By-law;

AND WHEREAS paragraph 3 of section 15 of the Regulation requires that before a municipality that intends
to invest pursuant to section 418.1 of the Act through a Joint Investment Board that was established by
other municipalities passes its Prudent Investor Enabling By-law it must have entered into an agreement
with the Joint Investment Board and any other municipalities investing through the Joint Investment Board
on the day the municipality passes its Prudent Investor Enabling By-law (individually such municipality is
a “Participating Municipality”, collectively “Participating Municipalities”);

AND WHEREAS subsection 17 (3) of the Regulation provides that a Participating Municipality that satisfies
the Prescribed Requirement may invest money and investments that it does not require immediately only
by having a Joint Investment Board that meets the following criteria do so on its behalf: (i) the Joint
Investment Board is the subject of an agreement referred to in paragraph 3 of section 15; and (ii) the Joint
Investment Board has been given the control and management of the Participating Municipality’s money
and investments, by the Participating Municipality delegating to the Joint Investment Board, a) the
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Participating Municipality’s powers to make the investments, and b) the Participating Municipality’s duties
under section 418.1 of the Act;

AND WHEREAS section 18 of the Regulation provides that the council of a municipality shall adopt and
maintain an investment policy in relation to investing under section 418.1 of the Act;

AND WHEREAS the treasurer of The Corporation of the [insert name of the relevant Participating
Municipality] (the “Municipality”) completed a draft Municipal Client Questionnaire, in the form attached
hereto as Schedule “A” (the “Municipal Client Questionnaire”) and prepared the draft investment policy
statement attached hereto as Schedule “B”, which is referred to as its Investment Policy Statement (the
“IPS”) and the Municipality intends to approve the completed draft Municipal Client Questionnaire and
adopt the IPS, in accordance with section 18 of the Regulation;

AND WHEREAS effective on May 19, 2020 The Corporation of the Town of Bracebridge, The Corporation
of the Town of Huntsville, The Corporation of the Town of Innisfil, The Corporation of the City of Kenora,
The District Municipality of Muskoka and The Corporation of the Town of Whitby (collectively the
“Founding Municipalities”) established a Joint Investment Board pursuant to an Initial Formation
Agreement as a joint municipal service board pursuant to section 202 of the Act (the “Initial Formation
Agreement”), which Joint Investment Board is called ONE Joint Investment Board (“ONE JIB”) and all of
the Founding Municipalities agreed under the Initial Formation Agreement to invest through ONE JIB;

AND WHEREAS ONE JIB and the Founding Municipalities have entered into an agreement that provides
that ONE JIB will invest on behalf of the Founding Municipalities under that agreement and that ONE JIB
will also invest under that agreement for other Ontario municipalities, as Participating Municipalities, from
time to time (the “ONE JIB Agreement”) on the basis that: (i) before any new Participating Municipality
passes its Prudent Investor Enabling By-law it will have entered into the ONE JIB Agreement with ONE JIB
and with all of the other Participating Municipalities on the day such new Participating Municipality passes
its Prudent Investor Enabling By-law; and (ii) ONE JIB has met the criteria set out in subsection 17 (3) of
the Regulation, and will, in accordance with section 418.1 of the Act, the Regulation and the ONE JIB
Agreement, invest on behalf of the Participating Municipalities;

AND WHEREAS pursuant to the ONE JIB Agreement, all Participating Municipalities, including the Founding
Municipalities, consent to other municipalities that comply with the applicable requirements and criteria
under the Act and the Regulation entering into the ONE JIB Agreement from time to time;

AND WHEREAS ONE JIB is subject to all applicable provisions of the Act, including having a code of conduct
established by the councils of each of the municipalities for which it is a local board and by having an
Integrity Commissioner and Closed Meeting Investigator appointed by the councils of the municipalities
for which it is a local board. It has a been determined that it would be prudent to have one code of
conduct, one Integrity Commissioner and one Closed Meeting Investigator for ONE JIB, rather than one
from each of the Founding Municipalities and one from each of the other municipalities that subsequently
enter into the ONE JIB Agreement;

AND WHEREAS each of the Founding Municipalities pursuant to an Authorizing By-law that is substantially
the same as this By-law, established the code of conduct that is attached to the ONE JIB Agreement as part
of the Terms of Reference as the code of conduct for ONE JIB (the “Code of Conduct”) and authorized ONE
JIB to make future changes to the Code of Conduct;
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AND WHEREAS the Founding Municipalities directed ONE Investment to undertake a Request for Proposals
(“RFP”) process to retain the services of both an Integrity Commissioner and a Closed Meeting Investigator
for ONE JIB. The ONE JIB Secretary worked with ONE Investment staff and two representatives of the
Founding Municipalities” municipal clerks in connection with the RFP process. The results were shared
with the Founding Municipalities. Thereafter the recommended candidate(s) were submitted to ONE JIB
for its consideration and ONE JIB appointed the recommended candidate(s) as its Integrity Commissioner
and its Closed Meeting Investigator;

AND WHEREAS each Founding Municipality pursuant to an Authorizing By-law that is substantially the
same as this By-law, delegated to ONE JIB the authority to appoint its initial Integrity Commissioner and
its initial Closed Meeting Investigator and their respective successors, from time to time, in accordance
with the process set out in the Terms of Reference which form part of the ONE JIB Agreement;

AND WHEREAS the Municipality is required to have entered into the ONE JIB Agreement before the
Municipality can pass its Prudent Investor Enabling By-law;

AND WHEREAS after ONE JIB confirms its acceptance of the Municipality as a Participating Municipality
under the ONE JIB Agreement, ONE JIB and the Municipality will agree upon on an effective date for the
ONE JIB Agreement vis a vis the Municipality as a Participating Municipality and such effective date will be
the effective date of the Municipality’s authorization of the application of section 418.1 of the Act to it,
which effective date will also be known as the “Prudent Effective Date”;

NOW THEREFORE THE COUNCIL OF THE CORPORATION OF THE MUNICIPALITY OF XXXX, AS A
PARTICIPATING MUNICIPALITY, HEREBY ENACTS AS FOLLOWS:

1. The Municipality hereby ratifies, confirms and approves the completion and execution by the
treasurer of the Municipal Client Questionnaire for and on behalf of the Municipality.

2. The Municipality hereby adopts the IPS and hereby acknowledges and agrees that control and
management of its money and investments that it does not require immediately will be given to ONE JIB
pursuant to the ONE JIB Agreement as at the Prudent Effective Date.

3. The Municipality hereby authorizes the entering into of the ONE JIB Agreement after ONE JIB has
accepted the Municipality as a Participating Municipality under the ONE JIB Agreement substantially in
the form attached hereto as Schedule “C” pursuant to which ONE JIB is given the control and management
of the Municipality’s money and investments that it does not require immediately together with that of
all of the Participating Municipalities as at the day this By-law is passed by each such municipality
delegating to ONE JIB its power to make investments and its duties under section 418.1 of the Act with an
effective date that is the Municipality’s Prudent Effective Date and the [head of council] and the treasurer
are hereby authorized to execute the ONE JIB Agreement for and on behalf of the Municipality.

4. Pursuant to the ONE JIB Agreement which the Municipality has authorized under this By-law, the
Municipality will establish the Code of Conduct for ONE JIB as a local board of the Municipality on the
basis that each municipality that invests through ONE JIB will similarly establish the Code of Conduct for
ONE JIB in its capacity as a local board of that municipality and the Municipality authorizes ONE JIB to
make future changes to the Code of Conduct without further approval from the Municipality.

5. In accordance with the process for appointing an Integrity Commissioner and a Closed Meeting

Investigator and their successors from time to time that is described in the Terms of Reference which form
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part of the ONE JIB Agreement the Municipality hereby delegates to ONE JIB the authority to appoint its
initial Integrity Commissioner and its initial Closed Meeting Investigator and their respective successors
from time to time.

6. The delegation to ONE JIB of the power to appoint an initial Integrity Commissioner and an initial
Closed Meeting Investigator and their successors will not be revoked prior to the end of the term of the
council of the Municipality that made such delegations. These delegations may be revoked at any time
thereafter. These delegations remain in effect unless and until such revocation occurs.

7. The Municipality hereby authorizes the application of section 418.1 of the Act to it on the basis
that the effective date of the ONE JIB Agreement vis a vis the Municipality as a Participating Municipality
will be the same date as the Prudent Effective Date described in this By-law.

8. Any one or more of the [head of council], the treasurer and the clerk are, for and on behalf of the
Municipality, each hereby authorized to do all things and to execute all other documents, instruments
and papers in the name of the Municipality necessary or desirable to give control and management of its
money and investments that it does not require immediately to ONE JIB and to deliver all documents,
instruments and papers as required and as authorized by this By-law and such execution shall be
conclusive evidence that such documents, instruments and papers so executed are the documents,
instruments and papers authorized by this By-law.

9. Sections 1 to 6 inclusive and section 8 of this By-law shall take effect on the day of passing and
section 7 of this By-law shall take effect on the Municipality’s Prudent Effective Date.

ENACTED and PASSED this [COUNCIL MEETING DATE]

[PRINT NAME XXXXX] [PRINT NAME XXXXX]

[HEAD OF COUNCIL XXXXX] [CLERK XXXXX]
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SCHEDULE B -2
FORM OF APPLICANT/PARTICIPATING MUNICIPALITY PRUDENT INVESTOR
AUTHORIZING BY-LAW-PARTICIPAINT MUNICIPALITY (CONSOLIDATED)

[MUNICIPALITY FULL LEGAL NAME, INCLUDING THE CORPORATION OF THE XXXXX OR UPPER-TIER
MUNICIPALITY FULL LEGAL NAME]

By-law Number [insert number]
A By-law of [Municipality full legal name, including
The Corporation of the XXXX or Upper-tier Municipality full legal name]
to authorize, as a Participating Municipality, the approval of
the completed Municipal Client Questionnaire,
the adoption of an Investment Policy Statement,
the entering into of a Joint Investment Board Agreement
through which Participating Municipalities will invest
under the Prudent Investor Regime,

the establishment of a Code of Conduct for the Joint Investment Board and

the delegation to the Joint Investment Board of the authority
to appoint its Integrity Commissioner and its Closed Meeting Investigator.

WHEREAS section 418.1 of the Municipal Act, 2001 (the “Act”) provides that effective January 1, 2019, a
municipality may, pursuant to subsection 418.1 (2) of the Act, pass a by-law to have section 418.1 apply
to the municipality (the “Prudent Investor Enabling By-law”);

AND WHEREAS pursuant to section 418.1 of the Act a municipality may invest money that it does not
require immediately in any security provided that in doing so it exercises the care, skill, diligence and
judgment that a prudent investor would exercise in making such an investment and that it satisfies the
requirements prescribed for the purposes of section 418.1 on the day that the municipality passes the
Prudent Investor Enabling By-law;

AND WHEREAS paragraph 3 of section 15 of O. Reg. 438/97 Part Il (the “Regulation”) provides that a
municipality may pass a Prudent Investor Enabling By-law under the authority of that paragraph if the
municipality satisfies the requirement prescribed in that paragraph (the “Prescribed Requirement”)
before the day such municipality passes the Prudent Investor Enabling By-law;

AND WHEREAS paragraph 3 of section 15 of the Regulation requires that before a municipality that intends
to invest pursuant to section 418.1 of the Act through a Joint Investment Board that was established by
other municipalities passes its Prudent Investor Enabling By-law it must have entered into an agreement
with the Joint Investment Board and any other municipalities investing through the Joint Investment Board
on the day the municipality passes its Prudent Investor Enabling By-law (individually such municipality is
a “Participating Municipality”, collectively “Participating Municipalities”);

AND WHEREAS subsection 17 (3) of the Regulation provides that a Participating Municipality that satisfies
the Prescribed Requirement may invest money and investments that it does not require immediately only
by having a Joint Investment Board that meets the following criteria do so on its behalf: (i) the Joint
Investment Board is the subject of an agreement referred to in paragraph 3 of section 15; and (ii) the Joint
Investment Board has been given the control and management of the Participating Municipality’s money
and investments, by the Participating Municipality delegating to the Joint Investment Board, a) the
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Participating Municipality’s powers to make the investments, and b) the Participating Municipality’s duties
under section 418.1 of the Act;

AND WHEREAS effective on May 19, 2020 The Corporation of the Town of Bracebridge, The Corporation
of the Town of Huntsville, The Corporation of the Town of Innisfil, The Corporation of the City of Kenora,
The District Municipality of Muskoka and The Corporation of the Town of Whitby (collectively the
“Founding Municipalities”) established a Joint Investment Board pursuant to an Initial Formation
Agreement as a joint municipal service board (under the Act a municipal service board is a local board of
the municipality for all purposes) pursuant to section 202 of the Act (the “Initial Formation Agreement”),
which Joint Investment Board is called ONE Joint Investment Board (“ONE JIB”) and all of the Founding
Municipalities agreed under the Initial Formation Agreement to invest through ONE JIB;

AND WHEREAS ONE JIB and the Founding Municipalities have entered into an agreement that provides
that ONE JIB will invest on behalf of the Founding Municipalities under that agreement and that ONE JIB
will also invest under that agreement for other Ontario municipalities, as Participating Municipalities, from
time to time (the “ONE JIB Agreement”) on the basis that: (i) before any new Participating Municipality
passes its Prudent Investor Enabling By-law it will have entered into the ONE JIB Agreement with ONE JIB
and with all of the other Participating Municipalities on the day such new Participating Municipality passes
its Prudent Investor Enabling By-law; and (ii) ONE JIB has met the criteria set out in subsection 17 (3) of
the Regulation, and will, in accordance with section 418.1 of the Act, the Regulation and the ONE JIB
Agreement, invest on behalf of the Participating Municipalities;

AND WHEREAS pursuant to the ONE JIB Agreement, all Participating Municipalities, including the Founding
Municipalities, consent to other municipalities that comply with the applicable requirements and criteria
under the Act and the Regulation entering into the ONE JIB Agreement from time to time;

AND WHEREAS ONE JIB is subject to all applicable provisions of the Act, including having a code of conduct
established by the councils of each of the municipalities for which it is a local board and by having an
Integrity Commissioner and Closed Meeting Investigator appointed by the councils of the municipalities
for which itis a local board. It has a been determined that it would be prudent to have one code of conduct,
one Integrity Commissioner and one Closed Meeting Investigator for ONE JIB, rather than one from each
of the Founding Municipalities and one from each of the other municipalities that subsequently enter into
the ONE JIB Agreement; AND WHEREAS each of the Founding Municipalities pursuant to an Authorizing
By-law that is substantially the same as this By-law, established the code of conduct that is attached to the
ONE JIB Agreement as part of the Terms of Reference as the code of conduct for ONE JIB (the “Code of
Conduct”) and authorized ONE JIB to make future changes to the Code of Conduct;

AND WHEREAS the Founding Municipalities directed ONE Investment to undertake a Request for Proposals
(“RFP”) process to retain the services of both an Integrity Commissioner and a Closed Meeting Investigator
for ONE JIB. The ONE JIB Secretary worked with ONE Investment staff and two representatives of the
Founding Municipalities’” municipal clerks in connection with the RFP process. The results were shared
with the Founding Municipalities. Thereafter the recommended candidate(s) were submitted to ONE JIB
for its consideration and ONE JIB appointed the recommended candidate(s) as its Integrity Commissioner
and its Closed Meeting Investigator;

AND WHEREAS each Founding Municipality pursuant to an Authorizing By-law that is substantially the
same as this By-law, delegated to ONE JIB the authority to appoint its initial Integrity Commissioner and
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its initial Closed Meeting Investigator and their respective successors, from time to time, in accordance
with the process set out in the Terms of Reference which form part of the ONE JIB Agreement;

AND WHEREAS [Municipality full legal name, including The Corporation of xxxx or Upper-tier
Municipality full legal name] the “Municipality” would like to invest under section 418.1 of the Act
through ONE JIB and section 18 of the Regulation provides that the council of a municipality shall adopt
and maintain an investment policy in relation to investing under section 418.1 of the Act;

AND WHEREAS the treasurer of the Municipality completed a draft Municipal Client Questionnaire, in the
form attached hereto as Schedule “A” (the “Municipal Client Questionnaire”) and prepared the draft
investment policy statement attached hereto as Schedule “B”, which is referred to as its Investment Policy
Statement (the “IPS”) and the Municipality intends to approve the completed draft Municipal Client
Questionnaire and adopt the IPS, in accordance with section 18 of the Regulation;

AND WHEREAS the Municipality is required to have entered into the ONE JIB Agreement before the
Municipality can pass its Prudent Investor Enabling By-law;

AND WHEREAS after ONE JIB confirms its acceptance of the Municipality as a Participating Municipality
under the ONE JIB Agreement, the Municipality will enter into the ONE JIB Agreement, thereafter ONE JIB
and the Municipality will agree on an effective date for the ONE JIB Agreement vis-a-vis the Municipality
as a Participating Municipality and by a separate by-law the Municipality will authorize such effective date
as the effective date of the Municipality’s authorization of the application of section 418.1 of the Act to it,
which effective date will also be known as the “Prudent Effective Date”;

NOW THEREFORE THE COUNCIL OF [THE CORPORATION OF THE MUNICIPALITY OF XXXX], AS A
PARTICIPATING MUNICIPALITY, HEREBY ENACTS AS FOLLOWS:

1. The Municipality hereby ratifies, confirms and approves the completion and execution by the
treasurer of the Municipal Client Questionnaire for and on behalf of the Municipality.

2. The Municipality hereby adopts the IPS and hereby acknowledges and agrees that control and
management of its money and investments that it does not require immediately will be given to ONE JIB
pursuant to the ONE JIB Agreement as at the Prudent Effective Date.

3. The Municipality hereby authorizes the entering into of the ONE JIB Agreement after ONE JIB has
accepted the Municipality as a Participating Municipality under the ONE JIB Agreement substantially in
the form attached hereto as Schedule “C” pursuant to which ONE JIB is given the control and management
of the Municipality’s money and investments that it does not require immediately together with that of
all of the Participating Municipalities as at the day the Municipality’s Prudent Investor Enabling By-law is
passed by each such municipality delegating to ONE JIB its power to make investments and its duties
under section 418.1 of the Act. Thereafter ONE JIB and the Municipality will determine an effective date
for the ONE JIB Agreement vis-a-vis the Municipality as a Participating Municipality and such effective date
will also constitute the Municipality’s Prudent Effective Date and the [head of council] and the treasurer
are hereby authorized to execute the ONE JIB Agreement for and on behalf of the Municipality.

4. Pursuant to the ONE JIB Agreement which the Municipality has authorized under this By- law, the
Municipality will establish the Code of Conduct for ONE JIB as a local board of the Municipality on the
basis that each municipality that invests through ONE JIB will similarly establish the Code of Conduct for
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ONE JIB in its capacity as a local board of that municipality and the Municipality authorizes ONE JIB to
make future changes to the Code of Conduct without further approval from the Municipality.

5. In accordance with the process for appointing an Integrity Commissioner and a Closed Meeting
Investigator and their successors from time to time that is described in the Terms of Reference which form
part of the ONE JIB Agreement the Municipality hereby delegates to ONE JIB the authority to appoint its
initial Integrity Commissioner and its initial Closed Meeting Investigator and their respective successors
from time to time.

6. The delegation to ONE JIB of the power to appoint an initial Integrity Commissioner and an initial
Closed Meeting Investigator and their successors will not be revoked prior to the end of the term of the
council of the Municipality that made such delegations. These delegations may be revoked at any time
thereafter. These delegations remain in effect unless and until such revocation occurs.

7. Any one or more of the [head of council], the treasurer and the clerk are, for and on behalf of the
Municipality, each hereby authorized to do all things and to execute all other documents, instruments
and papers in the name of the Municipality necessary or desirable to give control and management of its
money and investments that it does not require immediately to ONE JIB and to deliver all documents,
instruments and papers as required and as authorized by this By- law and such execution shall be
conclusive evidence that such documents, instruments and papers so executed are the documents,
instruments and papers authorized by this By-law.

8. This By-law shall take effect on the day of passing.

ENACTED and PASSED this [COUNCIL MEETING DATE]

[PRINT NAME XXXXX] [PRINT NAME XXXXX]

[HEAD OF COUNCIL XXXXX] [CLERK XXXXX]
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SCHEDULEB -3
FORM OF APPLICANT/PARTICIPATING MUNICIPALITY
PRUDENT INVESTOR ENABLING BY-LAW FOR APPLICANT MUNICIPALITIES

[MUNICIPALITY FULL LEGAL NAME, INCLUDING THE CORPORATION OF THE XXXXX OR UPPER-
TIER MUNICIPALITY FULL LEGAL NAME]

By-law Number [insert number]

A By-law of [Municipality full legal name,
including The Corporation of the XXXX or
Upper-tier Municipality full legal name] to
authorize the application of
section 418.1 of the Municipal Act, 2001 to it,
as a Participating Municipality.

WHEREAS section 418.1 of the Municipal Act, 2001 (the “Act”) provides that effective January 1, 2019 a
municipality may, pursuant to subsection 418.1 (2) of the Act, pass a by-law to have section 418.1 apply
to the municipality (the “Prudent Investor Enabling By-law”);

AND WHEREAS pursuant to section 418.1 of the Act a municipality may invest money that it does not
require immediately in any security provided that in doing so it exercises the care, skill, diligence and
judgment that a prudent investor would exercise in making such an investment and that it satisfies the
requirements prescribed for the purposes of section 418.1 on the day that the municipality passes the
Prudent Investor Enabling By-law;

AND WHEREAS paragraph 3 of section 15 of O. Reg. 438/97 Part Il (the “Regulation”) provides that a
municipality may pass a Prudent Investor Enabling By-law under the authority of that paragraph if the
municipality satisfies the requirement prescribed in that paragraph (the “Prescribed Requirement”)
before the day such municipality passes the Prudent Investor Enabling By-law;

AND WHEREAS the Prescribed Requirement requires that before a municipality that intends to invest
pursuant to section 418.1 of the Act through a Joint Investment Board that was established by other
municipalities passes its Prudent Investor Enabling By-law it must have entered into an agreement with
the Joint Investment Board and any other municipalities investing through the Joint Investment Board on
the day the municipality passes its Prudent Investor Enabling By-law (individually such municipality is a
“Participating Municipality”, collectively “Participating Municipalities”);

AND WHEREAS subsection 17 (3) of the Regulation provides that a Participating Municipality that satisfies
the Prescribed Requirement may invest money and investments that it does not require immediately only
by having a Joint Investment Board that meets the following criteria do so on its behalf: (i) the Joint
Investment Board is the subject of an agreement referred to in paragraph 3 of section 15; and (ii) the Joint
Investment Board has been given the control and management of the Participating Municipality’s money
and investments, by the Participating Municipality delegating to the Joint Investment Board, a) the
Participating Municipality’s powers to make the investments, and b) the Participating Municipality’s duties
under section 418.1 of the Act;

AND WHEREAS effective on May 19, 2020 The Corporation of the Town of Bracebridge, The Corporation
of the Town of Huntsville, The Corporation of the Town of Innisfil, The Corporation of the City of Kenora,
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The District Municipality of Muskoka and The Corporation of the Town of Whitby (collectively the
“Founding Municipalities”) established a Joint Investment Board pursuant to an Initial Formation
Agreement as a joint municipal service board pursuant to section 202 of the Act (the “Initial Formation
Agreement”), which Joint Investment Board is called ONE Joint Investment Board (“ONE JIB”) and all of
the Founding Municipalities agreed under the Initial Formation Agreement to invest through ONE JIB;

AND WHEREAS ONE JIB and the Founding Municipalities have entered into an agreement that provides
that ONE JIB will invest on behalf of the Founding Municipalities under that agreement and that ONE JIB
will also invest under that agreement for other Ontario municipalities, as Participating Municipalities, from
time to time (the “ONE JIB Agreement”) on the basis that: (i) before any new Participating Municipality
passes its Prudent Investor Enabling By-law it will have entered into the ONE JIB Agreement with ONE JIB
and with all of the other Participating Municipalities on the day such new Participating Municipality passes
its Prudent Investor Enabling By-law; and (ii) ONE JIB has met the criteria set out in subsection 17 (3) of
the Regulation, and will, in accordance with section 418.1 of the Act, the Regulation and the ONE JIB
Agreement, invest on behalf of the Participating Municipalities;

AND WHEREAS pursuant to the ONE JIB Agreement, all Participating Municipalities, including the Founding
Municipalities, consent to other municipalities that comply with the applicable requirements and criteria
under the Act and the Regulation entering into the ONE JIB Agreement from time to time;

AND WHEREAS each of the Founding Municipalities and ONE JIB have agreed that the effective date of the
ONE JIB Agreement for each Founding Municipality and of the application of section 418.1 of the Act to
each Founding Municipality is July 2, 2020.

AND WHEREAS [Municipality full legal name, including The Corporation of xxxx or Upper-tier Municipality
full legal name] the “Municipality” would like to invest under section 418.1 of the Act through ONE JIB,
the Municipality passed an Authorizing Bylaw pursuant to which, among other things, it authorized the
entering into of the ONE JIB Agreement as a Participating Municipality, ONE JIB has confirmed its
acceptance of the Municipality as a Participating Municipality under the ONE JIB Agreement, the
Municipality subsequently executed the ONE JIB Agreement as a Participating Municipality and thereafter
ONE JIB and the Municipality agreed on an effective date for the ONE JIB Agreement vis-a-vis the
Municipality which effective date will also be the Municipality’s effective date for its authorization of the
application of section 418.1 of the Act to it, which effective date will be known as the “Prudent Effective
Date”.

NOW THEREFORE THE COUNCIL OF [THE CORPORATION OF THE MUNICIPALITY OF XXXX], AS A
PARTICIPATING MUNICIPALITY, HEREBY ENACTS AS FOLLOWS:

1. The Municipality hereby declares that section 418.1 of the Act applies to it as at the Prudent
Effective Date on the basis that the ONE JIB Agreement which has already been executed by the
Municipality as a Participating Municipality will have an effective date that is the same as the
Municipality’s effective date for its authorization of the application of section 418.1 of the Act to it, i.e.
the Prudent Effective Date.

2. Any one or more of the [head of council], the treasurer and the clerk are, for and on behalf of the
Municipality, each hereby authorized to do all things and to execute all other documents, instruments
and papers in the name of the Municipality necessary or desirable to give control and management of its
money and investments that it does not require immediately to ONE JIB as authorized by the ONE JIB
Agreement as at the Prudent Effective Date and to deliver all documents, instruments and papers as
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required and as authorized by this By-law and such execution shall be conclusive evidence that such
documents, instruments and papers so executed are the documents, instruments and papers authorized
by this By-law.

3. This By-law takes effect on the Prudent Effective Date ( , 20 ) for purposes of the ONE JIB
Agreement and this By-law.

ENACTED and PASSED this [COUNCIL MEETING DATE]

[PRINT NAME XXXXX] [PRINT NAME XXXXX]

[HEAD OF COUNCIL XXXXX] [CLERK XXXXX]
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SCHEDULE B -4
FORM OF FOUNDING MUNICIPALITY
AUTHORIZING BY-LAW

[MUNICIPALITY FULL LEGAL NAME, INCLUDING THE CORPORATION OF THE XXXXX OR UPPER-
TIER MUNICIPALITY FULL LEGAL NAME]

A By-law of [Municipality full legal name, including The
Corporation of the XXXX or Upper-tier Municipality full legal
name] to authorize, as a Founding Municipality, the entering
into of the Initial Formation Agreement pursuant to which a

Joint Investment Board will be established and through which all
of the Founding Municipalities will invest, the approval of the
completed Municipal Client Questionnaire, the adoption of an

Investment Policy Statement and the entering into of a Joint
Investment Board Agreement through which Participating
Municipalities will invest under the Prudent Investor Regime, the
establishment of a Code of Conduct for the Joint Investment
Board and the delegation to the Joint Investment Board of the
authority to appoint its Integrity Commissioner and its Closed
Meeting Investigator.

WHEREAS section 418.1 of the Municipal Act, 2001 (the “Act”) provides that effective January 1, 2019 a
municipality may, pursuant to subsection 418.1 (2) of the Act, pass a by-law to have section 418.1 apply
to the municipality (the “Prudent Investor Enabling By-law”);

AND WHEREAS pursuant to section 418.1 of the Act a municipality may invest money that it does not
require immediately in any security provided that in doing so it exercises the care, skill, diligence and
judgment that a prudent investor would exercise in making such an investment and that it satisfies the
requirements prescribed for the purposes of section 418.1 on the day that the municipality passes the
Prudent Investor Enabling By-law;

AND WHEREAS paragraph 2 of section 15 of O. Reg. 438/97 (Part Il) (the “Regulation”) provides that a
municipality may pass a Prudent Investor Enabling By-law under the authority of that paragraph if the
municipality satisfies the requirement prescribed in that paragraph (the “Prescribed Requirement”) on
the day such municipality passes the Prudent Investor Enabling By-law;

AND WHEREAS paragraph 2 of section 15 of the Regulation requires a municipality that intends to invest
pursuant to section 418.1 of the Act through a Joint Investment Board, together with one or more other
municipalities (individually a “Founding Municipality”, collectively the “Founding Municipalities”), to have
entered into an agreement to establish and invest through a Joint Investment Board established pursuant
to section 202 of the Act and also requires all of the Founding Municipalities to have, in the opinion of
each of their treasurers, a combined total of at least $100,000,000 in money and investments that the
Founding Municipalities do not require immediately;

AND WHEREAS subsection 17 (2) of the Regulation provides that a Founding Municipality that satisfies the
Prescribed Requirement may invest money and investments that it does not require immediately only by
having a Joint Investment Board that meets the following criteria do so on its behalf: (i) the Joint
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Investment Board is the subject of an agreement referred to in paragraph 2 of section 15; and (ii) the Joint
Investment Board has been given the control and management of the Founding Municipality’s money and
investments that it does not require immediately, together with that of all the other Founding
Municipalities that are party to the agreement referred to under paragraph 2 of section 15, by each
Founding Municipality delegating to the Joint Investment Board a) the Founding Municipality’s powers to
make the investments, and b) the Founding Municipality’s duties under section 418.1 of the Act;

AND WHEREAS section 18 of the Regulation provides that the council of a municipality shall adopt and
maintain an investment policy in relation to investing under section 418.1 of the Act;

AND WHEREAS the treasurer of The Corporation of the [insert name of the relevant Founding Municipality
and delete the name of the relevant Founding Municipality from the list in the next recital] (the
“Municipality”) completed a draft Municipal Client Questionnaire in the form attached hereto as Schedule
“A” (the “Municipal Client Questionnaire”) and prepared the draft investment policy statement attached
hereto as Schedule “B” which is referred to as its Investment Policy Statement (the “IPS”) and the
Municipality intends to approve the completed draft Municipal Client Questionnaire and adopt the IPS in
accordance with section 18 of the Regulation;

AND WHEREAS [The Corporation of the Town of Bracebridge, The Corporation of the Town of Huntsville,
The Corporation of the Town of Innisfil, The Corporation of the City of Kenora, The District Municipality of
Muskoka and The Corporation of the Town of Whitby] and the Municipality have expressed an interest in
being Founding Municipalities and in entering into an Initial Formation Agreement in the form attached
hereto as Schedule “C” (the “Initial Formation Agreement”) pursuant to which a Joint Investment Board
will be established as a joint municipal service board pursuant to section 202 of the Act, which Joint
Investment Board will be called ONE Joint Investment Board (“ONE JIB”), through which all of the Founding
Municipalities will invest their money and investments that they do not require immediately and pursuant
to which the Founding Municipalities will appoint the initial members of ONE JIB;

AND WHEREAS all of the Founding Municipalities have agreed that on or before May 1, 2020 they will have
passed a by-law in a form substantially the same as this By-law that, among other things, authorizes the
entering into of the Initial Formation Agreement with an effective date of May 19, 2020 (the “JIB Effective
Date”);

AND WHEREAS as at the JIB Effective Date all of the Founding Municipalities will have, in the opinion of
each of their treasurers, a combined total of at least $100,000,000 in money and investments that they do
not require immediately;

AND WHEREAS on May 19, 2020 after the conclusion of the orientation meeting for the individuals
appointed under the Initial Formation Agreement ONE JIB will commence its initial meeting during which
it will authorize ONE JIB to enter into the ONE Joint Investment Board Agreement substantially in the form
attached as Schedule “D” hereto (the “ONE JIB Agreement”) that provides that ONE JIB will invest on
behalf of the Founding Municipalities on the basis that the Founding Municipalities have met the
Prescribed Requirement and the criteria set out in subsection 17 (2) of the Regulation and that ONE JIB
will also invest on behalf of other Ontario municipalities that may subsequently enter into such agreement
provided that they meet the requirement set out in paragraph 3 of section 15 of the Regulation and the
criteria set out in subsection 17 (3) of the Regulation;

AND WHEREAS by entering into the ONE JIB Agreement the Founding Municipalities, and all other

municipalities subsequently entering into the ONE JIB Agreement, thereby consent to any other
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municipalities entering into the ONE JIB Agreement provided that they comply with the applicable
requirements and criteria under the Act and the Regulation;

AND WHEREAS ONE JIB is subject to all applicable provisions of the Act, including having a code of conduct
established by the councils of each of the municipalities for which it is a local board and by having an
Integrity Commissioner and Closed Meeting Investigator appointed by the councils of the municipalities
for which itis a local board. It has been determined that it would be prudent to have one code of conduct,
one Integrity Commissioner and one Closed Meeting Investigator for ONE JIB, rather than one from each
of the Founding Municipalities and one from each of the other municipalities that subsequently enter into
the ONE JIB Agreement;

AND WHEREAS each of the Founding Municipalities will, pursuant to an Authorizing By-law that is
substantially the same as this By-law, establish the code of conduct that is attached to the ONE JIB
Agreement as part of the Terms of Reference as the code of conduct for ONE JIB (the “Code of Conduct”)
and will authorize ONE JIB to make future changes to the Code of Conduct;

AND WHEREAS the Founding Municipalities directed ONE Investment to undertake a Request for Proposals
(“RFP”) process to retain the services of both an Integrity Commissioner and a Closed Meeting Investigator
for ONE JIB. The ONE JIB Secretary worked with ONE Investment staff and two representatives of the
Founding Municipalities” municipal clerks in connection with the RFP process. The results were shared
with the Founding Municipalities. The recommended candidate(s) will be submitted to ONE JIB during its
initial meeting for its consideration;

AND WHEREAS each Founding Municipality will, pursuant to an Authorizing By-law that is substantially the
same as this By-law, delegate to ONE JIB the authority to appoint its initial Integrity Commissioner and its
initial Closed Meeting Investigator, and their respective successors from time to time, in accordance with
the process set out in the Terms of Reference which form part of the ONE JIB Agreement;

AND WHEREAS each of the Founding Municipalities and ONE JIB are required by the Act to have entered
into the ONE JIB Agreement before any Founding Municipality can pass its Prudent Investor Enabling By-
law;

AND WHEREAS after each of the Founding Municipalities has executed the ONE JIB Agreement, each
Founding Municipality will advise the other Founding Municipalities and ONE JIB that it has done so and
will thereafter pass its Prudent Investor Enabling By-law on or before June 30, 2020. The effective date of
the ONE JIB Agreement and of the Prudent Investor Enabling By-law will be July 2, 2020 (the “Prudent
Effective Date”);

NOW THEREFORE THE COUNCIL OF THE CORPORATION OF THE MUNICIPALITY OF XXXX, AS A FOUNDING
MUNICIPALITY, HEREBY ENACTS AS FOLLOWS:

1. The Municipality hereby ratifies, confirms and approves the completion and the execution by the
treasurer of the Municipal Client Questionnaire for and on behalf of the Municipality.

2. The Municipality hereby immediately authorizes the entering into of the Initial Formation
Agreement with May 19, 2020 as its effective date, which date is the JIB Effective Date and the [head of
council] and the treasurer are hereby authorized to execute the Initial Formation Agreement for and on
behalf of the Municipality.
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3. The Municipality hereby adopts the IPS and hereby acknowledges and agrees that control and
management of its money and investments that it does not require immediately as set out in the IPS will
be given to ONE JIB pursuant to the ONE JIB Agreement as at the Prudent Effective Date (July 2, 2020).

4. The Municipality hereby authorizes the entering into of the ONE JIB Agreement after ONE JIB has
executed the ONE JIB Agreement and before the Municipality passes its Prudent Investor Enabling By-law
substantially in the form attached hereto as Schedule “D” pursuant to which ONE JIB is given the control
and management of the Municipality’s money and investments that it does not require immediately,
together with that of all other Founding Municipalities, by each such municipality delegating to ONE JIB
its power to make investments and its duties under section 418.1 of the Act with an effective date that is
the Prudent Effective Date and the [head of council] and the treasurer are hereby authorized to execute
and deliver the ONE JIB Agreement for and on behalf of the Municipality with such additions and
amendments thereto and such deletions therefrom [as may be approved by-insert required additional
approvals, if any] such approval to be conclusively evidenced by the [head of council’s] and the treasurer’s
execution thereof .

5. Pursuant to the ONE JIB Agreement which the Municipality has authorized under this By-law, the
Municipality will establish the Code of Conduct for ONE JIB as a local board of the Municipality on the
basis that each municipality that invests through ONE JIB will similarly establish the Code of Conduct for
ONE JIB in its capacity as a local board of that municipality and the Municipality authorizes ONE JIB to
make future changes to the Code of Conduct without further approval from the Municipality.

6. In accordance with the process for appointing an Integrity Commissioner and a Closed Meeting
Investigator and their successors from time to time that is described in the Terms of Reference which form
part of the ONE JIB Agreement the Municipality hereby delegates to ONE JIB the authority to appoint its
initial Integrity Commissioner and its initial Closed Meeting Investigator and their respective successors
from time to time.

7. The delegation to ONE JIB of the power to appoint an initial Integrity Commissioner and an initial
Closed Meeting Investigator and their successors will not be revoked prior to the end of the term of the
council of the Municipality that made such delegations. These delegations may be revoked at any time
thereafter. These delegations remain in effect unless and until such revocation occurs.

8. Any one or more of the [head of council], the treasurer and the clerk are, for and on behalf of the
Municipality, each hereby authorized to do all things and to execute all other documents, instruments
and papers in the name of the Municipality necessary or desirable to give control and management of its
money and investments that it does not require immediately to ONE JIB and to deliver all documents,
instruments and papers as required and as authorized by this By-law and such execution shall be
conclusive evidence that such documents, instruments and papers so executed are the documents,
instruments and papers authorized by this By-law.
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9. This By-law takes effect on the day of passing.

ENACTED and PASSED this [COUNCIL MEETING DATE]

[PRINT NAME XXXXX] [PRINT NAME XXXXX]

[HEAD OF COUNCIL XXXXX] [CLERK XXXXX]
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SCHEDULEB -5
FORM OF FOUNDING MUNICIPALITY
PRUDENT INVESTOR ENABLING BY-LAW

[MUNICIPALITY FULL LEGAL NAME, INCLUDING THE CORPORATION OF THE XXXXX OR UPPER-
TIER MUNICIPALITY FULL LEGAL NAME]

By-law Number [insert number]

A By-law of [Municipality full legal name, including The
Corporation of the XXXX or Upper-tier Municipality full legal
name] to authorize the application of section 418.1 of the
Municipal Act, 2001 to it, as a Founding Municipality.

WHEREAS section 418.1 of the Municipal Act, 2001 (the “Act”) provides that effective January 1, 2019 a
municipality may, pursuant to subsection 418.1 (2) of the Act, pass a by-law to have section 418.1 apply
to the municipality (the “Prudent Investor Enabling By-law”);

AND WHEREAS pursuant to section 418.1 of the Act a municipality may invest money that it does not
require immediately in any security provided that in doing so it exercises the care, skill, diligence and
judgment that a prudent investor would exercise in making such an investment and that it satisfies the
requirements prescribed for the purposes of section 418.1 on the day that the municipality passes the
Prudent Investor Enabling By-law;

AND WHEREAS paragraph 2 of section 15 of O. Reg. 438/97 (Part Il) (the “Regulation”) provides that a
municipality may pass a Prudent Investor Enabling By-law under the authority of that paragraph if the
municipality satisfies the requirement prescribed in that paragraph (the “Prescribed Requirement”) on
the day such municipality passes the Prudent Investor Enabling By-law;

AND WHEREAS The Corporation of [insert name of the relevant Founding Municipality and delete the
name of the relevant Founding Municipality from the following list] (the “Municipality”) in accordance
with the Prescribed Requirement entered into an Initial Formation Agreement with [The Corporation of
the Town of Bracebridge, The Corporation of the Town of Huntsville, The Corporation of the Town of
Innisfil, The Corporation of the City of Kenora, The District Municipality of Muskoka and The Corporation
of the Town of Whitby] thereby establishing, pursuant to section 202 of the Act, and agreeing to invest
through, ONE Joint Investment Board (“ONE JIB”) pursuant to section 202 of the Act (individually a
“Founding Municipality”, collectively the “Founding Municipalities”), effective on May 19, 2020 (the “JIB
Effective Date”) and as at the JIB Effective Date all of the Founding Municipalities certified that in the
opinion of each of their treasurers they had a combined total of at least $100,000,000 in money and
investments that they did not require immediately;

AND WHEREAS subsection 17 (2) of the Regulation provides that a Founding Municipality that satisfies the
Prescribed Requirement may invest money and investments that it does not require immediately only by
having a Joint Investment Board that meets the following criteria do so on its behalf: (i) the Joint
Investment Board is the subject of an agreement referred to in paragraph 2 of section 15; and (ii) the Joint
Investment Board has been given the control and management of the Founding Municipality’s money and
investments that it does not require immediately, together with that of all the other Founding
Municipalities that are party to the agreement referred to under paragraph 2 of section 15, by each
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Founding Municipality delegating to the Joint Investment Board a) the Founding Municipality’s powers to
make the investments, and b) the Founding Municipality’s duties under section 418.1 of the Act;

AND WHEREAS section 18 of the Regulation provides that the council of a municipality shall adopt and
maintain an investment policy in relation to investing under section 418.1 of the Act;

AND WHEREAS the Municipality has adopted the investment policy statement attached hereto as Schedule
“A”, which is referred to as its Investment Policy Statement (the “IPS”), in accordance with section 18 of
the Regulation;

AND WHEREAS each of the Founding Municipalities and ONE JIB are required to have entered into an
agreement referred to in paragraph 2 of section 15 of the Regulation before any Founding Municipality
can pass its Prudent Investor Enabling By-law;

AND WHEREAS on or before May 1, 2020 each Founding Municipality authorized its entering into of the
ONE Joint Investment Board Agreement (the “ONE JIB Agreement”) that provides that ONE JIB will invest
on behalf of the Founding Municipalities (each such Founding Municipality having at that time met the
Prescribed Requirement and the criteria set out in subsection 17 (2) of the Regulation) and that ONE JIB
will also invest on behalf of other Ontario municipalities that may subsequently enter into the ONE JIB
Agreement, provided that each such municipality meets the requirement set out in paragraph 3 of section
15 of the Regulation and the criteria set out in subsection 17 (3) of the Regulation;

AND WHEREAS ONE JIB held its initial meeting on May 19, 2020 during which it authorized ONE JIB to
enter into the ONE JIB Agreement with the Founding Municipalities and thereafter each of the Founding
Municipalities executed the ONE JIB Agreement before June 1, 2020 on the basis that July 2, 2020 will be
the effective date of the ONE JIB Agreement for the Founding Municipalities and July 2, 2020 will also be
the effective date of the Prudent Investor Enabling By-law for each Founding Municipality, which by-law
will be passed by each Founding Municipality on or before June 30, 2020.

AND WHEREAS each of the Founding Municipalities and ONE JIB have agreed that the effective date of the
ONE JIB Agreement and of the Prudent Investor Enabling By law that each Founding Municipality is
required to pass on or before June 30, 2020 is July 2, 2020 (the “Prudent Effective Date”).

NOW THEREFORE THE COUNCIL OF THE CORPORATION OF THE MUNICIPALITY OF XXXX, AS A FOUNDING
MUNICIPALITY, HEREBY ENACTS AS FOLLOWS:

1. The Municipality hereby declares that section 418.1 of the Act applies to it on the basis that the
ONE JIB Agreement will have the same effective date as this By-law, which date is described herein as the
Prudent Effective Date.

2. Any one or more of the [head of council], the treasurer and the clerk are, for and on behalf of the
Municipality, each hereby authorized to do all things and to execute all other documents, instruments
and papers in the name of the Municipality necessary or desirable to give control and management of its
money and investments that it does not require immediately to ONE JIB as authorized by the ONE JIB
Agreement as at the Prudent Effective Date and to deliver all documents, instruments and papers as
required and as authorized by this By-law and such execution shall be conclusive evidence that such
documents, instruments and papers so executed are the documents, instruments and papers authorized
by this By-law.
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3. This By-law takes effect on the Prudent Effective Date (July 2, 2020) for purposes of the ONE JIB
Agreement and this By-law.

ENACTED and PASSED this [COUNCIL MEETING DATE]

[PRINT NAME XXXXX] [PRINT NAME XXXXX]

[HEAD OF COUNCIL XXXXX] [CLERK XXXXX]

46
88



SCHEDULE C
TERMS OF REFERENCE FOR ONE JIB

ONE JOINT INVESTMENT BOARD
TERMS OF REFERENCE
Effective July 2, 2020

Updated as of June 1, 2023
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ONE JOINT INVESTMENT BOARD
TERMS OF REFERENCE
Effective July 2, 2020
ESTABLISHMENT & PURPOSE

The ONE Joint Investment Board (“ONE JIB”) has been established by the Founding Municipalities
to invest money that each of the Founding Municipalities does not require immediately on behalf
of each Founding Municipality, to invest money that is not required immediately on behalf of
other Ontario municipalities that subsequently enter into the ONE Joint Investment Board
Agreement (the “Agreement”) and to have control and management of such money, in
accordance with the Act and the Regulation.

Each member of ONE JIB has a duty to manage and to direct the management of the investments
of the Participating Municipalities over which ONE JIB has been given management and control in
accordance with the Act and the Regulation.

ONE JIB is a joint municipal service board established under section 202 of the Act.
DEFINITIONS AND INTERPRETATION

These Terms of Reference are a schedule to the Agreement and thus form part of the Agreement.
Unless the context otherwise requires, defined terms used herein have the meanings ascribed to
such terms in the Agreement. In addition to the defined terms found in Section 1.01 of the
Agreement, these Terms of Reference contain the following additional defined terms:

“Closed Meeting Investigator” means an individual appointed as the closed meeting investigator
in accordance with the requirements of Municipal Legislation.

“Code of Conduct” means the code of conduct applicable to members of ONE JIB in accordance
with Municipal Legislation, attached as Exhibit A.

“Integrity Commissioner” means an individual appointed as the integrity commissioner of ONE
JIB in accordance with the requirements of Municipal Legislation.

“Procedure By-law” means the procedure by-law applicable to ONE JIB in accordance with
Municipal Legislation.

All other rules of interpretation set out in the Agreement apply equally to these Terms of
Reference.

DUTIES AND RESPONSIBILITIES
3.1 Compliance with Municipal Legislation

ONES JIB shall conduct its business and discharge its responsibilities in accordance with Municipal
Legislation.
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As a joint municipal service board established under section 202 of the Act, ONE JIB is required to
adopt a procedure by-law.

As a joint municipal service board established under section 202 of the Act, ONE JIB is required to
have a code of conduct, and the Code of Conduct set out in Exhibit A has been established to
apply to ONE JIB and its members.

As a joint municipal service board established under section 202 of the Act, ONE JIB is required to
have procedures for the appointment of an integrity commissioner and, if necessary for the
appointment of a closed meeting investigator. The Integrity Commissioner and the Closed
Meeting Investigator shall be appointed or engaged in accordance with the process set out in
Exhibit E.

3.2 Member Responsibility to Comply with Act and Regulation

Each member of ONE JIB shall perform the functions mandated by, and otherwise comply with,
the Act and the Regulation, other applicable legislation including securities legislation and these
Terms of Reference. If it is apparent that a ONE JIB member has failed to comply with the Act, the
Regulation, other applicable legislation or these Terms of Reference in any material respect, a
majority of the other members of ONE JIB may vote to remove the member and any such removal
shall be final and binding and shall not be subject to any legal challenge by the removed member
or any Participating Municipality. As used herein, “material” non-compliance means an act or
omission (or series of acts or omissions) which is deliberate and not inadvertent and which either
at occurrence or with the passage of time, can reasonably be expected to result in (i) the ONE JIB
member being subject to regulatory sanction or discipline; (ii) damage or economic loss, including
by way of opportunity cost, to a Participating Municipality; (ii) damage to the reputation of ONE
JIB or ONE Investment; or (iv) any detrimental effect on the ability of ONE JIB to function
effectively.

3.3 Enumerated Duties

ONE JIB shall perform such services, and have such duties and responsibilities, as may be provided
in the Act and the Regulation and as the Participating Municipalities may determine and assign to
ONE JIB from time to time, including the following:

(a) Review the Participating Municipality’s Investment Policy, and at the request of the
Participating Municipality, provide advice and recommendations with respect thereto,
including the Participating Municipality’s investment objectives and strategies;

(b) Adopt and maintain an Investment Plan for the Participating Municipality in accordance
with the Act and the Regulation and consistent with the Participating Municipality’s
Investment Policy;

(c) Engage one or more Administrators, Custodians, Payment Servicers, External Portfolio
Managers, investment counsel, bankers, brokers, dealers, and other Agents as may be
required to implement the Investment Plan in accordance with the Investment Policy;

(d) Monitor the performance of the Agents;
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(e) Report to the Participating Municipality as required by the Act and the Regulation;

(f) Provide advice and observations to each Participating Municipality and its council
regarding economic developments including matters affecting the business outlook, the
investment environment and similar matters to assist the Participating Municipality and
its council in assessing investment performance and planning;

(g) Review and provide input on investment objectives, policies and procedures and
appropriate risk management and mitigation measures with respect to the Participating
Municipality’s investments;

(h) Review and monitor the investment performance of the Participating Municipality’s
investments, including selection of or recommendations as to appropriate benchmarks,
peer group and similar metrics; and

(i) Provide advice and recommendations with respect to such other matters as may be
requested from time to time by ONE Investment or a Participating Municipality.

3.4 ONE JIB Reports to the Participating Municipalities

ONE JIB shall, within 90 days of the end of the financial year of the Participating Municipality,
prepare and deliver to the council of the Participating Municipality (to the attention of the
treasurer), an investment report (the “Annual Investment Report”) prepared in accordance with
the Regulation that contains:

(a) a statement about the performance of the Participating Municipality’s Managed Assets
during the period covered by the report;

(b) a statement by the treasurer of the Participating Municipality as to whether or not, in the
opinion of the treasurer, all investments making up the Managed Assets are consistent
with the Participating Municipality’s Investment Policy and Investment Plan; and

(c) such other information related to or incidental to the foregoing that the council of the
Participating Municipality may reasonably require.

Prior to finalizing the Annual Investment Report, ONE JIB shall provide a draft report to the
Participating Municipality and shall consider any comments on such draft report made by the
treasurer of the Participating Municipality. Where ONE JIB is requested to provide additional
information as contemplated herein, ONE JIB may request that the Participating Municipality
prepare a draft of the report for ONE JIB’s consideration and approval.

3.5 ONE JIB Reports to the Municipal Treasurer

ONE JIB shall as soon as practicable notify the treasurer of a Participating Municipality where the
Managed Assets include an investment which is not consistent with the Participating
Municipality’s Investment Policy or Investment Plan. Such notice shall be accompanied by a
written report of the results of any assessment which includes a description of each instance of a
breach of the Participating Municipality’s Investment Policy or Investment Plan, of which ONE JIB
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is aware or has reason to believe has occurred, and recommendations for any actions ONE JIB
considers should be made to the rectify the non compliance.

3.6 ONE JIB Reports to Securities Regulatory Authorities

ONE JIB shall, as soon as practicable, notify in writing the Ontario Securities Commission or other
applicable securities regulatory authority where ONE JIB becomes aware of the occurrence of a
material breach of applicable securities legislation applicable to ONE JIB or to ONE Investment.
ONE JIB may also, but is not required to, communicate directly with securities regulatory
authorities with respect to any concerns or issues that it may not otherwise be required to report
and any other matter, but only if it has first communicated its concerns to ONE Investment and
to the relevant Participating Municipality and considered any response received from the
Participating Municipality.

3.7 Secretary to ONE JIB

The work of ONE JIB shall be supported by a secretary (the “Secretary to ONE JIB”), who may be
engaged or employed by ONE Investment, but who shall be appointed by ONE JIB, acting on the
advice of ONE Investment, to the office of Secretary to ONE JIB and have a reporting relationship
with the Chair of ONE JIB . The Secretary shall advise ONE JIB as to certain procedural and
jurisdictional matters, including those matters specified in the Procedure By-Law, and be
responsible to provide such secretarial, research, clerical and administrative services as ONE JIB
may require in the discharge of its duties. From time to time, ONE JIB, acting on the advice of
ONE Investment, may appoint an alternate Secretary or assistant to the Secretary to provide
support as may be required in the circumstances.

3.8 Legal and Other Advisors

If ONE JIB determines that it is useful or necessary for ONE JIB to carry out its duties, ONE JIB may
engage, or seek advice from, at the expense of the Participating Municipalities, legal counsel,
accountants or any other advisors, in each case provided that such person has the requisite
knowledge and experience to provide such advice. ONE JIB has the authority to agree to
reasonable compensation and proper expenses for any independent legal counsel and other
advisors engaged by ONE JIB. ONE JIB may retain advisors selectively, and only to assist, not
replace, ONE JIB decision making. Prior to retaining an independent advisor, the Chair of ONE JIB
will provide advance notice to ONE Investment.

CONSTITUTION
4.1 Number and Quorum

ONE JIB shall be comprised of not fewer than seven and not more than ten members. The
Participating Municipalities may change the size of ONE JIB in accordance with the Agreement,
but shall seek the input of the Chair of ONE JIB prior to doing so. A majority of members shall
constitute a quorum for the transaction of business at any meeting of ONE JIB.
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4.2 Qualification

Each member of ONE JIB shall have such experience and expertise in investment management,
risk management, finance, corporate governance, accounting, law or in such other areas of
expertise as may be determined to be appropriate from time to time by ONE JIB or a committee
thereof in consultation with ONE Investment.

No person shall be qualified to be a member of ONE JIB if that person is less than eighteen years
of age, is of unsound mind and has been so found by a court in Canada or elsewhere, has been
sanctioned or disciplined by a securities regulatory authority in Canada or elsewhere within the
previous 20 years, or is not an individual or has the status of a bankrupt.

4.3 Appointment of Members and Nominating Committee

The Founding Municipalities have appointed the initial members of ONE JIB. Subsequent
members of ONE JIB, including those appointed to fill vacancies as referred to in Section 4.6, are
to be appointed as follows by the then incumbent members of ONE JIB and with the approval of
ONE Investment.

ONE JIB and ONE Investment may form a nominating committee (the “Nominating Committee”),
made up of no fewer than three and no more than nine members to identify individuals to fill
vacancies on ONE JIB. The Chair of the Nominating Committee shall be a member of ONE JIB. The
other members of the Nominating Committee need not be members of ONE JIB and may be senior
officers of ONE Investment and/or representatives of the Participating Municipalities. The
Nominating Committee, in recommending a new member or reappointing a member, shall
consider:

(a) the competencies and skills ONE JIB, as a whole, should possess;
(b) the competencies and skills of each other member of ONE JIB; and
(c) the competencies and skills the prospective member would bring to ONE JIB.

The then incumbent members of ONE JIB and ONE Investment shall give consideration to
individuals nominated by the Nominating Committee and a new member shall be appointed with
the affirmative vote of a simple majority of members, and the approval of ONE Investment. ONE
JIB members may decline to follow the recommendation of the Nominating Committee, in which
case the Chair of ONE JIB may form a new Nominating Committee.

Where the Chair of ONE JIB so directs, vacancies may be filled by the Participating Municipalities
in such manner as the Participating Municipalities consider to be appropriate provided, however,
that any vacancy filled by the Participating Municipalities (rather than by ONE JIB itself) shall be
effective only upon at least a simple majority of the Participating Municipalities duly passing a by-
law in compliance with the Act approving the candidate as a member of ONE JIB.

4.4 Consent

Upon first acting as a member of ONE JIB, every member appointed in accordance with Section
4.3 shall be deemed to have consented to (a) acting as a member of ONE JIB on the terms and
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conditions set out herein, and (b) the public disclosure of the existence of ONE JIB, the names of
its members, the matters reviewed by ONE JIB, the recommendations of ONE JIB, the
compensation and expenses of the members of ONE JIB, and any other matter that is required to
be disclosed pursuant to the terms of applicable legislation and rules or any decision made under
applicable municipal law; provided that the members of ONE JIB, acting reasonably and promptly
following a request, shall be entitled to review and require changes to the text of any such
disclosure.

4.5 Adherence to Code of Conduct

Every member of ONE JIB shall comply at all times with the Code of Conduct for members of ONE
JIB, a copy of which is attached as Exhibit A.

4.6 Vacancies of Office

A member of ONE JIB shall cease to hold office:

(a) if the member dies, resigns by a written resignation received and accepted by the Chair
of ONE JIB in accordance with Section 4.7 or is removed from office in accordance with
Section 4.8;

(b) if the member is a Municipal Treasurer Representative, and is a treasurer of a Participating

Municipality, and such Participating Municipality withdraws from ONE JIB; provided
however, that if such individual has been appointed as the treasurer of another
Participating Municipality prior to or at the time of the effective date of withdrawal, and
such Participating Municipality agrees, the individual may continue to serve as a
Municipal Treasurer Representative;

(c) upon the member accepting employment or other engagement with a financial services
provider, unless such employment or engagement has first been approved by the
Integrity Commissioner and the Chair of ONE JIB;

(d) if the member is of unsound mind as determined by a court in Canada or elsewhere,
bankrupt, prohibited from acting as a director or officer of any issuer in Canada, subject
to any penalties or sanctions made by a court relating to provincial and territorial
securities legislation or a party to a settlement agreement with a provincial or territorial
securities regulatory authority;

(e) if the member is absent from meetings of ONE JIB for the greater of (i) three consecutive
months in the event that ONE JIB holds monthly meetings and (ii) three consecutive
meetings, without being authorized to do so by a resolution of ONE JIB;

(f) if a member has his or her seat on ONE JIB declared vacant in any judicial process; or

(g) if a member forfeits his or her membership on ONE JIB under the Act or any other Act of
the Ontario legislature.
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Clause 4.6(e) does not apply to vacate the membership of a member of ONE JIB who is absent for
20 consecutive weeks or less if the absence is a result of the member’s pregnancy, the birth of the
member’s child or the adoption of a child by the member.

If a vacancy occurs in the office of a member of ONE JIB, ONE JIB shall fill a vacancy on ONE JIB as
soon as practicable and a person appointed to fill a vacancy shall continue as a member for the
remainder of the term so replaced.

4.7 Resignations

Unless otherwise agreed to by ONE Investment and a majority of the other members of ONE JIB,
a member of ONE JIB shall resign from ONE JIB upon: becoming aware that personal
circumstances may have an adverse impact on the reputation of ONE JIB, a material change in
employment that may have an adverse effect on the member’s contribution or effectiveness on
ONE JIB or accepting a directorship with a financial institution or a company which results in the
member becoming subject to a conflict of interest as described in Section 6.2.

A member of ONE JIB may resign by notice in writing filed with the Secretary and the Chair of ONE
JIB. A resignation is not effective if it would reduce the number of members of ONE JIB to less
than a quorum.

4.8 Removal of Member

A member or members of ONE JIB may be removed from office by a majority vote of the other
members of ONE JIB, including in the circumstances described in Section 3.2 or Section 4.6.
Removal shall be effected by instrument in writing delivered to such member or members
specifying the effective date of such removal. If a Participating Municipality recommends to ONE
JIB that it remove a member, ONE JIB shall consider such recommendation, although the final
determination shall be in the discretion of ONE JIB as a whole.

4.9 Term

The term of office of a member of ONE JIB shall be no more than three years and no less than one
year, and shall be set by ONE Investment or ONE JIB, as the case may be, at the time such member
is appointed. Staggered terms are permitted. A member may not be reappointed for a term of
office that, if served, would result in the member serving on ONE JIB for longer than nine years
unless ONE Investment agrees to such reappointment.

4.10 Orientation and Continuing Education

ONE Investment and ONE JIB shall provide orientation consisting of educational or informational
programs that enable a new ONE JIB member to understand: (a) the role of ONE JIB and its
members collectively; and (b) the role of the individual member, including the commitment of
time and energy that is expected from the member. ONE JIB may supplement such orientation,
and any orientation provided by ONE Investment on the nature and operation of municipal
finance with such educational programs that it reasonably deems necessary or desirable. Each
member of ONE JIB shall participate in orientation and continuing education programs provided
or recommended by ONE JIB or ONE Investment.
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4.11 Chair and Vice-Chair

After the initial term of the Chair and the Vice-Chair, the Chair and the Vice-Chair of ONE JIB shall
be elected for three-year terms by the members of ONE JIB and upon the resignation, death,
disqualification or removal of the current Chair or of the Vice-Chair. The members of ONE JIB shall
take into account ONE Investment’s recommendations, if any, when electing the Chair and the
Vice-Chair. Each of the Chair and the Vice-Chair must be a member of ONE JIB. The Chair is
responsible for managing the mandate, responsibilities and functions of ONE JIB. The Chair’s
primary functions are to lead ONE JIB meetings, facilitate the operations and deliberations of ONE
JIB, foster communications among ONE JIB members, and ensure ONE JIB carries out its
responsibilities in a timely and effective manner. The Chair shall work with the Secretary, who
shall act as board secretary of ONE JIB and set agendas and circulate meeting materials for ONE
JIB meetings in accordance with the Procedure By-law, and shall be ONE JIB’s primary contact
with ONE Investment in preparing for meetings. On an ongoing basis, the Chair shall assess
whether ONE JIB has appropriate administrative support, access to senior management of ONE
Investment and access to outside advisers for the purpose of ONE JIB fulfilling its mandate.

ONE JIB may, by by-law or resolution, appoint a member of ONE JIB to act in the place of the Chair
or other member of ONE JIB designated to preside at meetings in ONE JIB’s Procedure By-law
when the Chair or designated member is absent or refuses to act or the office is vacant, and while
so acting such member has all of the powers and duties of the Chair or designated member, as
the case may be, with respect to the role of presiding at meetings.

4,12 Committees

In addition to the Nominating Committee provided for in Section 4.3, ONE JIB may authorize any
other committee or subcommittee to perform any of its functions, except the removal of a
member of ONE JIB. Any such committee or subcommittee shall be chaired by a member of ONE
JIB, and its members appointed by ONE JIB, but such members of such committee or
subcommittee need not all be ONE JIB members. If any such committee is constituted as an ad
hoc committee, ONE JIB shall by resolution provide it with a written mandate or terms of
reference, and if constituted as a standing committee of ONE JIB, ONE JIB shall amend and
supplement these Terms of Reference to include a defined mandate and more detailed reporting
requirements. Any committee or subcommittee formed under this Section 4.12 shall report on its
meetings to ONE JIB, generally by way of a report filed at the next following meeting of ONE JIB,
and in any case at least annually. Delegation of a function to a committee does not absolve ONE
JIB from its responsibility for the function. The Procedure By-law applies to proceedings of
committees of ONE JIB with necessary modifications.

4.13  Self Assessments
At least annually, ONE JIB must review and assess:

(a) the adequacy and effectiveness of itself and any committees or subcommittee to which
ONE JIB has delegated any of its functions;

(b) the independence of its members and the compensation of its members;
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(d)

its effectiveness as a board, as well as the effectiveness and contribution of each of its
members, including a consideration of:

(i) these Terms of Reference;
(ii) the competencies and knowledge each member is expected to bring to ONE JIB;
(iii) the level of complexity of the issues reasonably expected to be raised by

members in connection with the matters under review by ONE JIB;

(iv) the attendance record of each member of ONE JIB and his or her participation in
meetings;

(v) continuing education activities and industry knowledge of each member of ONE
JIB; and

(vi) the ability of each member to contribute the necessary time required to serve

effectively on ONE JIB;
its structural effectiveness, including a consideration of:
(i) the frequency of meetings;
(ii) the substance of meeting agendas;

(iii) the policies and procedures that ONE Investment has established to refer matters
to ONE JIB;

(iv) the usefulness of the materials provided to members of ONE JIB;
(v) the collective experience and background of the members of ONE JIB; and

(vi) the amount and form of compensation the members receive from ONE
Investment.

The written minutes of ONE JIB meetings at which these assessments take place shall form
the basis of the records of such assessments. ONE JIB may also establish a process for and
determine the frequency of additional assessments as it sees fit. ONE JIB shall consider
how to respond appropriately to address any weaknesses found in a self-assessment.

MEETINGS OF ONE JIB

5.1

Calling and Place of Meetings

Meetings of ONE JIB shall be called by the Chair of ONE JIB, in accordance with the Procedure By-

law.

Except as may be permitted under the Act, meetings of ONE JIB shall be open to members of the
public. Provided that the Secretary has confirmed that a meeting meets all requirements of the
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Procedure By-law, members may attend and participate by way of conference call or other
electronic facility which allows all meeting participants to hear one another.

Exhibit B sets out the current limited circumstances under which meetings of ONE JIB may or shall
be closed, in accordance with the provisions of the Act.

5.2 Notice of Meeting

Notice of the time and place of each meeting of ONE JIB shall be given by the Secretary as required
under the Procedure By-law. The notice shall identify the main matters to be addressed at the
meeting. The Secretary shall arrange for the notice of meeting to be posted or publicized as
required.

Persons wishing to make deputations or representations to a meeting on any matter to be
addressed at a meeting shall make appropriate arrangements to do so through the Secretary.

5.3 Persons Entitled to Participate

When submitting a matter to ONE JIB for its recommendation or approval, ONE Investment and
its representatives shall be entitled to be present at meetings of ONE JIB to outline the nature of
the question or matter to be reviewed by ONE JIB. Any other person may participate in the
meeting in accordance with the Procedure By-law and on the invitation of the Chair of the meeting
or with the consent of ONE JIB. ONE JIB shall hold at least one segment of one meeting annually
at which ONE Investment, any entity related to ONE Investment or any of their representatives
are not in attendance.

5.4 Conduct of Meetings

All other procedural matters pertaining to the conduct of meetings, including voting at meetings,
are governed by the Procedure By-Law.

5.5 Minutes of the Meetings and other Records

Minutes of all meetings of ONE JIB and reports of all ONE JIB committee meetings shall be kept.
The Secretary to ONE JIB or his or her designee shall be responsible for taking the minutes of the
meeting and otherwise serving as secretary of the meeting. Procedures relating to approval,
adoption and publication of minutes are contained in the Procedure by-Law.

The Secretary to ONE JIB shall be responsible for maintaining records of these Terms of Reference,
minutes and reports of meetings, copies of the agenda and materials provided to ONE JIB, copies
of materials and written reports prepared by ONE JIB and copies of ONE JIB’s own determinations.
ONE JIB may satisfy this recordkeeping requirement by arranging for ONE Investment to keep
such records. Other than as set out in Exhibit C, all of the foregoing records shall be subject to
disclosure in accordance with the Act and the Municipal Freedom of Information and Protection
of Privacy Act.
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CONFLICTS OF INTEREST
6.1 Application of the Municipal Conflict of Interest Act

ONE JIB is a local board for purposes of the Municipal Conflict of Interest Act (MCIA) and members
are subject to such Act. A member of ONE JIB shall comply with such Act.

6.2 Duty to Disclose

Members of ONE JIB are required to make disclosure of their direct and indirect pecuniary
interests in accordance with the requirements of the MCIA and the Code of Conduct. The Code
of Conduct contains additional specific provisions relating to disclosure of pecuniary interests.
The Secretary to ONE JIB shall be available to assist members of ONE JIB with the disclosure
process.

Furthermore, to the extent not covered by the provisions of the MCIA and the Code of Conduct,
a member of ONE JIB shall disclose to ONE JIB and to ONE Investment any circumstances or
relationships which exist at the time of appointment or which arise thereafter, which could
constitute a conflict of interest. For purposes hereof, a conflict of interest includes circumstances
or relationships, including serving on any other boards or commissions, which (a) a reasonable
person would consider to constitute a conflict of interest which could interfere with the ONE JIB
member’s ability to act in good faith and in the best interests of the Participating Municipalities;
or (b) to a reasonable person would be expected to interfere with the member’s exercise of
independent judgement.

Having disclosed or declared a conflict of interest, the member shall thereupon take direction
from the Chair of ONE JIB who shall be advised by the Secretary to ONE JIB.

STANDARD OF CARE AND INDEMNITY
7.1 Standard of Care

All members of ONE JIB in exercising their powers and discharging their duties as a member of
ONE JIB shall:

(i) act honestly and in good faith with a view to the best interests of the Participating
Municipality; and

(ii) exercise the degree of care, diligence and skill that a reasonably prudent person
would exercise in comparable circumstances.

7.2 Indemnification

All members of ONE JIB, their respective heirs, executors and assigns, (in each case, an
Indemnified Party) shall be indemnified by the Participating Municipalities for all liabilities, claims,
damages, losses, costs and expenses incurred by them in connection with any action, suit or
proceeding that is proposed or commenced or any other claim to which such Indemnified Party
may be subject by reason of the management and control of the Managed Assets or otherwise
arising out of or in connection with acting on behalf of the Participating Municipalities or in
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furtherance of the interests of the Participating Municipalities, except that this indemnity shall
not apply to (a) losses arising from such Indemnified Party’s own wilful misconduct or fraud, or
(b) expenses of the Participating Municipalities that the Indemnified Party has agreed to bear. To
the fullest extent permitted by law, expenses (including, without limitation, legal fees and
expenses) incurred by an Indemnified Party in defending any claim, demand, action, suit or
proceeding shall, from time to time, be advanced by the Participating Municipalities prior to the
final disposition of such claim, demand, action, suit or proceeding upon receipt by the
Participating Municipalities of an undertaking by or on behalf of the Indemnified Party to repay
such amount if it shall be determined that the Indemnified Party is not entitled to be indemnified
as authorized in this Section 7.2. Amounts required to be paid or advanced to an Indemnified
Party under this Section 7.2 shall be paid by Participating Municipalities in such proportion as ONE
JIB considers to be fair and equitable in the circumstances.

Further, the members shall not be liable to ONE Investment or the Participating Municipalities or
to any person for any loss or damages relating to any matter regarding ONE Investment and its
investments, including any loss or diminution in the value of the Participating Municipalities’
investments or assets. To the fullest extent permitted by law, expenses (including, without
limitation, legal fees and expenses) incurred in defending any claim, demand, action, suit or
proceeding shall, from time to time, be advanced by the Participating Municipalities prior to the
final disposition of such claim, demand, action, suit or proceeding upon receipt by the
Participating Municipalities of an undertaking by or on behalf of the member to repay such
amount if it shall be determined that the member is not entitled to be indemnified. The foregoing
indemnification applies only if the member has acted in a manner consistent with the standard of
care set out in Section 7.1 above.

7.3 Liability

Unless otherwise required by applicable legislation, no member of ONE JIB shall be liable to ONE
Investment or the Participating Municipalities or any other person if the member of ONE JIB
complied with the standard of care set forth in Section 7.1, including reliance on advice in the
manner contemplated in Section 3.8.

7.4 Insurance

Each member of ONE JIB shall be entitled to an indemnity by ONE Investment and/or an affiliate
of ONE Investment to the fullest extent permitted by applicable law. ONE JIB or ONE Investment
may purchase and maintain (or reimburse individual ONE JIB members for the cost of) insurance
in such amounts and on such terms as are commercially reasonable on behalf of the members of
ONE JIB against any liability that may be asserted against or expense that may be incurred by
members of ONE JIB in connection with, or in any way related to, acting as members of ONE JIB.

FEES AND EXPENSES
8.1 Compensation

The Founding Municipalities, together with ONE Investment, shall set the initial amount of
compensation and expenses of the members of ONE JIB. After the initial compensation and
expenses are set, the members of ONE JIB, other than the Municipal Treasurer Representatives,
shall be entitled to receive such reasonable compensation and expenses for acting as members
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of ONE JIB as ONE Investment, in consultation with ONE JIB, may from time to time determine.
Such compensation may, but need not, include an annual retainer amount or stipend for acting
as a ONE JIB member, as well as compensation for attendance at information, continuing
education and similar sessions at which no formal business is conducted. The compensation shall
be set out in Exhibit D and amended from time to time as provided herein. ONE Investment must
consider ONE JIB’s most recent assessment of its compensation and ONE JIB’s recommendations,
if any, of the amount and type of compensation and expenses in setting the compensation of ONE
JIB members. In the event ONE JIB disagrees with ONE Investment’s recommendation, ONE JIB
shall discuss the issue with ONE Investment in a good faith attempt to reach an agreement. In
determining the appropriate level of compensation, ONE Investment must consider:

(a) the nature and complexity of the investments made by and on behalf of the Participating
Municipalities;

(b) the nature and extent of the workload of each member of ONE JIB, including the
commitment of time and energy that is expected from each member;

(c) industry best practices, including industry averages and surveys on similar board
compensation; and

(d) the best interests of the Participating Municipalities.
8.2 Reimbursement of Expenses.

Members shall be entitled to reimbursement for their reasonable expenses incurred in attending
meetings of ONE JIB and other out of pocket expenses incurred in connection with acting as a ONE
JIB member. ONE Investment will request production of receipts and documents supporting
expenses.

CONFIDENTIALITY
9.1 Maintaining Confidentiality

The definition of Confidential Information is found in the Code of Conduct. Each member shall, in
accordance with the Act and the Code of Conduct, protect the confidentiality, and prevent the
unauthorized disclosure or use, of Confidential Information. Each member shall promptly notify
ONE JIB’s Chair or ONE Investment of any inadvertent disclosure, misuse or misappropriation of
Confidential Information of which he or she becomes aware.

The members of ONE JIB shall not be subject to any confidentiality obligation in respect of any
Confidential Information that is or was (i) information in the public domain; (ii) disclosed to the
member by a third person not subject to a confidentiality obligation to ONE JIB, ONE Investment
or a Participating Municipality; (iii) approved by ONE JIB, ONE Investment or a Participating
Municipality for disclosure to another person or the public; or (iv) required by law to be disclosed
by the member.
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10.

9.2 Public Statements and Dealing with Media

In the event ONE JIB, or any of its members, is contacted by the media or a regulator, in respect
of any issue related to ONE Investment, the request will be referred to the Chair of ONE JIB or his
or her designate.

AMENDMENTS
10.1 General

A notice or document required to be sent to a member of ONE JIB or to ONE Investment may be
sent by prepaid mail addressed to, or may be delivered personally or by courier to, the member
at the member’s latest address provided by the member to ONE Investment, and to ONE
Investment at

ONE Joint Investment Board

200 University Ave., Suite 801

Toronto, ON M5H 3C6

Attention: The Secretary with copy to the Chair
email: dkelly@oneinvestment.ca

or such other address as ONE Investment may notify each member of ONE JIB. A notice or
document if mailed to a member of ONE JIB or ONE Investment shall be deemed to have been
received at the time it would be delivered in the ordinary course of mail unless there are
reasonable grounds for believing that the member or ONE Investment did not receive the notice
of the document at that time or at all.

10.2 Amendments

ONE JIB may amend these Terms of Reference from time to time, in consultation with ONE
Investment. A decision by ONE JIB to propose to amend these Terms of Reference must be
approved at a meeting of ONE JIB at which a quorum is present, by a majority of the members of
ONE JIB. ONE JIB shall provide ONE Investment with at least 30 days’ notice of any such proposal
to amend these Terms of Reference and ONE JIB must consider ONE Investment’s
recommendations relating to such proposed amendment. Upon expiry of the 30-day notice
period, a majority of the members of ONE JIB may approve the proposed amendment at a meeting
of ONE JIB at which a quorum is present, and such amendment shall be effective immediately
upon the majority of the members of ONE JIB approving the proposed amendment. As soon as is
practicable thereafter ONE JIB shall notify ONE Investment that the proposed amendment has
been approved and is in effect. ONE JIB shall include a description of any material amendments
to these Terms of Reference in its annual report to Participating Municipalities. ONE JIB may not
amend these Terms of Reference (i) in a manner inconsistent with the Act and the Regulation, (ii)
to give ONE JIB functions other than those prescribed by the Act and the Regulation, or (iii) other
than as permitted by this Section 10.2, without the prior written consent of ONE Investment.

10.3  Electronic Delivery

Provided the addressees have consented in writing or electronically, the notice requirements may
be satisfied by creating and providing an electronic document. An electronic document is deemed
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to have been received when it enters the information system designated by the addressee
(provided that it has been properly addressed) or, if the document is posted on or made available
through a generally accessible electronic source, when the addressee receives notice in writing of
the availability and location of that electronic document, or, if such notice is sent electronically,
when it enters the information system designated by the addressee.

10.4 Computation of Time

In computing the time when a notice or document must be given or sent under any provision
requiring a specified number of days’ notice of any meeting or other event, the day on which the
notice or documents is given or sent shall be excluded and the day on which the meeting or other
event occurs shall be included.

10.5 Omission and Errors

The accidental omission to give any notice or send any document or the non-receipt of any notice
or document or any error in any notice or document not affecting the substance thereof shall not
invalidate any action taken at any meeting held pursuant to such notice or otherwise founded on
such notice or document.
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EXHIBIT A
ONE JOINT INVESTMENT BOARD
CODE OF CONDUCT

POLICY STATEMENT

This Code of Conduct establishes standards of conduct for Members of the ONE Joint Investment Board
(“ONE JIB”) in the conduct of their official duties. It is a schedule to the agreement between ONE JIB, each
Participating Municipality and ONE Investment under which all Participating Municipalities and ONE JIB
agree to the terms pursuant to which ONE JIB will manage and control the money that is not required
immediately of the Participating Municipalities (the “ONE JIB Agreement”).

Unless the context otherwise requires, defined terms used herein have the meanings ascribed to such
terms in the ONE JIB Agreement. In the event of a discrepancy or inconsistency between the provisions
contained in the ONE JIB Agreement and those contained in this Code of Conduct, the ONE JIB Agreement
shall prevail.

APPLICATION

This Code of Conduct applies to the Chair and the other Members of ONE JIB acting in their capacity as
Members of ONE JIB. This includes, but is not limited to, the conduct of ONE JIB Members in the following
circumstances:

° in relation to matters immediately before, and/or solely within the purview of ONE JIB;

° when interacting with ONE JIB and ONE Investment staff and/or another Member of ONE
JIB;

° in relation to business conducted by ONE JIB;

. while on the premises of ONE JIB, whether such premises are owned, leased or simply

occupied by ONE JIB;
. during an event or function of ONE JIB;

. while serving on any board, committee or other body to which the Member was
appointed by ONE JIB; and

. during a non-ONE JIB event or function where the ONE JIB Member has been expressly
invited or is participating as a representative of ONE JIB.

PURPOSE

The purpose of this Code of Conduct is to set a standard of conduct for Members of ONE JIB as required
by the Municipal Act, 2001 (the “Act”). Abiding by this standard helps to promote good governance and
maintain public confidence in ONE JIB and the Participating Municipalities.
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1.0

1.1

DEFINITIONS

The following terms shall have the following meanings in this Code of Conduct:

(a)
(b)

(c)
(d)

(e)
(f)
(8)
(h)

“Act” means the Municipal Act, 2001, S.0. 2001, c. 25;

“Child” means a child born within or outside marriage and includes an adopted child and
a person to whom a parent has demonstrated a settled intention to treat as a child of her
or his family;

“Committee” means a committee or sub-committee established by ONE JIB;

“Confidential Information” means any non-public, proprietary or private information,
related to the functions of ONE JIB, ONE Investment, the Participating Municipalities or
any of the investment funds managed by ONE JIB or any agent of ONE JIB and, without
limiting the foregoing, includes:

(i) any such information provided orally, in writing or electronically, and

(ii) all or any part of any documented information to the extent that any applicable
legislation, including the Act and the Municipal Freedom of Information and
Protection of Privacy Act, permits or requires such information, including personal
information, to be private;

“Integrity Commissioner” means the Integrity Commissioner appointed by ONE JIB;
“Member” means a member of ONE JIB, including the Chair;
“MNPI” means material non-public information;

“Non-pecuniary Interest” means a private or personal interest that a Member may have
that is non-financial in nature but that arises from a relationship with a person or entity
that would be considered by a reasonable person, apprised of all the circumstances, as
being likely to influence the Member’s decision in any matter in which the Non-pecuniary
Interest arises;

“ONE Investment” means the not-for-profit corporation founded by CHUMS Financing
Corporation and Local Authority Services which provides certain management,
administrative and other services to ONE JIB under the ONE Joint Investment Board
Services Agreement made between ONE JIB and ONE Investment;

“ONE JIB” means the ONE Joint Investment Board that has been established under
subsection 202(1) of the Act in accordance with Part Il of O. Reg. 438/97, as constituted
from time to time, acting pursuant to the ONE JIB Agreement;

“Parent” means a person who has demonstrated a settled intention to treat a child as a
member of her or his family whether or not that person is the natural parent of the child;
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2.0

2.1

2.2

(1)

(n)

“Participating Municipalities” means the municipalities for whom ONE JIB acts as the
Joint investment Board under the terms of the ONE JIB Agreement from time to time;

“Pecuniary Interest” means a direct or indirect interest of a financial nature, including the
interest of the Parent or Spouse or any Child of the Member, if known to the Member;
and

“Spouse” means a person to whom a person is married or with whom the person is living
in a conjugal relationship outside marriage.

STATEMENT OF PRINCIPLES

The following principles will guide Members and assist with the interpretation of this Code of
Conduct:

(a)
(b)

(c)

(d)

(e)

Members shall serve the public in a conscientious and diligent manner;

Members shall always act with integrity, accountability and transparency, and shall avoid
the improper use of influence in their office as well as conflicts of interest, both apparent
and real;

Members shall perform their duties and arrange their private affairs in a manner that
promotes public confidence and will stand up to public scrutiny;

Members shall observe and comply with the laws of Canada, Ontario and the laws and
policies adopted by ONE JIB, including but not limited to the following:

(i) Criminal Code,

(i) Municipal Act, 2001,

(iii) Municipal Conflict of Interest Act,

(iv) Municipal Freedom of Information and Protection of Privacy Act,
(v) Occupational Health and Safety Act,

(vi) Human Rights Code,

(vii) Securities Act,

(viii)  ONE JIB Procedure By-law; and

Members shall be fair and respectful of differences and have a duty to work together for
goodwill, the common good and the public interest.

The statements set out in Section 2.1 are key principles that are intended to facilitate an
understanding, application and interpretation of the Code of Conduct — the principles are not
operative provisions of the Code of Conduct and are not intended to be enforced independently

as such.
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3.0

3.1

4.0

4.1

5.0

5.1

5.2

53

5.4

5.5

GENERAL DUTIES
In exercising her or his powers and discharging her or his duties as a Member, each Member shall:

(a) act honestly and in good faith with a view to the best interests of ONE JIB and the
Participating Municipalities;

(b) exercise the degree of care, diligence and skill that a reasonably prudent person would
exercise in comparable circumstances;

(c) refrain from making:

(i) any statement known to be false or with the intent to mislead ONE JIB, ONE
Investment staff, the Participating Municipalities or the public, and

(ii) any disparaging comment or unfounded and speculative accusation about the
motives of another Member, ONE Investment staff, the Participating
Municipalities or the public.

CONDUCT AT MEETINGS

Members will conduct themselves at all ONE JIB and Committee meetings with decorum and in
accordance with ONE JIB’s Procedure By-law and any other applicable procedural rules and
policies.

CONFIDENTIAL INFORMATION

Members receive confidential information from a number of sources as part of their work. This
includes information ONE JIB receives in confidence that falls under the privacy provisions of the
Municipal Freedom of Information and Protection of Privacy Act and other applicable privacy laws
as well as information received during closed meetings of ONE JIB or its Committees. It also
includes information that a Member is restricted from using or disclosing under the Criminal Code,
the Securities Act, or due to any contractual obligations or policies of ONE JIB or ONE Investment.

Members are only entitled to information in the possession of ONE JIB that is relevant to matters
before ONE JIB or its Committees.

Members shall not use confidential information for personal or private gain or for the gain of any
other person including, without limitation, a Parent, Spouse, Child, grandchild, friend or associate.

Members shall not directly or indirectly benefit, or aid others to benefit, from knowledge relating
to the property and assets of ONE JIB, ONE Investment or any of the Participating Municipalities.

Without limiting the generality of any provision of Section 5.0, Members acknowledge that in the
course of discharging their responsibilities, they may have access to MNPl about securities issuers,
including public companies. All such MNPI is considered “confidential information.” Any use of
MNPI to make an investment decision or recommendation or to “tip” others who might make an
investment decision on the basis of the MNPI is unethical and illegal and could result in civil and/or
criminal penalties. If a Member learns of MNPI about an issuer, the Member must refrain from
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5.6

5.7

6.0

6.1

6.2

7.0

7.1

disclosing it (other than to another person with a need to know) or making use of such information
in any manner until the information has been publicly disclosed or is no longer material.

Members shall not disclose the content of any confidential information, or the substance of
confidential deliberations, of a closed meeting of ONE JIB or any of its Committees. Each Member
has a duty to hold information received at closed meetings in strict confidence for as long and as
broadly as the confidentiality applies. Members must not, either directly or indirectly, release,
make public or in any way divulge any confidential information or any confidential aspect of closed
ONE JIB or Committee deliberations to anyone, unless authorized by ONE JIB or as required by
law.

Members shall not disclose, use or release information in contravention of applicable privacy
laws.

STAFF AND ONE JIB RELATIONS

ONE JIB, ONE Investment and the Participating Municipalities approve budgets, policies and other
governance of ONE JIB through their by-laws, resolutions and other decisions. Individual Members
do not direct or oversee the functions of ONE Investment staff.

Members shall respect the role of ONE Investment staff in the administration of the business
affairs of ONE JIB. Members shall respect that:

(a) staff provide advice and make policy recommendations in accordance with their
professional ethics, expertise and obligations. Members shall not falsely or maliciously
injure the reputation of staff members whether professional or ethical or otherwise;

(b) staff serves ONE JIB as a whole, and the combined interests of all Members as evidenced
through the decisions of ONE JIB. Members shall not:

(i) make requests or statements or take actions which may be construed as an
attempt to influence the independent administration of ONE JIB business, or

(ii) attempt to intimidate, threaten, or influence any staff member from carrying out
that person’s duties, including any duty to disclose improper activity;

(c) staff carry out their duties based on political neutrality and without undue influence from
any individual Member. Members shall not invite or pressure any member of staff to
engage in partisan political activities or be subjected to discrimination or reprisal for
refusing to engage in such activities.

DISCRIMINATION AND HARASSMENT

ONE JIB is committed to providing and maintaining a working environment that is based on
respect for the dignity and rights of everyone acting in conjunction with ONE JIB and meeting its
obligations under the Human Rights Code and the Occupational Health and Safety Act. It is ONE
JIB’s goal to provide a healthy, safe, and respectful work environment that is free from any form
of harassment or discrimination.
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7.2

8.0

8.1

8.2

9.0

9.1

9.2

9.3

All Members have a duty to treat members of the public, one another and ONE Investment staff
with respect and without abuse, bullying or intimidation and to ensure that their work
environment is free from discrimination, harassment and violence. This duty applies to all in-
person activities and to all electronic communications, including the use of social media.

USE OF ONE JIB PROPERTY

ONE JIB and ONE Investment are the stewards of ONE JIB’s assets. The Participating Municipalities
and the community place their trust in ONE JIB to make decisions for the public good in relation
to these assets.

By virtue of her or his office or appointment, a Member shall not:

(a) use or permit the use of ONE JIB or ONE Investment facilities, equipment, supplies,
services, staff or other resources for activities other than ONE JIB’s business;

(b) seek financial gain for herself or himself, or of any other person including, without
limitation, her or his Parent, Spouse, Child, grandchild, friend or associate, from the use
or sale of information owned by ONE JIB or ONE Investment or intellectual property,
computer programs, web or social media accounts, technological innovations, or other
patents, trademarks or copyright held by ONE JIB or ONE Investment;

(c) use any information she or he may obtain about any proposed trading activity in, or other
transaction involving, the investment portfolios of the Participating Municipalities to
trade for her or his own account or for the account of any other person including, without
limitation, her or his Parent, Spouse, Child, grandchild, friend or associate in respect of
which the Member has trading authority.

CONFLICTS OF INTEREST

Members shall take appropriate steps to avoid conflicts of interest, both apparent and real and
are required to comply with the Municipal Conflict of Interest Act. Proactive steps to mitigate
conflicts of interest are important to maintaining public confidence in Members, ONE JIB and the
Participating Municipalities.

Members may seek guidance from the Integrity Commissioner if they believe that they may have
a conflict between their responsibilities to the public as a Member and any other, Pecuniary
Interest or Non-pecuniary Interest.

To the extent not covered by the Municipal Conflict of Interest Act or the ONE JIB Agreement, a
Member shall disclose to ONE JIB and to ONE Investment any circumstances or relationships
which exist at the time of appointment or which arise thereafter which could constitute an existing
or potential conflict of interest. For this purpose, a potential conflict of interest includes
circumstances or relationships, including serving on any other boards or commissions, which a
reasonable person:

(a) would consider to constitute a conflict of interest which could interfere with the
Member’s ability to act in good faith and in the best interests of ONE JIB and the
Participating Municipalities; or
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10.0

10.1

10.2

10.3

10.4

11.0

111

11.2

(b) would expect to interfere with the Member’s exercise of independent judgment.
BUSINESS RELATIONS

A Member shall not be a director or hold an executive position with any organization whose
objectives and mandate are in conflict with, or may reasonably be perceived to be in conflict with,
the objectives and mandate of ONE JIB. Before taking a new executive position, the Member shall
inform the Chair and the Integrity Commissioner to obtain advice about the new circumstances.

A Member shall not act as a paid agent of ONE JIB or provide goods, consulting or other services
to ONE JIB directly or indirectly through a partnership, professional or closely-held corporation.

If a Member becomes aware that an entity in which the Member has a material interest, as a
director, employee or agent, may offer or provide goods, consulting or other services to ONE JIB,
the Member shall:

(a) disclose those circumstances to the Chair; and

(b) seek written advice from the Integrity Commissioner about the application of the
Municipal Conflict of Interest Act and whether, in consideration of the circumstances, the
Member’s ongoing membership is in the best interests of ONE JIB.

In providing written advice pursuant to Section 10.3(b), the Integrity Commissioner shall consider
the risk of harm to the reputation of ONE JIB and the Participating Municipalities.

Unless otherwise agreed to by ONE Investment and a majority of the Members, a Member shall
resign from ONE JIB upon becoming aware of:

(a) any personal circumstances that may have an adverse impact on the reputation of ONE
JIB;
(b) a material change in employment that may have an adverse effect on the Member’s

contribution to ONE JIB; or

(c) a conflict of interest as described in Sections 9.0 or 10.0 resulting from the Member
accepting a directorship with a financial institution or other corporation.

IMPROPER USE OF INFLUENCE

Members shall not use the influence of their office or appointment for any purpose other than
the exercise of their official duties.

Members shall not use the status of their position to influence the decision of another person
which may affect the Pecuniary Interest or Non pecuniary Interest of themselves, or of any other
person including, without limitation, a Parent, Spouse, Child, grandchild, friend or associate, or
for the purpose of creating a disadvantage to another person.
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12.0

12.1

12.2

12.3

GIFTS AND BENEFITS

Gifts to Members risk the appearance of improper influence. Gifts may appear to induce influence
or create an incentive for Members to make decisions on the basis of relationships rather than in
the best interests of ONE JIB or its Participating Municipalities. Members shall not accept a fee,
advance, gift, gift certificate, cash or personal benefit connected directly or indirectly with the
performance of her or his duties.

A gift, benefit or hospitality that is connected directly or indirectly to the performance of the
Member’s duties provided with the Member’s knowledge to a Member’s Spouse, Child, Parent,
grandchild or to a Member’s friend or associate is deemed to be a gift to that Member.

Notwithstanding Section 12.1, Members shall be entitled to accept any gifts or benefits in their
public capacity in the following circumstances:

(a)
(b)

(c)

(d)
(e)

compensation authorized by law;

gifts or benefits that normally accompany the responsibilities of office and are received
as an incident of protocol or social obligation;

gifts or benefits given in recognition of services provided without compensation by
Members volunteering their time;

a suitable memento at a function honouring the Member;

food, lodging, transportation and entertainment provided by:

(i) provincial, regional or local governments or political subdivisions of them,
(i) the federal government,
(iii) a foreign government within a foreign country,

(iv) Association of Municipalities of Ontario,

(v) Local Authority Services,

(vi) Municipal Finance Officers’ Association of Ontario,
(vii) CHUMS Financing Corporation,

(viii)  ONE Investment, or

(ix) a conference, seminar or event organizer where the Member is either speaking
or attending in an official capacity;

70
112



12.4

12.5

12.6

(f) participating in or consuming food and beverages at banquets, receptions, sporting
events or similar functions, if:

(i) attendance serves a legitimate business purpose, or supports a charitable cause
in the community, a board of trade or chamber of commerce;

(ii) the person extending the invitation or a representative of the organizing entity is
in attendance; and

(iii) the value is reasonable and the invitations infrequent;
(g) gifts of nominal value (e.g. a baseball cap, t-shirt, flash drive, book);
(h) any gift or personal benefit, if the Integrity Commissioner is of the opinion, before the gift

or personal benefit has been accepted, that it is unlikely that receipt of the gift or benefit
gives rise to a reasonable presumption that the gift or benefit was given in order to
influence the Member in the performance of her or his duties.

The exceptions set forth in Section 12.3 do not apply where the gifts or benefits are provided by
potential administrators, custodians, payment servicers, portfolio managers, investment counsel,
bankers, brokers, dealers or other agents as may be required to implement the Investment Plan
in accordance with a Participating Municipality’s Investment Policy Statement.

In the case of Sections 12.3 (b), (d), (e) and (f) of, if the value of the gift or benefit exceeds $300,
or if the total value of gifts and/or benefits received from any one source during the course of a
calendar year exceeds $300, the Member shall, within thirty (30) days of receipt of the gift or
benefit or reaching the annual limit, file a disclosure statement with the Integrity Commissioner.
The disclosure statement will be a matter of public record. The disclosure statement shall provide
the following information:

(a) the nature of the gift or benefit;

(b) its source and date of receipt;
(c) the circumstances under which it was given or received;
(d) its estimated value;

(e) what the Member intends to do with the gift or benefit; and
(f) whether the gift or benefit will at any point be left with ONE JIB or ONE Investment.

On receiving a disclosure statement, the Integrity Commissioner shall examine it to ascertain
whether receipt of the gift or benefit might, in her or his opinion, create a conflict between a
private interest and the public duty of the Member. In the event that the Integrity Commissioner
makes this preliminary determination, she or he shall call upon the Member to justify receipt of
the gift or benefit.
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12.7

12.8

13.0

13.1

14.0

14.1

15.0

15.1

15.2

16.0

16.1

Should the Integrity Commissioner determine that receipt was inappropriate, she or he may direct
the Member to return the gift or benefit, reimburse the donor for the value of the gift or benefit
if already consumed, or forfeit the gift or benefit or remit the value of the gift or benefit if already
consumed to ONE JIB or ONE Investment.

Except in the cases of Sections 12.3 (a) and (e), a Member may not under any circumstances
accept a gift or benefit worth in excess of $500 or gifts and benefits worth in the aggregate in
excess of $500 from one source during a calendar year.

COMMUNICATION

Members shall seek to advance the public interest with honesty and refrain from making any
statement through any medium (including and without limiting the generality of the foregoing,
through any social media platform) to Participating Municipalities, other stakeholder groups, the
media or the public unless such statement is authorized by the Chair of ONE JIB or her or his
delegate.

ELECTION ACTIVITY

Members are required to conduct themselves in accordance with elections legislation as may be
amended from time to time, and any ONE JIB policies. The use of ONE JIB resources, including
property and ONE Investment staff time, for any election-related activity is strictly prohibited.
Election-related activity applies to the Member’s campaign and any other election campaigns for
municipal, provincial or federal office.

INTEGRITY COMMISSIONER’S ADVICE

It is the duty of the Member to seek the Integrity Commissioner’s written advice on any potential
situation where the Member might reasonably be expected to be in contravention of this Code of
Conduct.

Any written advice given to a Member by the Integrity Commissioner binds the Integrity
Commissioner in any subsequent consideration of the conduct of the Member in the same matter
as long as all the relevant facts known to the Member were disclosed to the Integrity
Commissioner and the facts remain unchanged.

RESPONSIBILITIES
Members shall:

(a) consult with the Integrity Commissioner if they need any advice or clarification regarding
their obligations under this Code of Conduct; and

(b) adhere to the provisions of this Code of Conduct and ensure compliance with all
applicable legislation as well as all procedures, rules or policies of ONE JIB governing their
ethical behaviour.
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16.2

17.0

17.1

17.2

17.3

17.4

17.5

The Integrity Commissioner shall:

(a) investigate complaints related to a Member’s alleged contravention of this Code of
Conduct;
(b) provide written advice to Members with respect to their obligations under the Code of

Conduct and the Municipal Conflict of Interest Act;

(c) provide educational information about the Code of Conduct and the Municipal Conflict of
Interest Act; and

(d) provide such advice and opinions as may be from time to time requested by ONE JIB.
CONTRAVENTION

The Integrity Commissioner shall establish a complaint protocol to investigate complaints of
contraventions by Members of this Code of Conduct and applications under section 5, 5.1 or 5.2
of the Municipal Conflict of Interest Act.

Members shall not act in reprisal or threaten reprisal against a person who makes a complaint,
files an application or provides information to the Integrity Commissioner during an investigation.

Members are expected to cooperate with requests for information during investigations relating
to the Code of Conduct and the Municipal Conflict of Interest Act. Members shall not destroy
documents or erase electronic communications or refuse to respond to the Integrity
Commissioner where a complaint has been lodged under the Code of Conduct, the Municipal
Conflict of Interest Act or any process for complaints adopted by ONE JIB.

Where a report is received from the Integrity Commissioner that there has been a contravention
of the Code of Conduct, ONE JIB may impose either of the following penalties on the Member as
permitted by the Act:

(a) a reprimand; or

(b) a suspension of the remuneration paid to the Member in respect of her or his services on
ONE JIB for a period up to 90 days.

ONE JIB may, on the basis of a recommendation from the Integrity Commissioner, also take any
or all of the following corrective or remedial actions, and require that the Member:

(a) provide a written or verbal apology;

(b) return property or make reimbursement of its value or of money spent;

(c) be removed from or not be appointed to the membership on a Committee;

(d) be removed from or not be appointed as chair of a Committee; and

(e) comply with any other remedial or corrective action or measure deemed appropriate by

the Integrity Commissioner.
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18.0 COMPLAINT PROTOCOL

18.1 The Complaint Protocol is Appendix “A” to this Code of Conduct and applies to Complaints (as
defined in Appendix “A”) under this Code of Conduct and the Municipal Conflict of Interest Act.
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APPENDIX A
ONE JOINT INVESTMENT BOARD CODE OF CONDUCT
COMPLAINT PROTOCOL

Defined terms used herein, unless the context otherwise requires, have the meanings ascribed to such
terms in the Code of Conduct. In the event of a discrepancy or inconsistency between the provisions
contained in the Code of Conduct and those contained in this Complaint Protocol, the Code of Conduct

shall prevail.

PART A - INFORMAL COMPLAINT PROCEDURE

1. Any individual who identifies or witnesses behaviour or activity by a Member that they
believe contravenes the Code of Conduct may seek to address the prohibited behaviour
or activity themselves in the following manner by following the Informal Complaint
Procedure:

(a)

(b)

(c)

(d)

(e)

(f)

(8)

document the incident(s) where the Member may have contravened the Code of
Conduct including dates, times, locations, other persons present, and any other
relevant information;

advise another person about the concerns regarding the Member’s actions, to
corroborate the incident;

advise the Member that the behaviour or activity appears to contravene the Code
of Conduct;

identify to the Member the specific provision(s) of the Code of Conduct that may
have been contravened,;

encourage the Member to acknowledge and agree to stop the prohibited
behaviour or activity and to undertake to refrain from future occurrences of the
prohibited behaviour or activity;

if applicable:
(i) confirm to the Member that his or her response is satisfactory, or
(ii) advise the Member that his or her response is unsatisfactory;

consider the need to pursue the matter in accordance with the Formal Complaint
Procedure set out in Part B, or in accordance with any other applicable judicial or
quasi-judicial process or complaint procedure.

2. Individuals are encouraged to pursue the Informal Complaint Procedure as the first means
of remedying behaviour or activity of a Member that they believe contravenes the Code
of Conduct.
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The Integrity Commissioner may be requested to assist in an attempt to settle or resolve
the issue with the Member and the individual but will participate only if both parties have
consented.

The Informal Complaint Procedure is not a precondition or a prerequisite to pursuing the
Formal Complaint Procedure related to the Code of Conduct set out in Part B.

PART B - FORMAL COMPLAINT PROCEDURE

Formal Complaints

5.

(1)

(2)

Any individual who identifies or witnesses behaviour or activity by a Member that they
reasonably believe contravenes the Code of Conduct may file a formal complaint
(“Complaint”) to request an inquiry by the Integrity Commissioner as to whether a
Member has contravened the Code of Conduct in accordance with the following
requirements:

(a) a Complaint shall be in writing on the prescribed form (Formal Complaint Form #
1 attached hereto) and shall be dated and signed by an identifiable individual (the
“complainant”);

(b) the Complaint must set out reasonable and probable grounds for the allegation
that the Member has contravened the Code of Conduct and must be
accompanied by a supporting sworn affidavit setting out the evidence in full in
support of the allegation; and

(c) Members of ONE JIB may also file a Complaint against any of its Members of an
alleged contravention of the Code of Conduct by passing a resolution requesting
the Integrity Commissioner to undertake an inquiry.

An elector, as defined in section 1 of the Municipal Conflict of Interest Act, or a person
demonstrably acting in the public interest (collectively, a “complainant”) may file a formal
application requesting that the Integrity Commissioner carry out an inquiry concerning an
alleged contravention of section 5, 5.1 or 5.2 of that statute by a Member in accordance
with the following requirements:

(a) an application (also referred to as a “Complaint” herein) shall be in writing on the
prescribed form (Complaint Form #2 attached hereto), dated and signed by an
identifiable individual;

(b) the application shall include a statutory declaration attesting to the fact that:

(i) the complainant became aware of the contravention not more than six
(6) weeks before the date of the application, or

(ii) in the case where the complainant became aware of the alleged
contravention during the period of time described in paragraph 1 of
subsection 223.4.1(5) of the Municipal Act, 2001, that the complainant
became aware of the alleged contravention during that period of time;
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(3)

(c) ONE JIB may also pass a resolution requesting the Integrity Commissioner to
undertake an inquiry respecting an alleged contravention of section 5, 5.1 or 5.2
of the Municipal Conflict of Interest Act by a Member and provide a statutory
declaration as required by Section 5(2) to be sworn by a Member of ONE JIB.

Complainants who file a formal Complaint under Sections 5(1) or 5(2) must provide a full
and complete record of evidence to substantiate or support the allegations set out in the
Complaint to the Integrity Commissioner who is under no obligation whatsoever to, but
may, seek additional information.

Filing of Complaint and Classification by Integrity Commissioner

6.

(1)

The Complaint may be filed with the Integrity Commissioner by hard copy or by e-mail at
the following mailing or email addresses:

John Mascarin

Aird & Berlis LLP

181 Bay Street, Suite 1800
Toronto, ON M5J 2T9

Email: jmascarin@airdberlis.com
Tel: 416-865-7721

The Integrity Commissioner shall initially classify the Complaint to determine if the matter
is, on its face, a Complaint with respect to a contravention of the Code of Conduct and
not covered by other legislation or other ONE JIB procedures, policies or rules as set out
in Section 7 or whether it is a Complaint with respect to an alleged contravention of
section 5, 5.1 or 5.2 of the Municipal Conflict of Interest Act.

Complaints Outside Integrity Commissioner’s Jurisdiction or Not for Investigation

7.

(1)

If the Complaint, including the supporting affidavit or the statutory declaration, is not, on
its face, a Complaint with respect to a contravention of the Code of Conduct or the
Complaint relates to matters addressed by other legislation under another procedure,
policy or rule of ONE JIB or whether it is a Complaint with respect to an alleged
contravention of section 5, 5.1 or 5.2 of the Municipal Conflict of Interest Act, the Integrity
Commissioner shall advise the complainant in writing as follows:

Criminal Matter

(a) if the Complaint is, on its face, an allegation of a criminal nature consistent with
the Criminal Code, the complainant shall be advised that:

(i) the Integrity Commissioner will refer it to the appropriate police service,
or
(ii) the complainant may pursue it with the appropriate police service if the

complainant wishes to pursue any such allegation;
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(2)

Municipal Freedom of Information and Protection of Privacy Act

(b) if the Complaint is more appropriately addressed under the Municipal Freedom
of Information and Protection of Privacy Act, the complainant shall be advised
that the matter must be referred to the Secretary to deal with under any access
and privacy policies of ONE JIB under that statute;

Other Procedure, Policy or Rule Applies

(c) if the Complaint appears to fall within the scope of another procedure, policy or
rule of ONE JIB, the complainant shall be advised to pursue the matter under such
procedure, policy or rule with the appropriate official or staff member; and

Lack of Jurisdiction

(d) if the Complaint is, for any other reason not within the jurisdiction of the Integrity
Commissioner (for example, it relates to a decision of ONE JIB as a whole and not
one or more individual Members), the complainant shall be so advised and
provided with any additional reasons and referrals, if any, as the Integrity
Commissioner considers appropriate.

If it becomes apparent to the Integrity Commissioner at any time that the Complaint with
respect to a contravention of the Code of Conduct or with respect to an alleged
contravention of section 5, 5.1 or 5.2 of the Municipal Conflict of Interest Act, relates to
any of the following matters, the Integrity Commissioner shall advise the complainant in
writing as follows:

Matter Already Pending

(a) if the Complaint is in relation to a matter which is subject to an outstanding
complaint under another process such as a court proceeding, a human rights or
workplace harassment complaint or similar process, or to a civil matter that is
pending before the courts, the Integrity Commissioner may, in his/her sole
discretion, suspend any investigation, in whole or in part, pending the result of
the other process;

Similar Matter Already Pending

(b) if the Complaintis in relation to a similar matter which is subject to an outstanding
Complaint before the Integrity Commissioner, the Integrity Commissioner may,
in his/her sole discretion, consider the matter in conjunction with the similar
matter or deal with it separately, including not undertaking an inquiry if the
matter can be adequately addressed in any report and/or recommendations
made with respect to the Complaint in the similar matter; and

Other Ethical Code or Policy Applies

(c) if the Complaint is in relation to a matter which is governed by a code of conduct,
ethical code or similar procedure or policy of another body or entity which also
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(3)

governs the Members (for example, another professional or regulatory body to
which the Member may belong), the Integrity Commissioner shall consider the
most appropriate forum for the Complaint and may, in his/her sole discretion,
defer consideration of the matter pending any determination made by the other
body or entity and shall so advise the complainant and, if necessary, the Member.

Nothing in Section 7 precludes the Integrity Commissioner from reporting to ONE JIB any
matter that is suspended, summarily dismissed, terminated or not otherwise investigated.

Limitation Period

8.

(1)

The Integrity Commissioner shall not accept a Complaint under the Code of Conduct for
which the event giving rise to the Complaint occurred or came to the attention of the
complainant more than six (6) months prior to the date of the filing of the Complaint. The
complainant must establish that the event giving rise to the Complaint occurred and/or
came to the complainant’s attention within six (6) months of the Complaint being filed in
accordance with Section 6.

The Integrity Commissioner shall not accept an application with respect to an alleged
contravention of section 5, 5.1 or 5.2 of the Municipal Conflict of Interest Act except in
accordance with the requirements of subsections 8(2)-(7) of that statute and section
223.4.1 of the Municipal Act, 2001.

Refusal to Conduct Investigation

9.

(1)

The Integrity Commissioner has a discretion as to whether to carry out an investigation.
If the Integrity Commissioner is satisfied at any time, after considering the information
contained in the Complaint, that the Complaint:

(a) is frivolous or vexatious,

(b) is not made in good faith,

(c) constitutes an abuse of process,

(d) discloses no grounds or insufficient grounds for an investigation,
(e) does not warrant a full investigation, or

(f) is not otherwise in the public interest,

the Integrity Commissioner shall not be required to conduct an investigation and may
summarily dismiss the Complaint, and, where this becomes apparent during the course
of an investigation, the Integrity Commissioner shall terminate the inquiry and provide
notice to the complainant and, if necessary, to the Member. The Integrity Commissioner
shall report the refusal to conduct an investigation to ONE JIB.
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Opportunities for Resolution

10.

Investigation

11.

(1)

Following receipt and review of a formal Complaint or at any time during an investigation
where the Integrity Commissioner, in his or her discretion, believes that an opportunity
to resolve the matter may be successfully pursued without a formal investigation, and
both the complainant and the Member agree, efforts may be pursued to achieve an
informal resolution.

The Integrity Commissioner may proceed as follows, except where the Integrity
Commissioner has a full factual record and believes, in his or her sole discretion, that no
additional information is required, or where otherwise required by the Public Inquiries
Act, 2009, or where the Integrity Commissioner has not otherwise terminated the inquiry:

(a) provide the Member with a copy of the Complaint but not disclose:
(i) the identity of the complainant, or
(ii) the identity of any witnesses set out in the Complaint or persons that are

to be questioned/interviewed by the Integrity Commissioner,

unless it is essential for the Member to adequately respond to the Complaint,
which determination shall be made in the Integrity Commissioner’s sole and
absolute discretion;

(b) request that the Member provide a written response to the allegations in the
Complaint to the Integrity Commissioner within seven (7) days;

(c) provide a copy of the Member’s response to the complainant with a request that
any written reply be provided by the complainant to the Integrity Commissioner
within seven (7) days.

If necessary, after reviewing the submitted materials, the Integrity Commissioner may
contact and speak to or correspond with any other persons, access and examine any other
documents or electronic materials, including any materials on ONE JIB’s computers and
servers, and may enter any ONE JIB work location relevant to the Complaint for the
purpose of investigation and potential resolution.

Preliminary or proposed finding(s) may be provided to a Member if the Integrity
Commissioner considers that the Member may have contravened the Code of Conduct.

The Integrity Commissioner may, but is under no obligation, to provide the Member and
the complainant with a draft of the proposed final report on the Complaint.

The Integrity Commissioner may make interim reports to ONE JIB where the Integrity
Commissioner considers it necessary or required to address any instances of interference,
obstruction, intimidation, delay, reprisal or retaliation by the Member or by any other
person encountered during the formal Complaint investigation, and may also disclose
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(6)

(7)

such information as is necessary in the Integrity Commissioner’s opinion for the purposes
of the interim report(s).

The Integrity Commissioner is entitled to make such additional inquiries and provide such
additional reports to ONE JIB where necessary and as required to address any instances
of non-compliance with any decision of ONE JIB including the failure to comply with any
penalties or corrective measure or actions imposed by ONE JIB.

The Integrity Commissioner shall retain all records related to the Complaint and
investigation but may provide copies of certain records, in confidence, to ONE JIB's
administrative staff who are required to ensure that any such records are securely and
confidentially retained.

No Complaint Prior to Municipal Election

12.

(1)

(2)

Notwithstanding any other provision of this Complaint Protocol, no Complaint may be
filed with the Integrity Commissioner, no report shall be made by the Integrity
Commissioner to ONE JIB during the period of time starting on nomination day for a
regular municipal election year, as set out in section 31 of the Municipal Elections Act,
1996 and ending on the voting day in a regular election as set out in section 5 of the
Municipal Elections Act, 1996.

If the Integrity Commissioner has received a Complaint and has commenced an inquiry
but has not completed the inquiry before nomination day in a regular municipal election
year, the Integrity Commissioner shall terminate the inquiry on nomination day but may
commence an inquiry in respect of the same Complaint if within six (6) weeks after the
voting day in a regular municipal election the individual who made the request makes a
written request to the Integrity Commissioner in accordance with subsection 223.4(8) of
the Municipal Act, 2001.

Advice Provided to Member by Integrity Commissioner

13.

(1)

(2)

(3)

Subject to Section 13(2), a Member is entitled to rely upon any written advice given by
the Integrity Commissioner to the Member respecting the Code of Conduct in any
subsequent consideration of the conduct of the Member in the same matter provided
that the Member fully disclosed in writing all relevant facts known to him or her to the
Integrity Commissioner and acted in accordance with the written advice provided by the
Integrity Commissioner.

If the Integrity Commissioner applies to a judge under section 8 of the Municipal Conflict
of Interest Act for a determination as to whether the Member contravened section 5, 5.1
or 5.2 of the Municipal Conflict of Interest Act, the Member is entitled to advise the judge
of any written advice given by the Integrity Commissioner provided that the Member fully
disclosed in writing all relevant facts known to him or her to the Integrity Commissioner
and acted in accordance with the written advice provided by the Integrity Commissioner.

A Member under investigation by the Integrity Commissioner shall not request advice
from the Integrity Commissioner as to the Member’s rights under the Code of Conduct,
the Municipal Conflict of Interest Act or generally at law with respect to any specific
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matter that the Integrity Commissioner is investigating or reviewing with respect to the
Member, nor is the Member entitled to rely upon any statement(s) made by the Integrity
Commissioner during the course of any investigation or review that may impact the
Member’s rights under the Code of Conduct, the Municipal Conflict of Interest Act or
generally at law.

(4) If a Member under investigation by the Integrity Commissioner requests advice, such
request shall be delegated in writing to any person other than a Member that the Integrity
Commissioner, in consultation with ONE JIB, considers capable of providing informed
advice to the Member.

(5) If the Integrity Commissioner applies to a judge under section 8 of the Municipal Conflict
of Interest Act for a determination as to whether the Member contravened section 5, 5.1
or 5.2 of the Municipal Conflict of Interest Act, the Integrity Commissioner is entitled to
recommend and advocate for penalties to the judge under subsection 9(1) of the
Municipal Conflict of Interest Act.

Authority to Abridge or Extend

14. Notwithstanding any timeline or time limit set out in the Code of Conduct or this
Complaint Protocol, the Integrity Commissioner shall retain the right to abridge or extend
any timeline or time limit therein if the Integrity Commissioner considers it, in his or her
sole and absolute discretion, to be in the public interest.

Investigation Report

15. (1) The Integrity Commissioner shall report to the complainant and the Member no later than
ninety (90) days after the official receipt of any Complaint under the Code of Conduct. If
the investigation process is anticipated to or takes more than ninety (90) days, the
Integrity Commissioner shall provide a brief interim report to ONE JIB and advise the
parties of the approximate date the report will be available. The Integrity Commissioner
may also, at his or her discretion, advise any witnesses or other persons of the
approximate date the report will be available.

(2) Where the Complaint is sustained in whole or in part, the Integrity Commissioner shall
report to ONE JIB outlining the findings, the terms of any settlement and/or any
recommended remedial or corrective measure or action.

(3) The Integrity Commissioner may provide a copy of the report to the complainant and the
Member whose conduct has been investigated in advance of the public release of the
report, in strict confidence until the report is publicly released. The Member shall have
the right to address the report if it is considered appropriate by ONE JIB.

(4) Where the Complaint is not sustained, the Integrity Commissioner is not obligated to
report to ONE JIB on the result of the investigation or any findings but may do so at his or
her discretion and may also include such information as he/she deems necessary in a
report or as part of an annual or other periodic report by the Integrity Commissioner.
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(5)

Findings

16.

(1)

(2)

(3)

The Integrity Commissioner shall complete the investigation under the Municipal Conflict
of Interest Act no later than one hundred and eighty (180) days after the official receipt
of any application validly made under Section 5(2).

If the Integrity Commissioner determines that:

(a) there has been no contravention of the Code of Conduct, or section 5, 5.1 or 5.2
of the Municipal Conflict of Interest Act, or

(b) a contravention occurred but:

(i) the Member took all reasonable measures to prevent it, including having
sought and followed the advice of the Integrity Commissioner;

(ii) it was trivial,
(iii) it was committed through inadvertence, or
(iv) it resulted from an error in judgment made in good faith,

the Integrity Commissioner may so state in the report and may make appropriate
recommendations pursuant to the Municipal Act, 2001, including, but not limited to, a
recommendation of no penalty or remedial measures or corrective actions.

If the Integrity Commissioner:

(a) considers it appropriate, once he or she has concluded the investigation under
Section 5(2), he or she may apply to a judge under section 8 of the Municipal
Conflict of Interest Act for a determination as to whether the Member has
contravened section 5, 5.1 or 5.2 of that statute; or

(b) does not proceed with an application to the judge, he or she shall so advise the
complainant and the Member in writing.

The Integrity Commissioner shall provide a written report to ONE JIB providing the
reasons for his or her decision under Section 16(2).

Report to ONE JIB

17.

(1)

(2)

Upon receipt of a report from the Integrity Commissioner with respect to the Code of
Conduct, the Secretary shall place the report on the next regular meeting agenda of ONE
JIB for consideration by ONE JIB.

A report from the Integrity Commissioner may also be considered by ONE JIB in advance
of its next regular meeting should ONE JIB agree to hold a special or other meeting before
its next regular meeting to consider the report.
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Duty of ONE JIB

18. ONE JIB shall consider and make a determination on the Integrity Commissioner’s report
under Section 17 at the same meeting at which the report is tabled.

Public Disclosure

19. (2) The Integrity Commissioner and every person acting under his or her instructions shall
preserve confidentiality where appropriate and where it does not interfere with the
course of any investigation, except as required by law and as required by this Complaint
Protocol.

(2) The Integrity Commissioner shall retain all records related to the Complaint and
investigation although copies may be provided to ONE JIB’s administrative staff, subject
to the duty of confidentiality under subsection 223.5 of the Municipal Act, 2001.

(3) The identity of the Member who is the subject of the Complaint shall not be treated as
confidential information in the Integrity Commissioner’s report to ONE JIB. The identity
of the complainant and of any other person, including any witnesses, may be disclosed if
deemed appropriate and necessary by the Integrity Commissioner, if consented to by the
complainant or any other person, or such information has already been publicly disclosed.

(4) All reports from the Integrity Commissioner to ONE JIB shall be made available to the
public by the Secretary.

Delegation by Integrity Commissioner

20. The Integrity Commissioner, in consultation with ONE JIB, may delegate in writing to any
person, other than a Member of ONE JIB, any of the Integrity Commissioner’s powers and
duties under Part V.1 of the Municipal Act, 2001.

Complaint Protocol Applicable to Committees

21. The provisions of this Complaint Protocol shall apply, with modifications as necessary, to
all committees or sub-committees of ONE JIB and their members.
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Code of Conduct — Formal Complaint Form # 1

AFFIDAVIT
l, (first and last name),
of the in the Province of Ontario.
MAKE OATH AND SAY (or AFFIRM):
1. | reside at: (full address) and
may be contacted at telephone: and email:
2. | have reasonable and probable grounds to believe that:

(name of  Member),

a member of ONE Joint Investment Board has contravened the following section(s) of the Code of Conduct

of ONE Joint Investment Board: . The particulars of which

are attached hereto.

3. Facts constituting the alleged contravention (use separate page if required)
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This affidavit is made for the purpose of requesting that this matter be reviewed and/or investigated by
ONE Joint Investment Board’s Integrity Commissioner and for no other purpose.
SWORN (or AFFIRMED) before me at

the of on
(date)

(Signature)

—_— — — ~— ~— ~—

A Commissioner for taking affidavits etc.

Please note that signing a false affidavit may expose you to prosecution under ss. 131 and 132 or 134 of the Criminal Code, R.S.C.
1985, c. C-46 and also to civil liability for defamation.
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Municipal Conflict of Interest Act — Complaint Form # 2

STATUTORY DECLARATION

l, (first and last name), of the

in the Province of Ontario.

| SOLEMNLY DECLARE THAT:

1. | reside at: (full address) and may
be contacted at telephone: and email:
2. | have reasonable and probable grounds to believe that:

(specify name of Member),

a member of ONE Joint Investment Board, has contravened the following section(s) of the Municipal

Conflict of Interest Act, R.S.0. 1990, c. M.50:

3. | became aware of the facts constituting the alleged contravention not more than six (6) weeks

ago and they comprise the following: (use separate page if required)
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This declaration is made for the purpose of requesting that this matter be investigated by ONE Joint
Investment Board’s Integrity Commissioner and for no other purpose.
DECLARED before me at

the of on
(date)

(Signature)

—_— — — ~— ~— ~—

A Commissioner for taking affidavits etc.

Please note that signing a false declaration may expose you to prosecution under ss. 131 and 132 or 134 of the Criminal Code,
R.S.C. 1985, c. C-46 and also to civil liability for defamation
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EXHIBIT B
CLOSED MEETINGS PERMITTED OR REQUIRED

The provisions of the Act, as amended from time, currently provide that except as provided in section 239
of the Act, all meetings shall be open to the public.

A meeting or part of a meeting may be closed to the public in accordance with section 239 of the Act if
the subject matter being considered is,

. the security of the property of ONE JIB;

. personal matters about an identifiable individual, including ONE JIB employees;

. a proposed or pending acquisition or disposition of land by ONE JIB;

. labour relations or employee negotiations;

. litigation or potential litigation, including matters before administrative tribunals, affecting
ONE JIB;

. advice that is subject to solicitor-client privilege, including communications necessary for

that purpose;
. a matter in respect of which ONE JIB may hold a closed meeting under another Act;

. information explicitly supplied in confidence to ONE JIB by Canada, a province or territory
or a Crown agency of any of them;

° a trade secret or scientific, technical, commercial, financial or labour relations
information, supplied in confidence to ONE JIB, which, if disclosed, could reasonably be
expected to prejudice significantly the competitive position or interfere significantly with
the contractual or other negotiations of a person, group of persons, or organization;

° a trade secret or scientific, technical, commercial or financial information that belongs to
ONE JIB and has monetary value or potential monetary value;

. a position, plan, procedure, criteria or instruction to be applied to any negotiations carried
on or to be carried on by or on behalf of ONE JIB;

A meeting of ONE JIB or of a committee of ONE JIB may be closed to the public if the meeting is held for
the purpose of educating or training the members provided no member discusses or otherwise deals with
any matter in a way that materially advances the business or decision-making of ONE JIB or committee.

A meeting may be closed to the public during a vote if the meeting is one that is closed to the public in
accordance with this Exhibit B and if the vote is for a procedural matter or for giving instructions to officers,
employees or agents of ONE JIB or a committee of ONE JIB or persons retained by or under a contract with
ONE JIB.
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A meeting or part of a meeting shall be closed to the public in accordance with section 239 of the Act if
the subject matter being considered is,

. a request under the Municipal Freedom of Information and Protection of Privacy Act if
ONE JIB is the head of an institution for the purposes of that Act; or

. an ongoing investigation respecting ONE JIB by the Ombudsman appointed under the
Ombudsman Act, an Ombudsman referred to in subsection 223.13(1) of the Act, or the
investigator referred to in subsection 239.2(1) of the Act.
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EXHIBIT C
ONE JIB MAY REFUSE DISCLOSURE OF A RECORD

The provisions of the Municipal Freedom of Information and Protection of Privacy Act, as amended from
time to time, currently provide that ONE JIB may refuse to disclose a record:

. that reveals the substance of deliberations of a meeting of ONE JIB or a committee of ONE
JIB if a statute authorizes holding that meeting in the absence of the public.

. if the disclosure would reveal advice or recommendations of an officer or employee of an
institution or a consultant retained by an institution.

° that reveals a trade secret or scientific, technical, commercial, financial or labour relations
information, supplied in confidence implicitly or explicitly, if the disclosure could
reasonably be expected to,

(a)

(c)

prejudice significantly the competitive position or interfere significantly with the
contractual or other negotiations of a person, group of persons, or organization;

result in similar information no longer being supplied to ONE JIB where it is in the
public interest that similar information continue to be so supplied;

result in undue loss or gain to any person, group, committee or financial
institution or agency; or

° that contains,

(a)

(d)

(e)

(f)

trade secrets or financial, commercial, scientific or technical information that
belongs to an institution and has monetary value or potential monetary value;

information whose disclosure could reasonably be expected to prejudice the
economic interests of an institution or the competitive position of an institution;

information whose disclosure could reasonably be expected to be injurious to the
financial interests of an institution;

positions, plans, procedures, criteria or instructions to be applied to any
negotiations carried on or to be carried on by or on behalf of an institution;

plans relating to the management of personnel or the administration of an
institution that have not yet been put into operation or made public;

information including the proposed plans, policies or projects of an institution if
the disclosure could reasonably be expected to result in premature disclosure of
a pending policy decision or undue financial benefit or loss to a person.
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EXHIBIT D
COMPENSATION FOR ONE JIB MEMBERS

The Chair of ONE JIB will receive an annual $15,000 retainer and $1,000 per board
meeting.

The Vice Chair of ONE JIB will receive an annual $10,000 retainer and $1,000 per board
meeting.

Board members of ONE JIB will receive an annual $5,000 retainer and $1,000 per board
meeting.

All Board members of ONE JIB will also be remunerated $500 for attending business
meetings of ONE JIB.

Municipal Treasurer Representatives will not be eligible for compensation.
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EXHIBIT E
PROCESS TO APPOINT INTEGRITY COMMISSIONER AND CLOSED MEETING INVESTIGATOR

Initial Appointment of Integrity Commissioner and Closed Meeting Investigator

1. Prior to the effective date of the ONE JIB Agreement (July 2, 2020) the Founding Municipalities
directed ONE Investment to conduct a Request for Proposal (“RFP”) process to retain the services of an
initial Integrity Commissioner and an initial Closed Meeting Investigator for ONE JIB.

2. The Secretary to ONE JIB worked with a member of ONE Investment staff and two representatives
of the Founding Municipalities’ clerks (the “Initial Appointment Subcommittee”) on the RFP. The results
of the RFP were shared with the Founding Municipalities.

3. The candidates recommended by the Initial Appointment Subcommittee were submitted to ONE
JIB during its initial meeting on May 19, 2020 and thereafter ONE JIB appointed an initial Integrity
Commissioner in accordance with section 223.3 of the Act and an initial Closed Meeting Investigator in
accordance with section 239.2 of the Act.

Successor Integrity Commissioner and Successor Closed Meeting Investigator

4. In the event that ONE JIB determines that the appointment of a successor Integrity Commissioner
or Closed Meeting Investigator is required it shall direct ONE Investment to conduct an RFP process in
consultation with a committee comprised of the Secretary to ONE JIB, a member of ONE Investment staff
and two representatives of the Participating Municipalities’ clerks (the “Successor Appointment
Committee”), to retain the services of a successor Integrity Commissioner and a successor Closed Meeting
Investigator, the results of which RFP shall be shared with the Participating Municipalities.

5. ONE JIB shall consider the candidate(s) recommended by the Successor Appointment Committee
at its first meeting after receipt of such recommendation(s).

6. ONE JIB shall appoint a successor Integrity Commissioner and/or successor Closed Meeting
Investigator and enter into appropriate agreements with each such successor and subsequently notify the
Participating Municipalities of the identity of the successor Integrity Commissioner and/or the successor
Closed Meeting Investigator, as applicable.
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SCHEDULE D
FEES AND EXPENSES

Approach to Fees and Expenses

As a not-for-profit entity, the ONE Investment structures fees so as to recover its operating costs and set
aside appropriate reserves for future investment. Neither ONE JIB nor ONE Investment will charge fees
directly to Participating Municipalities. By entering into the ONE JIB Agreement, a Participating
Municipality agrees that the Managed Assets (subject to exceptions as set out in the Participating
Municipality’s IPS and Investment Plan) will be invested in ONE Investment Pools as selected by ONE JIB
on the advice and recommendation of ONE Investment and as set out in the Participating Municipality’s
IPS and Investment Plan.

The ONE Investment Pools will be subject to management fees and other expenses, which are described
below. Except for taxes, ONE Investment expects to bundle such fees and expenses into a single fee, where
the rate of such fee will differ depending on the ONE Investment Pool. ONE Investment fees are approved
by the ONE Investment Board and are reviewed, at least annually. The details of the fee structure will be
publicly available.

The following is a representative example of the fund fees:

Cdn Gov’t Canadian
Bond Corp. Bond Global Bond Global Equity Equity
Single Fee 35.0 bps 40.0 bps 45.0 bps 75.0 bps 45.0 bps

Management Fee Discounts

Charging fees on a cost recovery basis makes it difficult to offer Participating Municipalities significant
discounts. Any discounts that may apply will be offered solely at the discretion of the ONE Investment
Board of Directors and paid directly by ONE Investment to the Participating Municipality to offset fees
charged to the ONE Investment Pools.

Discount in
Basis
Points
Name of Discount (bps) Description
Founding Municipality Discount 4 bps In effect for 10 years from the ONE JIB establishment
date May 19, 2020
Managed Asset Tier $50 million 6 bps For Participating Municipality with Managed Assets
in excess of $50 million in ONE Investment Pools.
This rebate is cumulative with any other Managed
Asset tier discount.
Managed Asset Tier $100 3 bps For Participating Municipality with Managed Assets
million in excess of $100 million in ONE Investment Pools.
This rebate is cumulative with any other Managed
Asset tier discount.
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Discount in
Basis
Points
Name of Discount (bps) Description
Managed Asset Tier $200 3 bps For Participating Municipality with Managed Assets
million in excess of $200 million in ONE Investment Pools.
This rebate is cumulative with any other Managed
Asset tier discount.
Managed Asset Tier $300 3 bps For Participating Municipality with Managed Assets
million in excess of $300 million in ONE Investment Pools.
This rebate is cumulative with any other Managed
Asset tier discount.

The single fee outlined above will cover costs associated with:
External Management Fees
External management and performance fees (if any) charged by external portfolio managers.

The rate of management fees charged by external managers is generally directly related to the total value
of the assets managed by such manager. As assets under management (AUM) increase, the rate of
management fees can be expected to fall. As a result, ONE Investment investors can expect to benefit from
lower management fees in comparison to investing alone.

Operating Expenses

Each ONE Investment Pool will be charged third party administration fees, which include the payment for
services provided to the ONE Investment Pool and to the Managed Assets. Such third party services include
custody, fund administration, fund accounting, trustee services, legal, audit and other professional
services.

ONE Investment will charge each ONE Investment Pool a ONE administration fee. The ONE administration
fee will compensate ONE Investment for its overhead and other expenses. The ONE administration fee
allows ONE Investment to provide compensation to, and pay the expenses of, the members of ONE JIB.

This ONE administration fee will not be applied at the same rate for all ONE Investment Pools.

ONE Investment intends to monitor the rate of administrative fees to ensure that net revenues remain
appropriate, taking into account ONE Investment’s not for profit status. Growth of AUM may result in a
reduction in the rate of the ONE administrative fee over time, and will be evaluated on at least an annual
basis.

Trading Costs and Expenses

In the normal course of implementing their investment mandates, the ONE Investment Pools will incur
transaction costs. Such transactions costs include trading commissions, exchange fees and duties, interest,
regulatory fees and similar ancillary expenses that are associated with the implementation, execution and
settlement of portfolio transactions. As is normal industry practice, these transaction costs are borne by
the applicable ONE Investment Pool.
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Taxes and Interest

Management fees and expenses normally attract HST/GST. All such taxes are excluded in the above fee
illustrations. Any interest expense incurred or payable by a ONE Investment Pool is charged as an expense
of the applicable ONE Investment Pool.

All fees and expenses will be accrued daily and paid by the ONE Investment Pools.

All fees and expenses reduce the potential returns available from the applicable ONE Investment Pool.
Effectively, the aggregate fees indirectly incurred by each Participating Municipality will be a proportion of
the amount invested. The aggregate fees indirectly incurred by each Participating Municipality are also
influenced by the allocation of the investments in the ONE Investment Pools.

Reporting to Participating Municipalities on Fees

As part of the annual fund audit, Participating Municipalities will be provided with a fee summary, with
fees and expenses presented as a single fixed administrative charge to each ONE Investment Pool with
taxes on a separate line.
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ON

To: ONE Joint Investment Board

From: Keith Taylor, Chief Investment Officer, ONE Investment
Date: September 6,2023

Re: Municipal Performance Reports - Q2 2023

Report: ONE JIB 2023-040

REPORT

1. RECOMMENDATIONS

It is recommended that the Board:

1. Receive the report.

2. SUMMARY

On August 2, 2023, ONE Investment distributed quarterly reporting packages for the second
quarter of 2023 to the Participating Municipalities. These packages allow the Participating
Municipalities to monitor the performance of their investments. The reporting packages are
included as an Appendix to this report.

3. BACKGROUND

The reporting packages follow the standardized format used in previous quarters

The packages include information such as book values and market values of investments,
investment income, gains, transactions, and performance by outcome and by fund. Commentary
on performance is also included in the reporting packages. The details support municipal
reporting needs while also providing valuable performance-related information. These reports
are normally distributed to the Participating Municipalities within six weeks of the quarter's end.

4. CONCLUSION

ONE Investment has distributed investment performance packages to allow staff and Councils of
the Participating Municipalities to evaluate the performance of their MNRI invested with ONE
JIB.

Drafted by: Keith Taylor, Chief Investment Officer
Approved by: Judy Dezell and Donna Herridge -Co-Presidents/CEOs, ONE Investment
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Attachment 1

INVESTMENT

QUARTERLY

For The Period Ended June 30, 2023

Bracebridge Prudent Investor Portfolio

Daul

f Finance/Treasurer

Relationship Manager

ah Mir, Client Service Representative

nent.ca
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INVE SVT MENT Bracebridge Prudent Investor Portfolio
Executive Summary for the Quarter Ended June 30, 2023

Time-Weighted Rate of Return in CAD for Consolidated Holdings Since Inception
Quarter Year to date 1 Year 2 Years 3 Years 5 Years Inception Date
Consolidated Portfolio Returns 2.3% 8.0% 13.9% 2.1% - - 6.5% 07/02/2020

Overall Asset Allocation

CAN Bond Fund (4.3%)
[l CAN Equity Fund (21.7%)
Corp Bond Fund (4.2%)
B GLB Bond Fund (21.1%)
B GLB Equity Fund (48.7%)

PI-HISA (0.0%)

Consolidated Portfolio Activity for Quarter

Starting Change in Ending

Portfolio Balance Contribution Withdrawals Market Value Income Balance

CAN Bond Fund 291,642.09 - - (2,284.36) - 289,357.73

CAN Equity Fund 1,425,264.42 - - 51,067.31 - 1,476,331.73
Corp Bond Fund 284,003.69 - - (1,341.02) - 282,662.67

GLB Bond Fund 1,386,561.43 50,655.20 - (4,392.53) - 1,432,824.10

GLB Equity Fund 3,251,920.39 - 50,000.00 109,343.86 - 3,311,264.25
PI-HISA 57.10 - - - 0.71 57.81

Total 6,639,449.12 50,655.20 50,000.00 152,393.26 0.71 6,792,498.29

All returns presented in this report are net of applicable fees. Only Returns ca\ﬁﬁi_ng periods greater than 1 year have been annualized in this reporting package.




Bracebridge Prudent Investor Portfolio
Performance History At
June 30, 2023

INVESTMENT

Performance by Fund

% Annualized Returns

Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
One High Interest Savings Account 1.2 2.4 4.0 2.4 - - - 1.7 07/02/2020
ONE Canadian Equity Fund 35 9.6 17.0 2.6 - - - 12.6 07/02/2020
ONE Global Equity Fund 3.3 11.0 19.4 5.1 - - - 8.7 07/02/2020
ONE Canadian Corporate Bond Fund -0.4 2.1 2.8 -3.1 - - - -2.5 07/02/2020
ONE Canadian Government Bond Fund -0.7 0.9 1.2 -1.7 - - - -1.1 07/02/2020
ONE Global Bond Fund -0.2 2.6 4.1 2.9 - - - -0.5 07/02/2020
Performance by Outcome % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
JIBIBRBCONT 2.0 7.4 12.7 1.6 - - - 5.7 07/02/2020
JIB2BRBTD10P 25 8.6 15.0 2.6 - - - 7.3 07/02/2020
JIBBRBCASH 1.2 24 4.0 24 - - - 1.8 08/06/2020
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OIN

INVESTMENT Manager Commentary - Canadian Equity
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

During the second quarter of 2023, the Canadian equity markets moved modestly higher as the economic backdrop
remained supportive and investor sentiment remained strong. The ONE Canadian Equity Fund generated returns of
3.5% in the quarter, outperforming the broader Canadian equity markets. During the quarter, inflation pressures
continued to ease amidst signs of continued strength in the Canadian economy. This is a positive outcome that has
helped bolster equity market performance. While some remain concerned about the prospects of a potential
economic recession on the horizon, economic indicators remain quite robust.

For the second quarter in a row, the Information Technology sector has been the best-performing sector in the
Canadian equity market, with returns of almost 17% in the quarter. The performance of Shopify, a large-cap e-
commerce company, accounted for much of the sector’s strength, with returns in excess of 30% in the quarter. The
Fund has no allocation to Shopify and did not benefit from the strength of this stock. The fund’s holdings in the
Industrial sector fared much better, as Finning International, a dealer of construction equipment, had returns of 21.8%.
As Finning International is one of the fund’s largest holdings, representing over 4% of the fund, its performance has
made a large contribution to overall fund returns.

One area of notable weakness in the Canadian equity markets was the Materials sector, which had returns of negative
6.9% in the quarter due to weak metal prices. The prices of some industrial metals, such as zinc, nickel, and
aluminium, were sharply lower, while precious metals like silver and gold experienced more modest declines. The
manager positions the fund with a significant underweight exposure to this sector, which helps reduce the volatility of
the fund. This positioning limits the effect of the weakness of this sector on fund performance in the quarter.
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OIN

INVESTMENT Manager Commentary - Global Equity
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global equity markets performed well in the second quarter, with the ONE Global Equity Fund producing returns of
3.3% in the quarter, modestly underperforming its benchmark. US equity markets performed better than most other
regions during the quarter, with a rally in US stocks concentrated in large-market-cap technology stocks like Apple,
Microsoft, and Nvidia. These stocks benefited from frenzied interest in Atrtificial Intelligence (Al) due to their
anticipated long-term growth prospects. Fund performance did not fully participate in the strength of the Technology
sectors due to an underweight sector allocation and stock selection that did not emphasize the Al theme.

During the quarter, most countries and regions other than the USA had modest returns, but Japanese stocks had
strong returns as signs of inflation were welcomed by investors after three decades of low inflation or deflation. While
the Japanese equity market was up over 18% in local currency terms, sharp weakness in the Japanese Yen offset
most of the gains. The fund has fairly light exposure to Japanese equities. In contrast, returns were weak in the Asian
Pacific, excluding Japan, as Chinese economic growth disappointed. The Chinese and Hong Kong markets were
particularly weak in the quarter. The fund has minimal exposure to stocks in this region.

The outlook for inflation and how it factors into the interest rate policy of central banks remains the key consideration
for the market outlook. The current term structure of interest rates indicates a high probability of recession on the
horizon, and there remains considerable uncertainty about the path of future inflation and interest rates, suggesting
notable risks for the market outlook. The manager’s emphasis on bottom-up security analysis to guide security
selection seeks to invest in firms that have good long-term prospects. This means that the fund tends to focus on long
-term returns from holdings rather than taking a view on current market themes and the near-term outlook.
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OIN

INVESTMENT Manager Commentary - Fixed Income
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global bond markets had mixed performance during the quarter as central banks continued to raise their short-term
policy interest rates across western economies. During the quarter, all three ONE Investment bond funds had
modestly negative performance in response to rising North American interest rates. The ONE Canadian Bond Fund
and ONE Canadian Corporate Bond Fund had returns of -0.7% and -0.4%, respectively, in the quarter, while the ONE
Global Bond Fund had returns of -0.2%. All three bond funds outperformed their benchmarks in the quarter, with the
ONE Global Fund outperforming by more than 3%, due primarily to its currency hedges that offset the effect of a
stronger Canadian dollar.

Overall bond yields were relatively unchanged in the Eurozone as the pace of rate hikes by the European Central
Bank slowed, but in North America, bond prices fell on the back of further central bank rate hikes. In the UK, Bond
yields moved notably higher, with the 10-year sovereign bond yield increasing by almost 0.9% in the quarter. Inflation
remains stubbornly high in the UK, leading to larger rate hikes by the Bank of England during the quarter.

In Asia, the tone of the bond markets was different. While Japanese Bond prices tended to be relatively flat in the
guarter, other parts of Asia-Pacific tended to have better performance, responding to interest rate cuts by the Bank of
China. A slower than anticipated post-covid recovery in China has led to policy action to bolster economic growth that
has had a positive impact on regional bonds.

Inflation remains a dominant theme as the market attempts to assess the trajectory of interest rates. Inflation rates
have been declining steadily since the 2022 peaks in the US and Canada, which has given some hope that rate cuts
may be on the horizon, but the most recent inflation figures remain above the 2% level that central banks typically
target. Further evidence of inflation pressures will be required before central banks can consider cutting rates.
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Bracebridge Prudent Investor Portfolio
Consolidated Portfolio Holdings in CAD
As of June 30, 2023

INVESTMENT

Security Quantity Unit Cost Book Value Price Market Value % Weight
PI-HISA 57.810 1.00 57.81 1.00 57.81 0.00%

CAN Equity Fund 1,131.776 1,022.16 1,156,860.78 1,304.43 1,476,331.73 21.73%
GLB Equity Fund 2,809.110 1,009.58 2,836,026.32 1,178.75 3,311,264.25 48.75%
Corp Bond Fund 315.192 990.42 312,173.35 896.79 282,662.67 4.16%
CAN Bond Fund 307.907 983.70 302,890.23 939.75 289,357.73 4.26%
GLB Bond Fund 1,650.669 985.59 1,626,894.91 868.02 1,432,824.10 21.09%
6,792,498.29 100.00%
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Bracebridge Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Bracebridge - Contingency Outcome
Account Number: 570050021

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 189.95 990.58 188,163.32 896.79 170,348.04 5.2% (808.17) 0.00
CAN Equity Fund 487.63 1,022.16 498,440.29 1,304.43 636,087.06 19.5% 22,002.68 0.00
CAN Bond Fund 185.69 983.75 182,677.70 939.75 174,507.22 5.3% (1,377.66) 0.00
GLB Bond Fund 972.67 987.72 960,727.15 868.02 844,303.14 25.8% (2,367.48) 0.00
GLB Equity Fund 1,219.01 1,009.56 1,230,672.51 1,178.75 1,436,919.25 44.0% 47,097.91 0.00
3,060,680.97 3,262,164.71  100.0% 64,547.28 0.00
Bracebridge Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 2.0 7.4 12.7 1.6 - - - 5.7 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees 9.1 12.7 - - -
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Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Bracebridge - Target Date 10 Year Plus Outcome
Account Number: 570050039

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 125.24 990.17 124,010.03 896.79 112,314.63 3.1% (532.85) 0.00
CAN Equity Fund 644.14 1,022.16 658,420.49 1,304.43 840,244.67 23.8% 29,064.63 0.00
CAN Bond Fund 122.21 983.63 120,212.53 939.75 114,850.51 3.2% (906.70) 0.00
GLB Bond Fund 677.99 982.54 666,167.76 868.02 588,520.96 16.6% (2,025.05) 0.00
GLB Equity Fund 1,590.10 1,009.59 1,605,353.81 1,178.75 1,874,345.00 53.0% 62,245.95 0.00
3,174,164.62 3,530,275.77 100.0% 87,845.98 0.00
Bracebridge Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 2.5 8.6 15.0 2.6 - - - 7.3 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees 9.4 15.9 - - -
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INVE SVT MENT Bracebridge Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

Account Name: Bracebridge - Cash Outcome
Account Number: 9021979612

For the Quarter Ending

June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 57.81 1.00 57.81 1.00 57.81 100.0% 0.00 0.71
57.81 57.81 100.0% 0.00 0.71
Bracebridge Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.2 2.4 4.0 2.4 - - - 1.8 08/06/2020
% Calendar Year Returns
2022 2021 2020 2019 2018
Return Net of Fees 2.0 0.4 - - -
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INVE SVT MENT Bracebridge Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Bracebridge - Target Date 10 Year Plus Outcome
Account Number: 570050039

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Buy GLB Bond Fund 05/04/2023 05/04/2023 0.74 655.20
Buy GLB Bond Fund 05/04/2023 05/04/2023 57.01 50,000.00
Sell GLB Equity Fund 05/04/2023 05/04/2023 43.14 50,000.00
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INVESTMENT Bracebridge Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Bracebridge - Cash Outcome
Account Number: 9021979612

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 0.24 0.24
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 0.23 0.23
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 0.24 0.24
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INVE SVT MENT Bracebridge Prudent Investor Portfolio
COMPLIANCE CERTIFICATE
June 30, 2023

In accordance with the terms of section 8.02 of the ONEJIB Agreement dated as of July 2, 2020 (the “ONE JIB Agreement”) ONE Investment
confirms as follows:

With respect to the quarter ended June 30, 2023 to the best of the knowledge and belief of ONE Investment, all assets of the

Participating Municipality under the management and control of ONE JIB pursuant to the ONE JIB Agreement have been invested and are held
in accordance with the terms of the ONE JIB Agreement, and in a manner consistent with the IPS and the Investment Plan of the Participating
Municipality.

Uow sz

Keith Taylor, Chief Investment Officer, ONE Investment
On the behalf of the ONE Joint Investment Board
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ONE JIB - Outcome Framework - Target Allocations

Allocation
HISA Canadian Global Canadian Canadian Global Equity Fixed Cash
Equity Equity Government Corporate Bond Income
Fund Fund Bond Fund Bond Fund
Fund

Cash 100.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0% 100%
Stable Return 10.0% 9.0% 21.0% 9.0% 9.0% 42.0% 30.0% 60.0% 10.0% 100%
Contingency 0.0% 18.0% 42.0% 6.0% 6.0% 28.0% 60.0% 40.0% 100%
Asset Management 0.0% 27.0% 63.0% 1.5% 1.5% 7.0% 90.0% 10.0% 100%
Target Date 3-5 20.0% 3.0% 7.0% 10.5% 10.5% 49.0% 10.0% 70.0% 20.0% 100%
Target Date 5-10 0.0% 15.0% 35.0% 7.5% 7.5% 35.0% 50.0% 50.0% 100%
Target Date 10+ 0.0% 22.5% 52.5% 3.75% 3.75% 17.5% 75.0% 25.0% 100%
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ONE JIB - Outcome Framework - Defined

Allocation
Outcome Category Outcome Strategy Objective Risk Tolerance, Liquidity Investment| Equity Fixed Cash
Horizon Income
Cash Cash Preservation of Capital Low risk; high liquidity < 3 years 100%
Income generation: To Moderate risk with emphasis > 5 vears
Stable Return Stable Return generate returns to fund on growth and stable returns, (Pe:/ etual) 30% 60% 10%
recurring needs regular liquidity P
Contributions for unexpected | Higher risk, emphasis on > 5 vears
Contingency and infrequent events longer-term capital growth (Pe:/ etual) 60% 40%
. with some liquidity P
Contingency . - - :
Contributions to generate Higher risk, emphasis on > 10 years
Asset mgt reserves | returns to fund asset longer-term capital growth; (Perpetual) | 90% 10%
management reserves low liquidity
Target Date 3-5 yrs. | Preservation of capital Low risk; high liquidity 3 -5years 10% 70% 20%
Contributions toward capital
projects, mitigate inflation . -
- . 5-10 9 9
Target Date Target Date 5-10 yrs impacts and meet target Moderate risk, liquid years | 50% 50%
funding requirements
Con.trlk;utlo.r:.s tc'zwfa\r: (f:‘p'tal Higher risk, emphasis on 5 10 vears
Target Date 10+ yrs. projects, mitigate inflation long term inflation-adjusted y 75% 25%

impacts and meet target
funding requirements

growth
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Glossary and Definitions for Quarterly Reports
Account
ONE Investment clients have one or more custodial accounts. All Prudent Investor Funds will be administered with ONE Investment’s custodian,
CIBC Mellon. Unlike Legal List accounts, MNRI invested in the ONE Investment Prudent Investor Funds will be under the control of the ONE Joint
Investment Board. In most cases, the Prudent Investor clients will have multiple accounts with the custodian, with the account structure based on
the investment outcomes assigned to each client. This will allow reporting to the municipal client based on the investment outcome framework.
Annual and Annualized Returns: please see Returns below.
Asset Allocation
Asset allocation is the single biggest driver of fund returns and should be set taking into account municipal risk tolerance. Also known as asset
mix, it is the combination of asset classes in a fund and is normally shown as the percentage weights in each. Example asset classes are money
market, Canadian bonds, global bonds, Canadian stocks and global stocks. Each of the ONE JIB Outcomes has an associated asset allocation that
is designed to be appropriate for the intended investment Outcome.
Asset Mix: See Asset allocation.
Benchmark
The Benchmark is the standard against which investors compare their portfolio returns to understand its performance. Benchmark can be set
either at the asset class level or for the overall portfolio. At the asset class level, benchmarks are usually chosen to represent the entire market;
active managers seek to outperform their benchmarks by at least the amount of fees they charge.
For example, a typical benchmark for Canadian stocks is the S&P/TSX Composite Index which is calculated by Standard and Poor’s (S&P) and for
Canadian money market, the typical benchmark is the FTSE 182-Day Treasury Bill Index from the Financial Times Stock Exchange Group (FTSE). For
a portfolio that aims to have risk halfway between these two asset classes, the total portfolio benchmark might be 50% S&P/TSX Composite Index

and 50% FTSE 182-Day Treasury Bill Index.

Benchmark returns are always time weighted. (See Returns below for more detail on time weighted returns)
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Blended Benchmark

A blended benchmark is a benchmark that is constructed from two or more underlying benchmarks. The weights of each underlying benchmark
used in a blended benchmark remain constant over time.

Canadian Corporate Bond Fund

The ONE Investment Canadian Corporate Bond Fund holds short and mid-term Canadian bonds managed by MFS. Based on the benchmark
duration at June 30, 2020, the permitted duration range for the Fund is 4.5 to 7.51 years. MFS aims to outperform the benchmark, which is:
o 48% FTSE Canada Universe All Government Bond Index +
o 40% FTSE Canada Short-Term Corporate A Index +
o 10% FTSE Canada Universe Corporate AAA/AA Index +
o 2% FTSE Canada 91-Day Treasury Bill Index.

Canadian Equity Fund

The ONE Canadian Equity Fund holds Canadian stocks managed by Guardian Capital. Guardian aims for below-market risk, achieved with a ONE-
imposed constraint on the weight of Material and Energy sectors because of the expected above-market volatility of these sectors.

Canadian Government Bond Fund
This ONE Government Canadian Bond Fund holds short-term Canadian bonds managed by MFS. Based on the benchmark duration at June 30,
2020, the permitted duration range for the Bond Fund is 1.73 to 3.73 years. MFS aims to outperform the benchmark, which is:

e 95% FTSE Canada Short-Term Government Bond Index +

e 5% FTSE Canada 91-Day Treasury Bill Index.

Book Value

Book value is the Unit Cost of each holding multiplied by the number of units. It represents the amount originally paid to invest in the holding and
takes into account all contributions and withdrawals.
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CAD

This is a short form for “Canadian dollars”. Although the outcomes have exposure to foreign securities, all returns in the report reflect Canadian
dollar-based returns. Foreign holdings will be impacted by movements in foreign currencies which may impact investment returns. This impact
can be reduced by currency hedging strategies. The global equity exposure does not hedge currency exposure, but the global bond exposure may
use hedging. The degree to which global bond exposure is hedged back to the Canadian dollar may vary and will reflect the currency hedging
strategy of the external manager.

Consolidated Holdings

Consolidated holdings are the aggregate value of all investments with ONE Investment. Consolidated holdings detailed in this report only reflect
MNRI balances invested in ONE Investment’s Prudent Investor Funds and HISA balances under the control of the ONE JIB. In certain cases, clients
may hold ONE Investment Legal List portfolios or HISA which will not be reflected in consolidated holdings in this report. Additionally, ‘in-kind’
securities pledged to the ONE JIB will not be reflected in this report.

Discounts

Certain fee discounts apply for investors in the ONE Investment Prudent Investor offering. These discounts include a 4bps discount that applies to
AUM of Founding Members, and ‘tier discounts’ that apply for any investors with balances in excess of certain thresholds. These discounts would
not apply to HISA balances but would apply to balances in Legal List portfolios (if applicable). Discounts will be rebated to the municipalities on a
qguarterly basis. These discounts are not taken into consideration in the performance details in this investment report.

Distribution: a cash payment of interest or dividends made by ONE Investment from a fund.

Duration

This statistic applies to bonds and is similar in concept to term to maturity. The difference is that duration also takes into account the size and
timing of interest payments. A bond with higher coupon payments will have a shorter duration than one with the same term to maturity and

lower coupon payments: the reason is that the higher-coupon bond receives more of its return earlier. The higher the duration of a bond, the
higher its sensitivity to interest rate movements.
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Fees

Fees include all expenses involved in managing the fund: external investment manager fees, custody costs, ONE Investment’s costs and
administrative costs.

Global Bond Fund

The ONE Global Bond Fund is an unconstrained global bond mandate managed by Manulife Asset Management. The unconstrained nature of the
mandate means that the fund will contain a mix of global government, corporate and securitized debt, including emerging markets and high-yield
securities. The mandate is not constrained by sector or currency. Manulife aims to outperform the benchmark, which is Bloomberg Barclays
Multiverse Index Unhedged.

Global Equity Fund

The ONE Global Equity Fund holds Global stocks managed by Mawer Investment Management. Mawer aims to outperform the benchmark, which
is MSCI All Country World Index (ACWI). This mandate invests in both emerging and developed markets. Manager will allocate capital to the best
global opportunities, which may include both large and small capitalization companies. This mandate is intended to be a broadly diversified
portfolio of wealth-creating companies bought at discounts to their intrinsic values that typically employ a long-term holding period.

High Interest Savings Account (HISA)

This bank account is provided by CIBC. lts very short-term nature precludes it from being considered an investment. Interest income from HISA
will be reflected only in the executive summary page as will a list of HISA transitions. As the HISA product is a demand deposit, its value of his
does not fluctuate daily. In this way it differs from the ONE Investment fund whose price change in response to changes in the value of underlying
investments. Returns for individual accounts holding HISA will not be presented in the report beyond what is disclosed in the executive summary.
HISA balances held in the Prudent Investor Offering reflect MNRI and will be under the control of the ONE JIB.

Holdings: the ONE Investment funds or HISA Balances held in client accounts.

Inception Date

The inception is the first date that an investment was made. For each account, this will be the first time funds were transferred in; for funds
offered by ONE Investment, it is the date the funds started. For ONE JIB Founders, the Inception date is July 2, 2020.
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Income

Income is a cash flow generated by an investment and normally includes interest on bonds and dividends on stocks. It is differentiated from
capital gains, which also contribute to returns, but which are not considered income.

Investment Manager

Investment managers are external firms hired by ONE Investment to create funds to our specifications. These are MFS Investment Management
Canada for Canadian fixed income, Manulife Asset Management for global fixed income, Guardian Capital Group Ltd for Canadian equity, and
Mawer Investment Management Ltd for global equity.

Market Value

The value of an investment at current market prices, calculated by multiplying the Price (defined below) by the number of units held.

ONE Joint Investment Board (ONE JIB)

The joint board established by founding municipalities as a municipal services board under section 202 of the Act as required under Part Il of the
Regulation, and is the duly appointed Joint Investment Board for the municipality, as constituted from time to time and acting pursuant to the
Terms of Reference set out in the ONE JIB Agreement.
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Outcome

Outcome means, in the context of the Investment Plan, the same thing as ‘solution’. Investment Outcomes are a set of investment allocations
with varying risk/return characteristics. The Outcomes assigned to each municipal investor are intended to reflect the needs and circumstances of
the municipality. ONE JIB has five pre-defined basic outcomes:

Cash:

The Cash Outcome is designed for investments with a time horizon of less than 3 years. Preservation of capital and liquidity are the highest
priorities. Investments allocated to this outcome are expected to be transferred back to the care and control of the municipal treasurer
when the funds are reclassified as MRI.

Contingency:

The Contingency outcome is designed for investing contingency reserves. The funds in this outcome may be drawn upon to meet
unexpected needs and infrequent events. The investment horizon for this outcome is typically greater than 5 years, with an emphasis
placed on long-term growth and preservation of purchasing power is a key consideration.

Asset Management Reserves:

The Asset Management Reserve Outcome is specifically designed for very long investment horizons with a well-defined purpose.
Allocations to this Outcome are intended to generate returns to help fund asset management objectives. The long-term nature of asset
management reserves allows this Outcome to emphasize long-term growth.

Stable Return:

The Stable Return Outcome is designed to provide an annual income while preserving the value of the principal investment. The principal
amount is often invested in perpetuity with no intent to withdraw for the foreseeable future. This outcome is frequently used by
municipalities looking to replace the income stream of a utility that has been sold, with some or all proceeds of the sale acting as the
principal.
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Target Date:

The Target Date Outcomes are designed for contributions toward planned capital projects. There are three target date designs for different
time horizons: 3 to 5 years; 5 to 10 years; and greater than 10 years. For capital projects in the 3-to-5-year range, preservation of capital is
prioritized. For projects in the 5-to-10-year range, emphasis is placed on inflation mitigation and meeting target funding requirements. For
projects in the greater-than-10-year range, emphasis is placed on longer-term inflation adjusted growth.

Price

The price of ONE funds is the unit price at a point in time, also known as the net asset value, which is calculated daily by CIBC Mellon. This price
takes into account the last traded prices of all securities held by the manager, the bid/ask spread where no recent trade is available and a daily
accrual for all fees including investment management and administration.

Prudent Investor Standard

The standard requiring ONE JIB, when investing money under section 418.1 of the Act, to exercise the care, skill, diligence and judgement that a
prudent investor would exercise in making such an investment but does not restrict the securities in which a municipality can invest. The Prudent
Investor standard applies to the entire portfolio of Long-Term Funds under control of ONE JIB rather than to individual securities.

Quality

This statistic refers to the creditworthiness of bonds based on ratings provided by bond rating agencies such as S&P, DBRS, Fitch and Moody’s.
The highest quality bonds are rated AAA and range down from there to AA, A and BBB, all of which are investment grade ratings. Ratings below
BBB are considered high yield. The lower a credit rating, the higher a bond’s yield to maturity and commensurate risk of default on interest
payments or principal. The credit rating on an entire fund is calculated as a weighted average.

Realized and Unrealized Gains

Capital gains reflect the movement in the Price of investments as they rise over time relative to their average Unit Cost. Negative gains are losses,

meaning that the Price of the units in the account is lower than the average Price paid for them (Unit Cost). Because gains / losses are calculated
based on net asset values, they are diminished by the amount of fees. (Please see Fees, Price and Unit Cost.)
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e Unrealized gains exist “on paper” until the investment is sold in return for cash, at which point they become realized.
o Realized gains are generated by withdrawals from accounts during the time period in question based on the unit Price compared to the
Unit Cost.

Returns

Returns measure the percentage increment in value generated by investments over a period of time. Unless otherwise noted, time-weighted
total returns are reported here, which include all forms of income and capital gains. There are different aspects to return calculations explained
below.

e Calendar Year Return: reflects the total return generated by investments in the specified year any between January 1 to December 31.

e Annualized Returns: the total return generated by investments in each year for holding periods greater than one year. Annualized returns
are the geometric average over a multi-year period, meaning they represent the compound return. For periods of one year or less, the
actual return is shown without the effect of compounding.

e Returns in this report are calculated net of fees based on the Prices of the ONE Investment funds. These are calculated daily by CIBC
Mellon and take into account all fees and costs associated with managing the fund.

e Return details in this report do not account for fee discounts that may apply for some Prudent Investor clients.

o Time-weighted returns: returns in this report are time-weighted in order for them to be compared to the benchmarks. Time-weighted
returns are calculated in a way that excludes the effect of the timing of contributions and withdrawals (cash flows) from the fund. (To
capture the effect of cash flows and measure their impact on returns, investors would instead need use dollar-weighted return
calculations.)

Unit Cost

Unit Cost is the weighted average Price paid for all the Fund units held in the account and reflects the impact of units bought and sold over time.
Unrealized Gains: Please see Realized and Unrealized Gains

Value Added: The return generated by an investment manager above (or below, if negative) the benchmark.

Year to Date: The time period beginning January 1 and ending at the most recent quarter end.
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ONE Investment Relationship Manager

ah Mir, Client Service Representative
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INVESTMENT Huntsville Prudent Investor Portfolio
Executive Summary for the Quarter Ended June 30, 2023

Time-Weighted Rate of Return in CAD for Consolidated Holdings Since Inception
Quarter Year to date 1 Year 2 Years 3 Years 5 Years Inception Date
Consolidated Portfolio Returns 1.4% 5.8% 9.7% 0.4% - - 3.2% 07/02/2020

Overall Asset Allocation

CAN Bond Fund (7.3%)
[l CAN Equity Fund (13.3%)
Corp Bond Fund (7.1%)
B GLB Bond Fund (33.4%)
B GLB Equity Fund (30.7%)

PI-HISA (8.2%)

Consolidated Portfolio Activity for Quarter

Starting Change in Ending

Portfolio Balance Contribution Withdrawals Market Value Income Balance

CAN Bond Fund 723,183.00 - - (5,664.51) - 717,518.49

CAN Equity Fund 1,259,399.82 - - 45,124.38 - 1,304,524.20
Corp Bond Fund 698,141.49 - - (3,296.50) - 694,844.99

GLB Bond Fund 3,280,905.89 876.84 - (9,182.96) - 3,272,599.77

GLB Equity Fund 2,906,655.80 - - 98,500.01 - 3,005,155.81
PI-HISA 792,090.74 - - - 9,950.51 802,041.25

Total 9,660,376.74 876.84 0.00 125,480.42 9,950.51 9,796,684.51

All returns presented in this report are net of applicable fees. Only Returns cavggng periods greater than 1 year have been annualized in this reporting package.




INVESTMENT Huntsville Prudent Investor Portfolio
Performance History At
June 30, 2023

Performance by Fund % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
One High Interest Savings Account 1.2 2.4 4.0 2.4 - - - 1.8 07/02/2020
ONE Canadian Equity Fund 35 9.6 17.0 2.6 - - - 12.6 07/02/2020
ONE Global Equity Fund 3.3 11.0 19.4 5.1 - - - 8.7 07/02/2020
ONE Canadian Corporate Bond Fund -0.4 2.1 2.8 -3.1 - - - -2.5 07/02/2020
ONE Canadian Government Bond Fund -0.7 0.9 1.2 -1.7 - - - -1.1 07/02/2020
ONE Global Bond Fund -0.2 2.6 4.1 -2.9 - - - -0.5 07/02/2020
Performance by Outcome % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
JIBIHNTCONT 1.9 7.3 12.5 15 - - - 5.7 07/02/2020
JIB2HNTTD35 0.3 3.1 5.0 -0.9 - - - 0.8 07/02/2020
JIB3HNTTD10P 25 8.6 15.0 2.6 - - - 7.3 07/02/2020
JIBHNTCASH 1.1 2.2 17.4 17.2 - - - 11.4 07/02/2020
JIBAHNTTD510 1.6 6.5 11.0 - - - - -0.3 08/04/2021
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INVESTMENT Manager Commentary - Canadian Equity
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

During the second quarter of 2023, the Canadian equity markets moved modestly higher as the economic backdrop
remained supportive and investor sentiment remained strong. The ONE Canadian Equity Fund generated returns of
3.5% in the quarter, outperforming the broader Canadian equity markets. During the quarter, inflation pressures
continued to ease amidst signs of continued strength in the Canadian economy. This is a positive outcome that has
helped bolster equity market performance. While some remain concerned about the prospects of a potential
economic recession on the horizon, economic indicators remain quite robust.

For the second quarter in a row, the Information Technology sector has been the best-performing sector in the
Canadian equity market, with returns of almost 17% in the quarter. The performance of Shopify, a large-cap e-
commerce company, accounted for much of the sector’s strength, with returns in excess of 30% in the quarter. The
Fund has no allocation to Shopify and did not benefit from the strength of this stock. The fund’s holdings in the
Industrial sector fared much better, as Finning International, a dealer of construction equipment, had returns of 21.8%.
As Finning International is one of the fund’s largest holdings, representing over 4% of the fund, its performance has
made a large contribution to overall fund returns.

One area of notable weakness in the Canadian equity markets was the Materials sector, which had returns of negative
6.9% in the quarter due to weak metal prices. The prices of some industrial metals, such as zinc, nickel, and
aluminium, were sharply lower, while precious metals like silver and gold experienced more modest declines. The
manager positions the fund with a significant underweight exposure to this sector, which helps reduce the volatility of
the fund. This positioning limits the effect of the weakness of this sector on fund performance in the quarter.
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For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global equity markets performed well in the second quarter, with the ONE Global Equity Fund producing returns of
3.3% in the quarter, modestly underperforming its benchmark. US equity markets performed better than most other
regions during the quarter, with a rally in US stocks concentrated in large-market-cap technology stocks like Apple,
Microsoft, and Nvidia. These stocks benefited from frenzied interest in Atrtificial Intelligence (Al) due to their
anticipated long-term growth prospects. Fund performance did not fully participate in the strength of the Technology
sectors due to an underweight sector allocation and stock selection that did not emphasize the Al theme.

During the quarter, most countries and regions other than the USA had modest returns, but Japanese stocks had
strong returns as signs of inflation were welcomed by investors after three decades of low inflation or deflation. While
the Japanese equity market was up over 18% in local currency terms, sharp weakness in the Japanese Yen offset
most of the gains. The fund has fairly light exposure to Japanese equities. In contrast, returns were weak in the Asian
Pacific, excluding Japan, as Chinese economic growth disappointed. The Chinese and Hong Kong markets were
particularly weak in the quarter. The fund has minimal exposure to stocks in this region.

The outlook for inflation and how it factors into the interest rate policy of central banks remains the key consideration
for the market outlook. The current term structure of interest rates indicates a high probability of recession on the
horizon, and there remains considerable uncertainty about the path of future inflation and interest rates, suggesting
notable risks for the market outlook. The manager’s emphasis on bottom-up security analysis to guide security
selection seeks to invest in firms that have good long-term prospects. This means that the fund tends to focus on long
-term returns from holdings rather than taking a view on current market themes and the near-term outlook.
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INVESTMENT Manager Commentary - Fixed Income
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global bond markets had mixed performance during the quarter as central banks continued to raise their short-term
policy interest rates across western economies. During the quarter, all three ONE Investment bond funds had
modestly negative performance in response to rising North American interest rates. The ONE Canadian Bond Fund
and ONE Canadian Corporate Bond Fund had returns of -0.7% and -0.4%, respectively, in the quarter, while the ONE
Global Bond Fund had returns of -0.2%. All three bond funds outperformed their benchmarks in the quarter, with the
ONE Global Fund outperforming by more than 3%, due primarily to its currency hedges that offset the effect of a
stronger Canadian dollar.

Overall bond yields were relatively unchanged in the Eurozone as the pace of rate hikes by the European Central
Bank slowed, but in North America, bond prices fell on the back of further central bank rate hikes. In the UK, Bond
yields moved notably higher, with the 10-year sovereign bond yield increasing by almost 0.9% in the quarter. Inflation
remains stubbornly high in the UK, leading to larger rate hikes by the Bank of England during the quarter.

In Asia, the tone of the bond markets was different. While Japanese Bond prices tended to be relatively flat in the
guarter, other parts of Asia-Pacific tended to have better performance, responding to interest rate cuts by the Bank of
China. A slower than anticipated post-covid recovery in China has led to policy action to bolster economic growth that
has had a positive impact on regional bonds.

Inflation remains a dominant theme as the market attempts to assess the trajectory of interest rates. Inflation rates
have been declining steadily since the 2022 peaks in the US and Canada, which has given some hope that rate cuts
may be on the horizon, but the most recent inflation figures remain above the 2% level that central banks typically
target. Further evidence of inflation pressures will be required before central banks can consider cutting rates.
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Huntsville Prudent Investor Portfolio
Consolidated Portfolio Holdings in CAD
As of June 30, 2023

INVESTMENT

Security Quantity Unit Cost Book Value Price Market Value % Weight
PI-HISA 802,041.250 1.00 802,041.25 1.00 802,041.25 8.19%

CAN Equity Fund 1,000.066 1,074.19 1,074,270.42 1,304.43 1,304,524.20 13.32%
GLB Equity Fund 2,549.423 1,041.04 2,654,066.60 1,178.75 3,005,155.81 30.68%
Corp Bond Fund 774.809 984.37 762,704.31 896.79 694,844.99 7.09%
CAN Bond Fund 763.515 981.34 749,273.82 939.75 717,518.49 7.32%
GLB Bond Fund 3,770.162 995.50 3,753,231.63 868.02 3,272,599.77 33.41%
9,796,684.51 100.00%
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Account Name: Huntsville - Contingency Outcome

Huntsville Prudent Investor Portfolio

Account Number: 570050047

Holdings by Account
At June 30, 2023

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 236.93 988.40 234,191.09 896.79 212,485.76 5.5% (1,008.08) 0.00
CAN Equity Fund 557.98 1,037.31 578,806.50 1,304.43 727,859.50 18.9% 25,177.15 0.00
CAN Bond Fund 233.79 982.87 229,785.69 939.75 219,705.77 5.7% (1,734.48) 0.00
GLB Bond Fund 1,151.16 993.86 1,144,097.25 868.02 999,238.89 26.0% (2,801.93) 0.00
GLB Equity Fund 1,427.96 1,016.22 1,451,124.51 1,178.75 1,683,223.34 43.8% 55,171.02 0.00
3,638,005.04 3,842,513.26  100.0% 74,803.68 0.00
Huntsville Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.9 7.3 12.5 1.5 - - - 5.7 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018
Return Net of Fees -9.1 12.6 - - -
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Account Name: Huntsville - Target Date 3 to 5 Year Outcome
Account Number: 570050054

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 802,038.56 1.00 802,038.56 1.00 802,038.56 21.5% 0.00 9,950.48
Corp Bond Fund 416.59 983.57 409,753.92 896.79 373,601.29 10.0% (1,772.45) 0.00
CAN Equity Fund 92.64 1,107.16 102,577.64 1,304.43 120,854.89 3.2% 4,180.46 0.00
CAN Bond Fund 410.63 980.99 402,835.33 939.75 385,900.83 10.3% (3,046.53) 0.00
GLB Bond Fund 2,017.86 996.13 2,010,069.06 868.02 1,751,559.89 47.1% (4,911.48) 0.00
GLB Equity Fund 238.25 1,073.76 255,830.27 1,178.75 280,846.45 7.5% 9,205.30 0.00
3,983,104.78 3,714,801.91 100.0% 3,655.30 9,950.48
Huntsville Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 0.3 3.1 5.0 -0.9 - - - 0.8 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees -6.1 1.9 - - -
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Account Name: Huntsville - Target Date 10 Year Plus Outcome
Account Number: 570050062

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 43.52 990.56 43,111.37 896.79 39,030.32 3.1% (185.17) 0.00
CAN Equity Fund 227.31 1,022.16 232,352.58 1,304.43 296,518.35 23.8% 10,256.77 0.00
CAN Bond Fund 42.24 983.70 41,551.83 939.75 39,695.33 3.1% (313.38) 0.00
GLB Bond Fund 223.65 990.12 221,441.20 868.02 194,134.08 15.5% (550.75) 0.00
GLB Equity Fund 573.44 1,009.63 578,972.75 1,178.75 675,953.57 54.2% 22,155.74 0.00
1,117,429.73 1,245,331.65 100.0% 31,363.21 0.00
Huntsville Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 2.5 8.6 15.0 2.6 - - - 7.3 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees 9.4 15.9 - - -
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Holdings by Account
At June 30, 2023

Account Name: Huntsville - Cash Outcome
Account Number: 9021979515

For the Quarter Ending

June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 2.69 1.00 2.69 1.00 2.69 100.0% 0.00 0.03
2.69 2.69 100.0% 0.00 0.03
Huntsville Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 11 2.2 174 17.2 - - - 114 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018
Return Net of Fees 15.4 16.6 - - -
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Huntsville Prudent Investor Portfolio

Holdings by Account
At June 30, 2023

Account Name: Huntsville - Target Date 5 to 10 Year Outcome
Account Number: 570050377

For the Quarter Ending

June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 77.75 972.93 75,647.93 896.79 69,727.62 7.0% (330.80) 0.00
CAN Equity Fund 122.11 1,314.61 160,533.70 1,304.43 159,291.46 16.0% 5,510.00 0.00
CAN Bond Fund 76.84 977.29 75,100.97 939.75 72,216.56 7.2% (570.12) 0.00
GLB Bond Fund 377.48 1,000.36 377,624.12 868.02 327,666.91 32.9% (918.80) 0.00
GLB Equity Fund 309.76 1,188.46 368,139.07 1,178.75 365,132.45 36.7% 11,967.95 0.00
1,057,045.79 994,035.00 100.0% 15,658.23 0.00
Huntsville Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.6 6.5 11.0 - - - - -0.3 08/04/2021
% Calendar Year Returns
2022 2021 2020 2019 2018
Return Net of Fees -8.9 - - - -
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INVESTMENT Huntsville Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Huntsville - Target Date 3 to 5 Year Outcome
Account Number: 570050054

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 3,339.30 3,339.30
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 3,244.18 3,244.18
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 3,367.00 3,367.00
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INVE SVT MENT Huntsville Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Huntsville - Target Date 10 Year Plus Outcome
Account Number: 570050062

TRADE SETTLEMENT
TRANSACTION TYPE SECURITY DATE D= QUANTITY
Buy GLB Bond Fund 05/04/2023 05/04/2023 1.00

TRADE
AMOUNT (CAD)

876.84
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INVESTMENT Huntsville Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Huntsville - Cash Outcome
Account Number: 9021979515

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 0.01 0.01
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 0.01 0.01
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 0.01 0.01

178




INVE SVT MENT Huntsville Prudent Investor Portfolio
COMPLIANCE CERTIFICATE
June 30, 2023

In accordance with the terms of section 8.02 of the ONEJIB Agreement dated as of July 2, 2020 (the “ONE JIB Agreement”) ONE Investment
confirms as follows:

With respect to the quarter ended June 30, 2023 to the best of the knowledge and belief of ONE Investment, all assets of the

Participating Municipality under the management and control of ONE JIB pursuant to the ONE JIB Agreement have been invested and are held
in accordance with the terms of the ONE JIB Agreement, and in a manner consistent with the IPS and the Investment Plan of the Participating
Municipality.

Uow sz

Keith Taylor, Chief Investment Officer, ONE Investment
On the behalf of the ONE Joint Investment Board
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ONE JIB - Outcome Framework - Target Allocations

Allocation
HISA Canadian Global Canadian Canadian Global Equity Fixed Cash
Equity Equity Government Corporate Bond Income
Fund Fund Bond Fund Bond Fund
Fund

Cash 100.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0% 100%
Stable Return 10.0% 9.0% 21.0% 9.0% 9.0% 42.0% 30.0% 60.0% 10.0% 100%
Contingency 0.0% 18.0% 42.0% 6.0% 6.0% 28.0% 60.0% 40.0% 100%
Asset Management 0.0% 27.0% 63.0% 1.5% 1.5% 7.0% 90.0% 10.0% 100%
Target Date 3-5 20.0% 3.0% 7.0% 10.5% 10.5% 49.0% 10.0% 70.0% 20.0% 100%
Target Date 5-10 0.0% 15.0% 35.0% 7.5% 7.5% 35.0% 50.0% 50.0% 100%
Target Date 10+ 0.0% 22.5% 52.5% 3.75% 3.75% 17.5% 75.0% 25.0% 100%
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ONE JIB - Outcome Framework - Defined

Allocation
Outcome Category Outcome Strategy Objective Risk Tolerance, Liquidity Investment| Equity Fixed Cash
Horizon Income
Cash Cash Preservation of Capital Low risk; high liquidity < 3 years 100%
Income generation: To Moderate risk with emphasis > 5 vears
Stable Return Stable Return generate returns to fund on growth and stable returns, (Pe:/ etual) 30% 60% 10%
recurring needs regular liquidity P
Contributions for unexpected | Higher risk, emphasis on > 5 vears
Contingency and infrequent events longer-term capital growth (Pe:/ etual) 60% 40%
. with some liquidity P
Contingency . - - :
Contributions to generate Higher risk, emphasis on > 10 years
Asset mgt reserves | returns to fund asset longer-term capital growth; (Perpetual) | 90% 10%
management reserves low liquidity
Target Date 3-5 yrs. | Preservation of capital Low risk; high liquidity 3 -5years 10% 70% 20%
Contributions toward capital
projects, mitigate inflation . -
- . 5-10 9 9
Target Date Target Date 5-10 yrs impacts and meet target Moderate risk, liquid years | 50% 50%
funding requirements
Con.trlk;utlo.r:.s tc'zwfa\r: (f:‘p'tal Higher risk, emphasis on 5 10 vears
Target Date 10+ yrs. projects, mitigate inflation long term inflation-adjusted y 75% 25%

impacts and meet target
funding requirements

growth
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Glossary and Definitions for Quarterly Reports
Account
ONE Investment clients have one or more custodial accounts. All Prudent Investor Funds will be administered with ONE Investment’s custodian,
CIBC Mellon. Unlike Legal List accounts, MNRI invested in the ONE Investment Prudent Investor Funds will be under the control of the ONE Joint
Investment Board. In most cases, the Prudent Investor clients will have multiple accounts with the custodian, with the account structure based on
the investment outcomes assigned to each client. This will allow reporting to the municipal client based on the investment outcome framework.
Annual and Annualized Returns: please see Returns below.
Asset Allocation
Asset allocation is the single biggest driver of fund returns and should be set taking into account municipal risk tolerance. Also known as asset
mix, it is the combination of asset classes in a fund and is normally shown as the percentage weights in each. Example asset classes are money
market, Canadian bonds, global bonds, Canadian stocks and global stocks. Each of the ONE JIB Outcomes has an associated asset allocation that
is designed to be appropriate for the intended investment Outcome.
Asset Mix: See Asset allocation.
Benchmark
The Benchmark is the standard against which investors compare their portfolio returns to understand its performance. Benchmark can be set
either at the asset class level or for the overall portfolio. At the asset class level, benchmarks are usually chosen to represent the entire market;
active managers seek to outperform their benchmarks by at least the amount of fees they charge.
For example, a typical benchmark for Canadian stocks is the S&P/TSX Composite Index which is calculated by Standard and Poor’s (S&P) and for
Canadian money market, the typical benchmark is the FTSE 182-Day Treasury Bill Index from the Financial Times Stock Exchange Group (FTSE). For
a portfolio that aims to have risk halfway between these two asset classes, the total portfolio benchmark might be 50% S&P/TSX Composite Index

and 50% FTSE 182-Day Treasury Bill Index.

Benchmark returns are always time weighted. (See Returns below for more detail on time weighted returns)
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Blended Benchmark

A blended benchmark is a benchmark that is constructed from two or more underlying benchmarks. The weights of each underlying benchmark
used in a blended benchmark remain constant over time.

Canadian Corporate Bond Fund

The ONE Investment Canadian Corporate Bond Fund holds short and mid-term Canadian bonds managed by MFS. Based on the benchmark
duration at June 30, 2020, the permitted duration range for the Fund is 4.5 to 7.51 years. MFS aims to outperform the benchmark, which is:
o 48% FTSE Canada Universe All Government Bond Index +
o 40% FTSE Canada Short-Term Corporate A Index +
o 10% FTSE Canada Universe Corporate AAA/AA Index +
o 2% FTSE Canada 91-Day Treasury Bill Index.

Canadian Equity Fund

The ONE Canadian Equity Fund holds Canadian stocks managed by Guardian Capital. Guardian aims for below-market risk, achieved with a ONE-
imposed constraint on the weight of Material and Energy sectors because of the expected above-market volatility of these sectors.

Canadian Government Bond Fund
This ONE Government Canadian Bond Fund holds short-term Canadian bonds managed by MFS. Based on the benchmark duration at June 30,
2020, the permitted duration range for the Bond Fund is 1.73 to 3.73 years. MFS aims to outperform the benchmark, which is:

e 95% FTSE Canada Short-Term Government Bond Index +

e 5% FTSE Canada 91-Day Treasury Bill Index.

Book Value

Book value is the Unit Cost of each holding multiplied by the number of units. It represents the amount originally paid to invest in the holding and
takes into account all contributions and withdrawals.
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CAD

This is a short form for “Canadian dollars”. Although the outcomes have exposure to foreign securities, all returns in the report reflect Canadian
dollar-based returns. Foreign holdings will be impacted by movements in foreign currencies which may impact investment returns. This impact
can be reduced by currency hedging strategies. The global equity exposure does not hedge currency exposure, but the global bond exposure may
use hedging. The degree to which global bond exposure is hedged back to the Canadian dollar may vary and will reflect the currency hedging
strategy of the external manager.

Consolidated Holdings

Consolidated holdings are the aggregate value of all investments with ONE Investment. Consolidated holdings detailed in this report only reflect
MNRI balances invested in ONE Investment’s Prudent Investor Funds and HISA balances under the control of the ONE JIB. In certain cases, clients
may hold ONE Investment Legal List portfolios or HISA which will not be reflected in consolidated holdings in this report. Additionally, ‘in-kind’
securities pledged to the ONE JIB will not be reflected in this report.

Discounts

Certain fee discounts apply for investors in the ONE Investment Prudent Investor offering. These discounts include a 4bps discount that applies to
AUM of Founding Members, and ‘tier discounts’ that apply for any investors with balances in excess of certain thresholds. These discounts would
not apply to HISA balances but would apply to balances in Legal List portfolios (if applicable). Discounts will be rebated to the municipalities on a
qguarterly basis. These discounts are not taken into consideration in the performance details in this investment report.

Distribution: a cash payment of interest or dividends made by ONE Investment from a fund.

Duration

This statistic applies to bonds and is similar in concept to term to maturity. The difference is that duration also takes into account the size and
timing of interest payments. A bond with higher coupon payments will have a shorter duration than one with the same term to maturity and

lower coupon payments: the reason is that the higher-coupon bond receives more of its return earlier. The higher the duration of a bond, the
higher its sensitivity to interest rate movements.
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Fees

Fees include all expenses involved in managing the fund: external investment manager fees, custody costs, ONE Investment’s costs and
administrative costs.

Global Bond Fund

The ONE Global Bond Fund is an unconstrained global bond mandate managed by Manulife Asset Management. The unconstrained nature of the
mandate means that the fund will contain a mix of global government, corporate and securitized debt, including emerging markets and high-yield
securities. The mandate is not constrained by sector or currency. Manulife aims to outperform the benchmark, which is Bloomberg Barclays
Multiverse Index Unhedged.

Global Equity Fund

The ONE Global Equity Fund holds Global stocks managed by Mawer Investment Management. Mawer aims to outperform the benchmark, which
is MSCI All Country World Index (ACWI). This mandate invests in both emerging and developed markets. Manager will allocate capital to the best
global opportunities, which may include both large and small capitalization companies. This mandate is intended to be a broadly diversified
portfolio of wealth-creating companies bought at discounts to their intrinsic values that typically employ a long-term holding period.

High Interest Savings Account (HISA)

This bank account is provided by CIBC. lts very short-term nature precludes it from being considered an investment. Interest income from HISA
will be reflected only in the executive summary page as will a list of HISA transitions. As the HISA product is a demand deposit, its value of his
does not fluctuate daily. In this way it differs from the ONE Investment fund whose price change in response to changes in the value of underlying
investments. Returns for individual accounts holding HISA will not be presented in the report beyond what is disclosed in the executive summary.
HISA balances held in the Prudent Investor Offering reflect MNRI and will be under the control of the ONE JIB.

Holdings: the ONE Investment funds or HISA Balances held in client accounts.

Inception Date

The inception is the first date that an investment was made. For each account, this will be the first time funds were transferred in; for funds
offered by ONE Investment, it is the date the funds started. For ONE JIB Founders, the Inception date is July 2, 2020.
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Income

Income is a cash flow generated by an investment and normally includes interest on bonds and dividends on stocks. It is differentiated from
capital gains, which also contribute to returns, but which are not considered income.

Investment Manager

Investment managers are external firms hired by ONE Investment to create funds to our specifications. These are MFS Investment Management
Canada for Canadian fixed income, Manulife Asset Management for global fixed income, Guardian Capital Group Ltd for Canadian equity, and
Mawer Investment Management Ltd for global equity.

Market Value

The value of an investment at current market prices, calculated by multiplying the Price (defined below) by the number of units held.

ONE Joint Investment Board (ONE JIB)

The joint board established by founding municipalities as a municipal services board under section 202 of the Act as required under Part Il of the
Regulation, and is the duly appointed Joint Investment Board for the municipality, as constituted from time to time and acting pursuant to the
Terms of Reference set out in the ONE JIB Agreement.
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Outcome

Outcome means, in the context of the Investment Plan, the same thing as ‘solution’. Investment Outcomes are a set of investment allocations
with varying risk/return characteristics. The Outcomes assigned to each municipal investor are intended to reflect the needs and circumstances of
the municipality. ONE JIB has five pre-defined basic outcomes:

Cash:

The Cash Outcome is designed for investments with a time horizon of less than 3 years. Preservation of capital and liquidity are the highest
priorities. Investments allocated to this outcome are expected to be transferred back to the care and control of the municipal treasurer
when the funds are reclassified as MRI.

Contingency:

The Contingency outcome is designed for investing contingency reserves. The funds in this outcome may be drawn upon to meet
unexpected needs and infrequent events. The investment horizon for this outcome is typically greater than 5 years, with an emphasis
placed on long-term growth and preservation of purchasing power is a key consideration.

Asset Management Reserves:

The Asset Management Reserve Outcome is specifically designed for very long investment horizons with a well-defined purpose.
Allocations to this Outcome are intended to generate returns to help fund asset management objectives. The long-term nature of asset
management reserves allows this Outcome to emphasize long-term growth.

Stable Return:

The Stable Return Outcome is designed to provide an annual income while preserving the value of the principal investment. The principal
amount is often invested in perpetuity with no intent to withdraw for the foreseeable future. This outcome is frequently used by
municipalities looking to replace the income stream of a utility that has been sold, with some or all proceeds of the sale acting as the
principal.
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Target Date:

The Target Date Outcomes are designed for contributions toward planned capital projects. There are three target date designs for different
time horizons: 3 to 5 years; 5 to 10 years; and greater than 10 years. For capital projects in the 3-to-5-year range, preservation of capital is
prioritized. For projects in the 5-to-10-year range, emphasis is placed on inflation mitigation and meeting target funding requirements. For
projects in the greater-than-10-year range, emphasis is placed on longer-term inflation adjusted growth.

Price

The price of ONE funds is the unit price at a point in time, also known as the net asset value, which is calculated daily by CIBC Mellon. This price
takes into account the last traded prices of all securities held by the manager, the bid/ask spread where no recent trade is available and a daily
accrual for all fees including investment management and administration.

Prudent Investor Standard

The standard requiring ONE JIB, when investing money under section 418.1 of the Act, to exercise the care, skill, diligence and judgement that a
prudent investor would exercise in making such an investment but does not restrict the securities in which a municipality can invest. The Prudent
Investor standard applies to the entire portfolio of Long-Term Funds under control of ONE JIB rather than to individual securities.

Quality

This statistic refers to the creditworthiness of bonds based on ratings provided by bond rating agencies such as S&P, DBRS, Fitch and Moody'’s.
The highest quality bonds are rated AAA and range down from there to AA, A and BBB, all of which are investment grade ratings. Ratings below
BBB are considered high yield. The lower a credit rating, the higher a bond’s yield to maturity and commensurate risk of default on interest
payments or principal. The credit rating on an entire fund is calculated as a weighted average.

Realized and Unrealized Gains

Capital gains reflect the movement in the Price of investments as they rise over time relative to their average Unit Cost. Negative gains are losses,

meaning that the Price of the units in the account is lower than the average Price paid for them (Unit Cost). Because gains / losses are calculated
based on net asset values, they are diminished by the amount of fees. (Please see Fees, Price and Unit Cost.)
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e Unrealized gains exist “on paper” until the investment is sold in return for cash, at which point they become realized.
o Realized gains are generated by withdrawals from accounts during the time period in question based on the unit Price compared to the
Unit Cost.

Returns

Returns measure the percentage increment in value generated by investments over a period of time. Unless otherwise noted, time-weighted
total returns are reported here, which include all forms of income and capital gains. There are different aspects to return calculations explained
below.

e Calendar Year Return: reflects the total return generated by investments in the specified year any between January 1 to December 31.

e Annualized Returns: the total return generated by investments in each year for holding periods greater than one year. Annualized returns
are the geometric average over a multi-year period, meaning they represent the compound return. For periods of one year or less, the
actual return is shown without the effect of compounding.

e Returns in this report are calculated net of fees based on the Prices of the ONE Investment funds. These are calculated daily by CIBC
Mellon and take into account all fees and costs associated with managing the fund.

e Return details in this report do not account for fee discounts that may apply for some Prudent Investor clients.

o Time-weighted returns: returns in this report are time-weighted in order for them to be compared to the benchmarks. Time-weighted
returns are calculated in a way that excludes the effect of the timing of contributions and withdrawals (cash flows) from the fund. (To
capture the effect of cash flows and measure their impact on returns, investors would instead need use dollar-weighted return
calculations.)

Unit Cost

Unit Cost is the weighted average Price paid for all the Fund units held in the account and reflects the impact of units bought and sold over time.
Unrealized Gains: Please see Realized and Unrealized Gains

Value Added: The return generated by an investment manager above (or below, if negative) the benchmark.

Year to Date: The time period beginning January 1 and ending at the most recent quarter end.
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INVE SVT MENT Innisfil Prudent Investor Portfolio
Executive Summary for the Quarter Ended June 30, 2023

Time-Weighted Rate of Return in CAD for Consolidated Holdings Since Inception
Quarter Year to date 1 Year 2 Years 3 Years 5 Years Inception Date
Consolidated Portfolio Returns 1.6% 6.8% 11.6% 1.2% - - 5.4% 07/02/2020

Overall Asset Allocation

CAN Bond Fund (6.7%)
Il CAN Equity Fund (15.8%)
Corp Bond Fund (6.7%)
B GLB Bond Fund (32.7%)
B GLB Equity Fund (36.0%)

PI-HISA (2.0%)

Consolidated Portfolio Activity for Quarter

Starting Change in Ending

Portfolio Balance Contribution Withdrawals Market Value Income Balance

CAN Bond Fund 3,320,046.30 - - (21,366.14) - 3,298,680.16

CAN Equity Fund 7,533,394.78 - - 267,785.54 - 7,801,180.32
Corp Bond Fund 3,319,411.03 - - (11,125.46) - 3,308,285.57

GLB Bond Fund 15,825,600.86 354,301.85 - (45,057.62) - 16,134,845.09

GLB Equity Fund 17,546,049.92 - 350,000.00 580,093.82 - 17,776,143.74
PI-HISA 253.18 1,000,000.00 - - 3.19 1,000,256.37

Total 47,544,756.07 1,354,301.85 350,000.00 770,330.14 3.19 49,319,391.25

All returns presented in this report are net of applicable fees. Only Returns ca\ﬁﬂng periods greater than 1 year have been annualized in this reporting package.




Innisfil Prudent Investor Portfolio
Performance History At
June 30, 2023

INVESTMENT

Performance by Fund % Annualized Returns

Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
One High Interest Savings Account 1.2 2.4 4.0 2.4 - - - 1.7 07/02/2020
ONE Canadian Equity Fund 35 9.6 17.0 2.6 - - - 12.6 07/02/2020
ONE Global Equity Fund 3.3 11.0 19.4 5.1 - - - 8.7 07/02/2020
ONE Canadian Corporate Bond Fund -0.4 2.1 2.8 -3.1 - - - -2.5 07/02/2020
ONE Canadian Government Bond Fund -0.7 0.9 1.2 -1.7 - - - -1.1 07/02/2020
ONE Global Bond Fund -0.2 2.6 4.1 2.9 - - - -0.5 07/02/2020
Performance by Outcome % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
JIBLINNCONT 2.0 7.4 12.7 1.6 - - - 5.7 07/02/2020
JIBINNCASH 1.2 2.4 4.0 2.4 - - - 1.8 08/06/2020
JIB2INNTD510 1.5 6.5 11.0 - - - - -0.2 08/04/2021
JIB3INNTD35 - - - - - - - 0.0 06/20/2023
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INVESTMENT Manager Commentary - Canadian Equity
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

During the second quarter of 2023, the Canadian equity markets moved modestly higher as the economic backdrop
remained supportive and investor sentiment remained strong. The ONE Canadian Equity Fund generated returns of
3.5% in the quarter, outperforming the broader Canadian equity markets. During the quarter, inflation pressures
continued to ease amidst signs of continued strength in the Canadian economy. This is a positive outcome that has
helped bolster equity market performance. While some remain concerned about the prospects of a potential
economic recession on the horizon, economic indicators remain quite robust.

For the second quarter in a row, the Information Technology sector has been the best-performing sector in the
Canadian equity market, with returns of almost 17% in the quarter. The performance of Shopify, a large-cap e-
commerce company, accounted for much of the sector’s strength, with returns in excess of 30% in the quarter. The
Fund has no allocation to Shopify and did not benefit from the strength of this stock. The fund’s holdings in the
Industrial sector fared much better, as Finning International, a dealer of construction equipment, had returns of 21.8%.
As Finning International is one of the fund’s largest holdings, representing over 4% of the fund, its performance has
made a large contribution to overall fund returns.

One area of notable weakness in the Canadian equity markets was the Materials sector, which had returns of negative
6.9% in the quarter due to weak metal prices. The prices of some industrial metals, such as zinc, nickel, and
aluminium, were sharply lower, while precious metals like silver and gold experienced more modest declines. The
manager positions the fund with a significant underweight exposure to this sector, which helps reduce the volatility of
the fund. This positioning limits the effect of the weakness of this sector on fund performance in the quarter.
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INVESTMENT Manager Commentary - Global Equity
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global equity markets performed well in the second quarter, with the ONE Global Equity Fund producing returns of
3.3% in the quarter, modestly underperforming its benchmark. US equity markets performed better than most other
regions during the quarter, with a rally in US stocks concentrated in large-market-cap technology stocks like Apple,
Microsoft, and Nvidia. These stocks benefited from frenzied interest in Atrtificial Intelligence (Al) due to their
anticipated long-term growth prospects. Fund performance did not fully participate in the strength of the Technology
sectors due to an underweight sector allocation and stock selection that did not emphasize the Al theme.

During the quarter, most countries and regions other than the USA had modest returns, but Japanese stocks had
strong returns as signs of inflation were welcomed by investors after three decades of low inflation or deflation. While
the Japanese equity market was up over 18% in local currency terms, sharp weakness in the Japanese Yen offset
most of the gains. The fund has fairly light exposure to Japanese equities. In contrast, returns were weak in the Asian
Pacific, excluding Japan, as Chinese economic growth disappointed. The Chinese and Hong Kong markets were
particularly weak in the quarter. The fund has minimal exposure to stocks in this region.

The outlook for inflation and how it factors into the interest rate policy of central banks remains the key consideration
for the market outlook. The current term structure of interest rates indicates a high probability of recession on the
horizon, and there remains considerable uncertainty about the path of future inflation and interest rates, suggesting
notable risks for the market outlook. The manager’s emphasis on bottom-up security analysis to guide security
selection seeks to invest in firms that have good long-term prospects. This means that the fund tends to focus on long
-term returns from holdings rather than taking a view on current market themes and the near-term outlook.

195




OIN

INVESTMENT Manager Commentary - Fixed Income
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global bond markets had mixed performance during the quarter as central banks continued to raise their short-term
policy interest rates across western economies. During the quarter, all three ONE Investment bond funds had
modestly negative performance in response to rising North American interest rates. The ONE Canadian Bond Fund
and ONE Canadian Corporate Bond Fund had returns of -0.7% and -0.4%, respectively, in the quarter, while the ONE
Global Bond Fund had returns of -0.2%. All three bond funds outperformed their benchmarks in the quarter, with the
ONE Global Fund outperforming by more than 3%, due primarily to its currency hedges that offset the effect of a
stronger Canadian dollar.

Overall bond yields were relatively unchanged in the Eurozone as the pace of rate hikes by the European Central
Bank slowed, but in North America, bond prices fell on the back of further central bank rate hikes. In the UK, Bond
yields moved notably higher, with the 10-year sovereign bond yield increasing by almost 0.9% in the quarter. Inflation
remains stubbornly high in the UK, leading to larger rate hikes by the Bank of England during the quarter.

In Asia, the tone of the bond markets was different. While Japanese Bond prices tended to be relatively flat in the
guarter, other parts of Asia-Pacific tended to have better performance, responding to interest rate cuts by the Bank of
China. A slower than anticipated post-covid recovery in China has led to policy action to bolster economic growth that
has had a positive impact on regional bonds.

Inflation remains a dominant theme as the market attempts to assess the trajectory of interest rates. Inflation rates
have been declining steadily since the 2022 peaks in the US and Canada, which has given some hope that rate cuts
may be on the horizon, but the most recent inflation figures remain above the 2% level that central banks typically
target. Further evidence of inflation pressures will be required before central banks can consider cutting rates.
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Innisfil Prudent Investor Portfolio
Consolidated Portfolio Holdings in CAD
As of June 30, 2023

INVESTMENT

Security Quantity Unit Cost Book Value Price Market Value % Weight
PI-HISA 1,000,256.370 1.00 1,000,256.37 1.00 1,000,256.37 2.03%

CAN Equity Fund 5,980.491 1,121.77 6,708,794.74 1,304.43 7,801,180.32 15.82%
GLB Equity Fund 15,080.386 1,046.03 15,774,559.29 1,178.75 17,776,143.74 36.04%
Corp Bond Fund 3,689.009 931.26 3,435,435.58 896.79 3,308,285.57 6.71%
CAN Bond Fund 3,510.142 957.10 3,359,564.41 939.75 3,298,680.16 6.69%
GLB Bond Fund 18,587.968 930.35 17,293,424.87 868.02 16,134,845.09 32.72%
49,319,391.25 100.00%
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Innisfil Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Innisfil - Contingency Outcome
Account Number: 570050070

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 1,030.70 990.43 1,020,849.86 896.79 924,333.99 5.2% (4,385.25) 0.00
CAN Equity Fund 2,650.67 1,022.16 2,709,426.06 1,304.43 3,457,642.77 19.4% 119,602.22 0.00
CAN Bond Fund 1,007.91 983.76 991,554.66 939.75 947,196.02 5.3% (7,477.72) 0.00
GLB Bond Fund 5,302.47 987.65 5,237,042.52 868.02 4,602,690.36 25.9% (12,938.47) 0.00
GLB Equity Fund 6,647.04 1,009.56 6,710,634.07 1,178.75 7,835,259.55 44.1% 256,816.36 0.00
16,669,507.17 17,767,122.69 100.0% 351,617.14 0.00
Innisfil Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 2.0 7.4 12.7 1.6 - - - 5.7 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018
Return Net of Fees -9.1 12.7 - - -
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INVE SVT MENT Innisfil Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

Account Name: Innisfil - Cash Outcome
Account Number: 9021979418

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 256.37 1.00 256.37 1.00 256.37 100.0% 0.00 3.19
256.37 256.37 100.0% 0.00 3.19
Innisfil Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.2 2.4 4.0 2.4 - - - 1.8 08/06/2020
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees 2.0 0.5 - - -
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Innisfil Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Innisfil - Target Date 5 to 10 Year Outcome
Account Number: 570050385

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 2,070.57 912.58 1,889,585.72 896.79 1,856,882.62 6.9% (8,809.47) 0.00
CAN Equity Fund 3,212.34 1,198.30 3,849,368.68 1,304.43 4,190,299.99 15.7% 144,945.32 0.00
CAN Bond Fund 1,943.01 948.53 1,843,009.75 939.75 1,825,957.05 6.8% (14,415.20) 0.00
GLB Bond Fund 10,467.66 917.71 9,606,382.35 868.02 9,086,207.65 34.2% (28,066.27) 0.00
GLB Equity Fund 8,133.57 1,071.35 8,713,925.22 1,178.75 9,587,529.90 36.1% 319,923.14 0.00
25,902,271.72 26,546,877.21 100.0% 413,577.52 0.00
Innisfil Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.5 6.5 11.0 - - - - -0.2 08/04/2021
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees -8.8 - - - R
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Innisfil Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Innisfil - Target Date 3 to 5 Year Outcome
Account Number: 570050666

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 1,000,000.00 1.00 1,000,000.00 1.00 1,000,000.00 19.9% 0.00 0.00
Corp Bond Fund 587.72 893.27 525,000.00 896.79 527,068.96 10.5% 2,068.96 0.00
CAN Equity Fund 117.47 1,276.87 150,000.00 1,304.43 153,237.56 3.0% 3,237.56 0.00
CAN Bond Fund 559.21 938.81 525,000.00 939.75 525,527.09 10.5% 527.09 0.00
GLB Bond Fund 2,817.82 869.46 2,450,000.00 868.02 2,445,947.08 48.8% (4,052.92) 0.00
GLB Equity Fund 299.76 1,167.56 350,000.00 1,178.75 353,354.29 7.0% 3,354.29 0.00
5,000,000.00 5,005,134.98 100.0% 5,134.98 0.00
Innisfil Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees - - - - - - - 0.0 06/20/2023
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees - - - - -
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INVE SVT MENT Innisfil Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Innisfil - Contingency Outcome
Account Number: 570050070

TRADE SETTLEMENT
TRANSACTION TYPE SECURITY DATE D= QUANTITY
Buy GLB Bond Fund 05/04/2023 05/04/2023 4.90

TRADE
AMOUNT (CAD)

4,301.85
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INVESTMENT Innisfil Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Innisfil - Cash Outcome
Account Number: 9021979418

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 1.07 1.07
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 1.04 1.04
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 1.08 1.08

203




INVE SVT MENT Innisfil Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Innisfil - Target Date 5 to 10 Year Outcome
Account Number: 570050385

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE D= QUANTITY AMOUNT (CAD)
Buy GLB Bond Fund 05/04/2023 05/04/2023 399.11 350,000.00
Sell GLB Equity Fund 05/04/2023 05/04/2023 302.00 350,000.00
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INVE SVT MENT Innisfil Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Innisfil - Target Date 3 to 5 Year Outcome
Account Number: 570050666

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Buy CAN Bond Fund 06/20/2023 06/20/2023 559.21 525,000.00
Buy Corp Bond Fund 06/20/2023 06/20/2023 587.72 525,000.00
Buy GLB Bond Fund 06/20/2023 06/20/2023 2,817.82 2,450,000.00
Buy CAN Equity Fund 06/20/2023 06/20/2023 117.47 150,000.00
Buy GLB Equity Fund 06/20/2023 06/20/2023 299.76 350,000.00
Transfer In PI-HISA 06/22/2023 06/22/2023 1,000,000.00 1,000,000.00
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INVE SVT MENT Innisfil Prudent Investor Portfolio
COMPLIANCE CERTIFICATE
June 30, 2023

In accordance with the terms of section 8.02 of the ONEJIB Agreement dated as of July 2, 2020 (the “ONE JIB Agreement”) ONE Investment
confirms as follows:

With respect to the quarter ended June 30, 2023 to the best of the knowledge and belief of ONE Investment, all assets of the

Participating Municipality under the management and control of ONE JIB pursuant to the ONE JIB Agreement have been invested and are held
in accordance with the terms of the ONE JIB Agreement, and in a manner consistent with the IPS and the Investment Plan of the Participating
Municipality.

Uow sz

Keith Taylor, Chief Investment Officer, ONE Investment
On the behalf of the ONE Joint Investment Board
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ONE JIB - Outcome Framework - Target Allocations

Allocation
HISA Canadian Global Canadian Canadian Global Equity Fixed Cash
Equity Equity Government Corporate Bond Income
Fund Fund Bond Fund Bond Fund
Fund

Cash 100.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0% 100%
Stable Return 10.0% 9.0% 21.0% 9.0% 9.0% 42.0% 30.0% 60.0% 10.0% 100%
Contingency 0.0% 18.0% 42.0% 6.0% 6.0% 28.0% 60.0% 40.0% 100%
Asset Management 0.0% 27.0% 63.0% 1.5% 1.5% 7.0% 90.0% 10.0% 100%
Target Date 3-5 20.0% 3.0% 7.0% 10.5% 10.5% 49.0% 10.0% 70.0% 20.0% 100%
Target Date 5-10 0.0% 15.0% 35.0% 7.5% 7.5% 35.0% 50.0% 50.0% 100%
Target Date 10+ 0.0% 22.5% 52.5% 3.75% 3.75% 17.5% 75.0% 25.0% 100%
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ONE JIB - Outcome Framework - Defined

Allocation
Outcome Category Outcome Strategy Objective Risk Tolerance, Liquidity Investment| Equity Fixed Cash
Horizon Income
Cash Cash Preservation of Capital Low risk; high liquidity < 3 years 100%
Income generation: To Moderate risk with emphasis > 5 vears
Stable Return Stable Return generate returns to fund on growth and stable returns, (Pe:/ etual) 30% 60% 10%
recurring needs regular liquidity P
Contributions for unexpected | Higher risk, emphasis on > 5 vears
Contingency and infrequent events longer-term capital growth (Pe:/ etual) 60% 40%
. with some liquidity P
Contingency . - - :
Contributions to generate Higher risk, emphasis on > 10 years
Asset mgt reserves | returns to fund asset longer-term capital growth; (Perpetual) | 90% 10%
management reserves low liquidity
Target Date 3-5 yrs. | Preservation of capital Low risk; high liquidity 3 -5years 10% 70% 20%
Contributions toward capital
projects, mitigate inflation . -
- . 5-10 9 9
Target Date Target Date 5-10 yrs impacts and meet target Moderate risk, liquid years | 50% 50%
funding requirements
Con.trlk;utlo.r:.s tc'zwfa\r: (f:‘p'tal Higher risk, emphasis on 5 10 vears
Target Date 10+ yrs. projects, mitigate inflation long term inflation-adjusted y 75% 25%

impacts and meet target
funding requirements

growth
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Glossary and Definitions for Quarterly Reports
Account
ONE Investment clients have one or more custodial accounts. All Prudent Investor Funds will be administered with ONE Investment’s custodian,
CIBC Mellon. Unlike Legal List accounts, MNRI invested in the ONE Investment Prudent Investor Funds will be under the control of the ONE Joint
Investment Board. In most cases, the Prudent Investor clients will have multiple accounts with the custodian, with the account structure based on
the investment outcomes assigned to each client. This will allow reporting to the municipal client based on the investment outcome framework.
Annual and Annualized Returns: please see Returns below.
Asset Allocation
Asset allocation is the single biggest driver of fund returns and should be set taking into account municipal risk tolerance. Also known as asset
mix, it is the combination of asset classes in a fund and is normally shown as the percentage weights in each. Example asset classes are money
market, Canadian bonds, global bonds, Canadian stocks and global stocks. Each of the ONE JIB Outcomes has an associated asset allocation that
is designed to be appropriate for the intended investment Outcome.
Asset Mix: See Asset allocation.
Benchmark
The Benchmark is the standard against which investors compare their portfolio returns to understand its performance. Benchmark can be set
either at the asset class level or for the overall portfolio. At the asset class level, benchmarks are usually chosen to represent the entire market;
active managers seek to outperform their benchmarks by at least the amount of fees they charge.
For example, a typical benchmark for Canadian stocks is the S&P/TSX Composite Index which is calculated by Standard and Poor’s (S&P) and for
Canadian money market, the typical benchmark is the FTSE 182-Day Treasury Bill Index from the Financial Times Stock Exchange Group (FTSE). For
a portfolio that aims to have risk halfway between these two asset classes, the total portfolio benchmark might be 50% S&P/TSX Composite Index

and 50% FTSE 182-Day Treasury Bill Index.

Benchmark returns are always time weighted. (See Returns below for more detail on time weighted returns)
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Blended Benchmark

A blended benchmark is a benchmark that is constructed from two or more underlying benchmarks. The weights of each underlying benchmark
used in a blended benchmark remain constant over time.

Canadian Corporate Bond Fund

The ONE Investment Canadian Corporate Bond Fund holds short and mid-term Canadian bonds managed by MFS. Based on the benchmark
duration at June 30, 2020, the permitted duration range for the Fund is 4.5 to 7.51 years. MFS aims to outperform the benchmark, which is:
o 48% FTSE Canada Universe All Government Bond Index +
o 40% FTSE Canada Short-Term Corporate A Index +
o 10% FTSE Canada Universe Corporate AAA/AA Index +
o 2% FTSE Canada 91-Day Treasury Bill Index.

Canadian Equity Fund

The ONE Canadian Equity Fund holds Canadian stocks managed by Guardian Capital. Guardian aims for below-market risk, achieved with a ONE-
imposed constraint on the weight of Material and Energy sectors because of the expected above-market volatility of these sectors.

Canadian Government Bond Fund
This ONE Government Canadian Bond Fund holds short-term Canadian bonds managed by MFS. Based on the benchmark duration at June 30,
2020, the permitted duration range for the Bond Fund is 1.73 to 3.73 years. MFS aims to outperform the benchmark, which is:

e 95% FTSE Canada Short-Term Government Bond Index +

e 5% FTSE Canada 91-Day Treasury Bill Index.

Book Value

Book value is the Unit Cost of each holding multiplied by the number of units. It represents the amount originally paid to invest in the holding and
takes into account all contributions and withdrawals.
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CAD

This is a short form for “Canadian dollars”. Although the outcomes have exposure to foreign securities, all returns in the report reflect Canadian
dollar-based returns. Foreign holdings will be impacted by movements in foreign currencies which may impact investment returns. This impact
can be reduced by currency hedging strategies. The global equity exposure does not hedge currency exposure, but the global bond exposure may
use hedging. The degree to which global bond exposure is hedged back to the Canadian dollar may vary and will reflect the currency hedging
strategy of the external manager.

Consolidated Holdings

Consolidated holdings are the aggregate value of all investments with ONE Investment. Consolidated holdings detailed in this report only reflect
MNRI balances invested in ONE Investment’s Prudent Investor Funds and HISA balances under the control of the ONE JIB. In certain cases, clients
may hold ONE Investment Legal List portfolios or HISA which will not be reflected in consolidated holdings in this report. Additionally, ‘in-kind’
securities pledged to the ONE JIB will not be reflected in this report.

Discounts

Certain fee discounts apply for investors in the ONE Investment Prudent Investor offering. These discounts include a 4bps discount that applies to
AUM of Founding Members, and ‘tier discounts’ that apply for any investors with balances in excess of certain thresholds. These discounts would
not apply to HISA balances but would apply to balances in Legal List portfolios (if applicable). Discounts will be rebated to the municipalities on a
qguarterly basis. These discounts are not taken into consideration in the performance details in this investment report.

Distribution: a cash payment of interest or dividends made by ONE Investment from a fund.

Duration

This statistic applies to bonds and is similar in concept to term to maturity. The difference is that duration also takes into account the size and
timing of interest payments. A bond with higher coupon payments will have a shorter duration than one with the same term to maturity and

lower coupon payments: the reason is that the higher-coupon bond receives more of its return earlier. The higher the duration of a bond, the
higher its sensitivity to interest rate movements.
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Fees

Fees include all expenses involved in managing the fund: external investment manager fees, custody costs, ONE Investment’s costs and
administrative costs.

Global Bond Fund

The ONE Global Bond Fund is an unconstrained global bond mandate managed by Manulife Asset Management. The unconstrained nature of the
mandate means that the fund will contain a mix of global government, corporate and securitized debt, including emerging markets and high-yield
securities. The mandate is not constrained by sector or currency. Manulife aims to outperform the benchmark, which is Bloomberg Barclays
Multiverse Index Unhedged.

Global Equity Fund

The ONE Global Equity Fund holds Global stocks managed by Mawer Investment Management. Mawer aims to outperform the benchmark, which
is MSCI All Country World Index (ACWI). This mandate invests in both emerging and developed markets. Manager will allocate capital to the best
global opportunities, which may include both large and small capitalization companies. This mandate is intended to be a broadly diversified
portfolio of wealth-creating companies bought at discounts to their intrinsic values that typically employ a long-term holding period.

High Interest Savings Account (HISA)

This bank account is provided by CIBC. lts very short-term nature precludes it from being considered an investment. Interest income from HISA
will be reflected only in the executive summary page as will a list of HISA transitions. As the HISA product is a demand deposit, its value of his
does not fluctuate daily. In this way it differs from the ONE Investment fund whose price change in response to changes in the value of underlying
investments. Returns for individual accounts holding HISA will not be presented in the report beyond what is disclosed in the executive summary.
HISA balances held in the Prudent Investor Offering reflect MNRI and will be under the control of the ONE JIB.

Holdings: the ONE Investment funds or HISA Balances held in client accounts.

Inception Date

The inception is the first date that an investment was made. For each account, this will be the first time funds were transferred in; for funds
offered by ONE Investment, it is the date the funds started. For ONE JIB Founders, the Inception date is July 2, 2020.
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Income

Income is a cash flow generated by an investment and normally includes interest on bonds and dividends on stocks. It is differentiated from
capital gains, which also contribute to returns, but which are not considered income.

Investment Manager

Investment managers are external firms hired by ONE Investment to create funds to our specifications. These are MFS Investment Management
Canada for Canadian fixed income, Manulife Asset Management for global fixed income, Guardian Capital Group Ltd for Canadian equity, and
Mawer Investment Management Ltd for global equity.

Market Value

The value of an investment at current market prices, calculated by multiplying the Price (defined below) by the number of units held.

ONE Joint Investment Board (ONE JIB)

The joint board established by founding municipalities as a municipal services board under section 202 of the Act as required under Part Il of the
Regulation, and is the duly appointed Joint Investment Board for the municipality, as constituted from time to time and acting pursuant to the
Terms of Reference set out in the ONE JIB Agreement.
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Outcome

Outcome means, in the context of the Investment Plan, the same thing as ‘solution’. Investment Outcomes are a set of investment allocations
with varying risk/return characteristics. The Outcomes assigned to each municipal investor are intended to reflect the needs and circumstances of
the municipality. ONE JIB has five pre-defined basic outcomes:

Cash:

The Cash Outcome is designed for investments with a time horizon of less than 3 years. Preservation of capital and liquidity are the highest
priorities. Investments allocated to this outcome are expected to be transferred back to the care and control of the municipal treasurer
when the funds are reclassified as MRI.

Contingency:

The Contingency outcome is designed for investing contingency reserves. The funds in this outcome may be drawn upon to meet
unexpected needs and infrequent events. The investment horizon for this outcome is typically greater than 5 years, with an emphasis
placed on long-term growth and preservation of purchasing power is a key consideration.

Asset Management Reserves:

The Asset Management Reserve Outcome is specifically designed for very long investment horizons with a well-defined purpose.
Allocations to this Outcome are intended to generate returns to help fund asset management objectives. The long-term nature of asset
management reserves allows this Outcome to emphasize long-term growth.

Stable Return:

The Stable Return Outcome is designed to provide an annual income while preserving the value of the principal investment. The principal
amount is often invested in perpetuity with no intent to withdraw for the foreseeable future. This outcome is frequently used by
municipalities looking to replace the income stream of a utility that has been sold, with some or all proceeds of the sale acting as the
principal.
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Target Date:

The Target Date Outcomes are designed for contributions toward planned capital projects. There are three target date designs for different
time horizons: 3 to 5 years; 5 to 10 years; and greater than 10 years. For capital projects in the 3-to-5-year range, preservation of capital is
prioritized. For projects in the 5-to-10-year range, emphasis is placed on inflation mitigation and meeting target funding requirements. For
projects in the greater-than-10-year range, emphasis is placed on longer-term inflation adjusted growth.

Price

The price of ONE funds is the unit price at a point in time, also known as the net asset value, which is calculated daily by CIBC Mellon. This price
takes into account the last traded prices of all securities held by the manager, the bid/ask spread where no recent trade is available and a daily
accrual for all fees including investment management and administration.

Prudent Investor Standard

The standard requiring ONE JIB, when investing money under section 418.1 of the Act, to exercise the care, skill, diligence and judgement that a
prudent investor would exercise in making such an investment but does not restrict the securities in which a municipality can invest. The Prudent
Investor standard applies to the entire portfolio of Long-Term Funds under control of ONE JIB rather than to individual securities.

Quality

This statistic refers to the creditworthiness of bonds based on ratings provided by bond rating agencies such as S&P, DBRS, Fitch and Moody'’s.
The highest quality bonds are rated AAA and range down from there to AA, A and BBB, all of which are investment grade ratings. Ratings below
BBB are considered high yield. The lower a credit rating, the higher a bond’s yield to maturity and commensurate risk of default on interest
payments or principal. The credit rating on an entire fund is calculated as a weighted average.

Realized and Unrealized Gains

Capital gains reflect the movement in the Price of investments as they rise over time relative to their average Unit Cost. Negative gains are losses,

meaning that the Price of the units in the account is lower than the average Price paid for them (Unit Cost). Because gains / losses are calculated
based on net asset values, they are diminished by the amount of fees. (Please see Fees, Price and Unit Cost.)
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e Unrealized gains exist “on paper” until the investment is sold in return for cash, at which point they become realized.
o Realized gains are generated by withdrawals from accounts during the time period in question based on the unit Price compared to the
Unit Cost.

Returns

Returns measure the percentage increment in value generated by investments over a period of time. Unless otherwise noted, time-weighted
total returns are reported here, which include all forms of income and capital gains. There are different aspects to return calculations explained
below.

e Calendar Year Return: reflects the total return generated by investments in the specified year any between January 1 to December 31.

e Annualized Returns: the total return generated by investments in each year for holding periods greater than one year. Annualized returns
are the geometric average over a multi-year period, meaning they represent the compound return. For periods of one year or less, the
actual return is shown without the effect of compounding.

e Returns in this report are calculated net of fees based on the Prices of the ONE Investment funds. These are calculated daily by CIBC
Mellon and take into account all fees and costs associated with managing the fund.

e Return details in this report do not account for fee discounts that may apply for some Prudent Investor clients.

o Time-weighted returns: returns in this report are time-weighted in order for them to be compared to the benchmarks. Time-weighted
returns are calculated in a way that excludes the effect of the timing of contributions and withdrawals (cash flows) from the fund. (To
capture the effect of cash flows and measure their impact on returns, investors would instead need use dollar-weighted return
calculations.)

Unit Cost

Unit Cost is the weighted average Price paid for all the Fund units held in the account and reflects the impact of units bought and sold over time.
Unrealized Gains: Please see Realized and Unrealized Gains

Value Added: The return generated by an investment manager above (or below, if negative) the benchmark.

Year to Date: The time period beginning January 1 and ending at the most recent quarter end.
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INVE SVT MENT Neebing Prudent Investor Portfolio
Executive Summary for the Quarter Ended June 30, 2023

Time-Weighted Rate of Return in CAD for Consolidated Holdings Since Inception
Quarter Year to date 1 Year 2 Years 3 Years 5 Years Inception Date
Consolidated Portfolio Returns 1.7% 6.4% 11.0% - - - -0.1% 01/07/2022

Overall Asset Allocation

CAN Bond Fund (5.6%)
[l CAN Equity Fund (15.4%)
Corp Bond Fund (5.5%)
B GLB Bond Fund (25.8%)
B GLB Equity Fund (36.0%)

PI-HISA (11.8%)

Consolidated Portfolio Activity for Quarter

Starting Change in Ending

Portfolio Balance Contribution Withdrawals Market Value Income Balance

CAN Bond Fund 140,978.62 - - (1,104.26) - 139,874.36

CAN Equity Fund 370,327.26 - - 13,268.85 - 383,596.11
Corp Bond Fund 138,221.93 - - (652.65) - 137,569.28

GLB Bond Fund 646,110.48 - - (1,806.68) - 644,303.80

GLB Equity Fund 869,846.58 - - 29,477.14 - 899,323.72
PI-HISA 290,106.29 - - - 3,819.94 293,926.23

Total 2,455,591.16 0.00 0.00 39,182.40 3,819.94 2,498,593.50

All returns presented in this report are net of applicable fees. Only Returns c&vjfgng periods greater than 1 year have been annualized in this reporting package.




INVESTMENT Neebing Prudent Investor Portfolio
Performance History At
June 30, 2023

Performance by Fund % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
One High Interest Savings Account 1.3 25 4.1 - - - - 3.0 01/07/2022
ONE Canadian Equity Fund 35 9.6 17.0 - - - - 0.8 01/07/2022
ONE Global Equity Fund 3.3 11.0 19.4 - - - - 1.2 01/07/2022
ONE Canadian Corporate Bond Fund -0.4 2.1 2.8 - - - - -3.5 01/07/2022
ONE Canadian Government Bond Fund -0.7 0.9 1.2 - - - - -1.8 01/07/2022
ONE Global Bond Fund -0.2 2.6 4.1 - - - - -3.6 01/07/2022
Performance by Outcome % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
JIBNEECASH 14 2.6 4.2 - - - - 3.1 01/07/2022
JIBINEECONT 1.9 7.2 12.3 - - - - -0.6 01/07/2022
JIB2NEETD35 0.3 3.1 5.0 - - - - -1.6 01/07/2022
JIBBNEETD510 1.5 6.4 10.8 - - - - -1.1 01/07/2022
JIBANEETD10P 2.5 8.5 14.7 - - - - 0.0 01/07/2022

220




OIN

INVESTMENT Manager Commentary - Canadian Equity
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

During the second quarter of 2023, the Canadian equity markets moved modestly higher as the economic backdrop
remained supportive and investor sentiment remained strong. The ONE Canadian Equity Fund generated returns of
3.5% in the quarter, outperforming the broader Canadian equity markets. During the quarter, inflation pressures
continued to ease amidst signs of continued strength in the Canadian economy. This is a positive outcome that has
helped bolster equity market performance. While some remain concerned about the prospects of a potential
economic recession on the horizon, economic indicators remain quite robust.

For the second quarter in a row, the Information Technology sector has been the best-performing sector in the
Canadian equity market, with returns of almost 17% in the quarter. The performance of Shopify, a large-cap e-
commerce company, accounted for much of the sector’s strength, with returns in excess of 30% in the quarter. The
Fund has no allocation to Shopify and did not benefit from the strength of this stock. The fund’s holdings in the
Industrial sector fared much better, as Finning International, a dealer of construction equipment, had returns of 21.8%.
As Finning International is one of the fund’s largest holdings, representing over 4% of the fund, its performance has
made a large contribution to overall fund returns.

One area of notable weakness in the Canadian equity markets was the Materials sector, which had returns of negative
6.9% in the quarter due to weak metal prices. The prices of some industrial metals, such as zinc, nickel, and
aluminium, were sharply lower, while precious metals like silver and gold experienced more modest declines. The
manager positions the fund with a significant underweight exposure to this sector, which helps reduce the volatility of
the fund. This positioning limits the effect of the weakness of this sector on fund performance in the quarter.
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INVESTMENT Manager Commentary - Global Equity
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global equity markets performed well in the second quarter, with the ONE Global Equity Fund producing returns of
3.3% in the quarter, modestly underperforming its benchmark. US equity markets performed better than most other
regions during the quarter, with a rally in US stocks concentrated in large-market-cap technology stocks like Apple,
Microsoft, and Nvidia. These stocks benefited from frenzied interest in Atrtificial Intelligence (Al) due to their
anticipated long-term growth prospects. Fund performance did not fully participate in the strength of the Technology
sectors due to an underweight sector allocation and stock selection that did not emphasize the Al theme.

During the quarter, most countries and regions other than the USA had modest returns, but Japanese stocks had
strong returns as signs of inflation were welcomed by investors after three decades of low inflation or deflation. While
the Japanese equity market was up over 18% in local currency terms, sharp weakness in the Japanese Yen offset
most of the gains. The fund has fairly light exposure to Japanese equities. In contrast, returns were weak in the Asian
Pacific, excluding Japan, as Chinese economic growth disappointed. The Chinese and Hong Kong markets were
particularly weak in the quarter. The fund has minimal exposure to stocks in this region.

The outlook for inflation and how it factors into the interest rate policy of central banks remains the key consideration
for the market outlook. The current term structure of interest rates indicates a high probability of recession on the
horizon, and there remains considerable uncertainty about the path of future inflation and interest rates, suggesting
notable risks for the market outlook. The manager’s emphasis on bottom-up security analysis to guide security
selection seeks to invest in firms that have good long-term prospects. This means that the fund tends to focus on long
-term returns from holdings rather than taking a view on current market themes and the near-term outlook.
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INVESTMENT Manager Commentary - Fixed Income
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global bond markets had mixed performance during the quarter as central banks continued to raise their short-term
policy interest rates across western economies. During the quarter, all three ONE Investment bond funds had
modestly negative performance in response to rising North American interest rates. The ONE Canadian Bond Fund
and ONE Canadian Corporate Bond Fund had returns of -0.7% and -0.4%, respectively, in the quarter, while the ONE
Global Bond Fund had returns of -0.2%. All three bond funds outperformed their benchmarks in the quarter, with the
ONE Global Fund outperforming by more than 3%, due primarily to its currency hedges that offset the effect of a
stronger Canadian dollar.

Overall bond yields were relatively unchanged in the Eurozone as the pace of rate hikes by the European Central
Bank slowed, but in North America, bond prices fell on the back of further central bank rate hikes. In the UK, Bond
yields moved notably higher, with the 10-year sovereign bond yield increasing by almost 0.9% in the quarter. Inflation
remains stubbornly high in the UK, leading to larger rate hikes by the Bank of England during the quarter.

In Asia, the tone of the bond markets was different. While Japanese Bond prices tended to be relatively flat in the
guarter, other parts of Asia-Pacific tended to have better performance, responding to interest rate cuts by the Bank of
China. A slower than anticipated post-covid recovery in China has led to policy action to bolster economic growth that
has had a positive impact on regional bonds.

Inflation remains a dominant theme as the market attempts to assess the trajectory of interest rates. Inflation rates
have been declining steadily since the 2022 peaks in the US and Canada, which has given some hope that rate cuts
may be on the horizon, but the most recent inflation figures remain above the 2% level that central banks typically
target. Further evidence of inflation pressures will be required before central banks can consider cutting rates.
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Neebing Prudent Investor Portfolio
Consolidated Portfolio Holdings in CAD
As of June 30, 2023

INVESTMENT

Security Quantity Unit Cost Book Value Price Market Value % Weight
PI-HISA 293,926.230 1.00 293,926.23 1.00 293,926.23 11.76%

CAN Equity Fund 294.070 1,293.32 380,329.21 1,304.43 383,596.11 15.35%
GLB Equity Fund 762.941 1,169.46 892,230.63 1,178.75 899,323.72 35.99%
Corp Bond Fund 153.401 938.73 144,002.65 896.79 137,569.28 5.51%
CAN Bond Fund 148.841 962.10 143,200.00 939.75 139,874.36 5.60%
GLB Bond Fund 742.263 935.00 694,017.05 868.02 644,303.80 25.79%
2,498,593.50 100.00%
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INVE SVT MENT Neebing Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

Account Name: Neebing - Cash Outcome
Account Number: 9028194211

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 205,269.98 1.00 205,269.98 1.00 205,269.98 100.0% 0.00 2,851.90
205,269.98 205,269.98 100.0% 0.00 2,851.90
Neebing Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 14 2.6 4.2 - - - - 3.1 01/07/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees - - R
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Neebing Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Neebing - Contingency Outcome
Account Number: 570050443

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 22.84 947.04 21,637.22 896.79 20,489.08 5.7% (97.20) 0.00
CAN Equity Fund 50.32 1,294.72 65,154.62 1,304.43 65,643.24 18.4% 2,270.65 0.00
CAN Bond Fund 22.37 965.27 21,600.00 939.75 21,028.94 5.9% (166.02) 0.00
GLB Bond Fund 109.86 952.63 104,660.26 868.02 95,364.84 26.7% (267.41) 0.00
GLB Equity Fund 130.56 1,170.77 152,865.55 1,178.75 153,908.23 43.1% 5,044.65 0.00
365,917.65 356,434.33 100.0% 6,784.67 0.00
Neebing Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.9 7.2 12.3 - - - - -0.6 01/07/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees - - - - -
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Neebing Prudent Investor Portfolio

Holdings by Account
At June 30, 2023

Account Name: Neebing - Target Date 3 to 5 Year Outcome
Account Number: 570050450

For the Quarter Ending

June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 88,656.25 1.00 88,656.25 1.00 88,656.25 19.9% 0.00 968.04
Corp Bond Fund 51.22 922.18 47,236.19 896.79 45,935.64 10.3% (217.93) 0.00
CAN Equity Fund 10.77 1,256.41 13,532.84 1,304.43 14,050.10 3.1% 486.00 0.00
CAN Bond Fund 48.76 955.58 46,600.00 939.75 45,828.18 10.2% (361.80) 0.00
GLB Bond Fund 250.92 900.47 225,953.03 868.02 217,811.24 48.9% (610.75) 0.00
GLB Equity Fund 27.89 1,134.88 31,654.21 1,178.75 32,877.95 7.3% 1,077.64 0.00
453,632.52 445,159.36  100.0% 373.16 968.04
Neebing Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 0.3 3.1 5.0 - - - -1.6 01/07/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees
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Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Neebing - Target Date 5 to 10 Year Outcome
Account Number: 570050468

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 39.66 947.02 37,564.62 896.79 35,572.28 7.2% (168.76) 0.00
CAN Equity Fund 58.24 1,294.73 75,410.44 1,304.43 75,975.69 15.4% 2,628.05 0.00
CAN Bond Fund 38.84 965.27 37,500.00 939.75 36,508.62 7.4% (288.22) 0.00
GLB Bond Fund 190.73 952.63 181,701.88 868.02 165,563.86 33.6% (464.26) 0.00
GLB Equity Fund 151.12 1,170.76 176,927.72 1,178.75 178,135.27 36.2% 5,838.74 0.00
509,104.66 491,755.72  100.0% 7,545.55 0.00
Neebing Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 15 6.4 10.8 - - - - -1.1 01/07/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees - - - -
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Neebing Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Neebing - Target Date 10 Year Plus Outcome
Account Number: 570050476

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 39.66 947.02 37,564.62 896.79 35,572.28 3.5% (168.76) 0.00
CAN Equity Fund 174.73 1,294.73 226,231.31 1,304.43 227,927.08 22.7% 7,884.15 0.00
CAN Bond Fund 38.84 965.27 37,500.00 939.75 36,508.62 3.6% (288.22) 0.00
GLB Bond Fund 190.73 952.63 181,701.88 868.02 165,563.86 16.5% (464.26) 0.00
GLB Equity Fund 453.36 1,170.77 530,783.15 1,178.75 534,402.27 53.4% 17,516.11 0.00
1,013,780.96 999,974.11 100.0% 24,479.02 0.00
Neebing Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 25 8.5 14.7 - - - - 0.0 01/07/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees - - - - -
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INVESTMENT Neebing Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Neebing - Cash Outcome
Account Number: 9028194211

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 1,160.04 1,160.04
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 830.13 830.13
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 861.73 861.73
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INVESTMENT Neebing Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Neebing - Target Date 3 to 5 Year Outcome
Account Number: 570050450

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 237.18 237.18
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 358.68 358.68
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 372.18 372.18
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INVE SVT MENT Neebing Prudent Investor Portfolio
COMPLIANCE CERTIFICATE
June 30, 2023

In accordance with the terms of section 8.02 of the ONEJIB Agreement dated as of July 2, 2020 (the “ONE JIB Agreement”) ONE Investment
confirms as follows:

With respect to the quarter ended June 30, 2023 to the best of the knowledge and belief of ONE Investment, all assets of the

Participating Municipality under the management and control of ONE JIB pursuant to the ONE JIB Agreement have been invested and are held
in accordance with the terms of the ONE JIB Agreement, and in a manner consistent with the IPS and the Investment Plan of the Participating
Municipality.

Uow sz

Keith Taylor, Chief Investment Officer, ONE Investment
On the behalf of the ONE Joint Investment Board
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ONE JIB - Outcome Framework - Target Allocations

Allocation
HISA Canadian Global Canadian Canadian Global Equity Fixed Cash
Equity Equity Government Corporate Bond Income
Fund Fund Bond Fund Bond Fund
Fund

Cash 100.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0% 100%
Stable Return 10.0% 9.0% 21.0% 9.0% 9.0% 42.0% 30.0% 60.0% 10.0% 100%
Contingency 0.0% 18.0% 42.0% 6.0% 6.0% 28.0% 60.0% 40.0% 100%
Asset Management 0.0% 27.0% 63.0% 1.5% 1.5% 7.0% 90.0% 10.0% 100%
Target Date 3-5 20.0% 3.0% 7.0% 10.5% 10.5% 49.0% 10.0% 70.0% 20.0% 100%
Target Date 5-10 0.0% 15.0% 35.0% 7.5% 7.5% 35.0% 50.0% 50.0% 100%
Target Date 10+ 0.0% 22.5% 52.5% 3.75% 3.75% 17.5% 75.0% 25.0% 100%
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ONE JIB - Outcome Framework - Defined

Allocation
Outcome Category Outcome Strategy Objective Risk Tolerance, Liquidity Investment| Equity Fixed Cash
Horizon Income
Cash Cash Preservation of Capital Low risk; high liquidity < 3 years 100%
Income generation: To Moderate risk with emphasis > 5 vears
Stable Return Stable Return generate returns to fund on growth and stable returns, (Pe:/ etual) 30% 60% 10%
recurring needs regular liquidity P
Contributions for unexpected | Higher risk, emphasis on > 5 vears
Contingency and infrequent events longer-term capital growth (Pe:/ etual) 60% 40%
. with some liquidity P
Contingency . - - :
Contributions to generate Higher risk, emphasis on > 10 years
Asset mgt reserves | returns to fund asset longer-term capital growth; (Perpetual) | 90% 10%
management reserves low liquidity
Target Date 3-5 yrs. | Preservation of capital Low risk; high liquidity 3 -5years 10% 70% 20%
Contributions toward capital
projects, mitigate inflation . -
- . 5-10 9 9
Target Date Target Date 5-10 yrs impacts and meet target Moderate risk, liquid years | 50% 50%
funding requirements
Con.trlk;utlo.r:.s tc'zwfa\r: (f:‘p'tal Higher risk, emphasis on 5 10 vears
Target Date 10+ yrs. projects, mitigate inflation long term inflation-adjusted y 75% 25%

impacts and meet target
funding requirements

growth
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Glossary and Definitions for Quarterly Reports
Account
ONE Investment clients have one or more custodial accounts. All Prudent Investor Funds will be administered with ONE Investment’s custodian,
CIBC Mellon. Unlike Legal List accounts, MNRI invested in the ONE Investment Prudent Investor Funds will be under the control of the ONE Joint
Investment Board. In most cases, the Prudent Investor clients will have multiple accounts with the custodian, with the account structure based on
the investment outcomes assigned to each client. This will allow reporting to the municipal client based on the investment outcome framework.
Annual and Annualized Returns: please see Returns below.
Asset Allocation
Asset allocation is the single biggest driver of fund returns and should be set taking into account municipal risk tolerance. Also known as asset
mix, it is the combination of asset classes in a fund and is normally shown as the percentage weights in each. Example asset classes are money
market, Canadian bonds, global bonds, Canadian stocks and global stocks. Each of the ONE JIB Outcomes has an associated asset allocation that
is designed to be appropriate for the intended investment Outcome.
Asset Mix: See Asset allocation.
Benchmark
The Benchmark is the standard against which investors compare their portfolio returns to understand its performance. Benchmark can be set
either at the asset class level or for the overall portfolio. At the asset class level, benchmarks are usually chosen to represent the entire market;
active managers seek to outperform their benchmarks by at least the amount of fees they charge.
For example, a typical benchmark for Canadian stocks is the S&P/TSX Composite Index which is calculated by Standard and Poor’s (S&P) and for
Canadian money market, the typical benchmark is the FTSE 182-Day Treasury Bill Index from the Financial Times Stock Exchange Group (FTSE). For
a portfolio that aims to have risk halfway between these two asset classes, the total portfolio benchmark might be 50% S&P/TSX Composite Index

and 50% FTSE 182-Day Treasury Bill Index.

Benchmark returns are always time weighted. (See Returns below for more detail on time weighted returns)
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Blended Benchmark

A blended benchmark is a benchmark that is constructed from two or more underlying benchmarks. The weights of each underlying benchmark
used in a blended benchmark remain constant over time.

Canadian Corporate Bond Fund

The ONE Investment Canadian Corporate Bond Fund holds short and mid-term Canadian bonds managed by MFS. Based on the benchmark
duration at June 30, 2020, the permitted duration range for the Fund is 4.5 to 7.51 years. MFS aims to outperform the benchmark, which is:
o 48% FTSE Canada Universe All Government Bond Index +
o 40% FTSE Canada Short-Term Corporate A Index +
o 10% FTSE Canada Universe Corporate AAA/AA Index +
o 2% FTSE Canada 91-Day Treasury Bill Index.

Canadian Equity Fund

The ONE Canadian Equity Fund holds Canadian stocks managed by Guardian Capital. Guardian aims for below-market risk, achieved with a ONE-
imposed constraint on the weight of Material and Energy sectors because of the expected above-market volatility of these sectors.

Canadian Government Bond Fund
This ONE Government Canadian Bond Fund holds short-term Canadian bonds managed by MFS. Based on the benchmark duration at June 30,
2020, the permitted duration range for the Bond Fund is 1.73 to 3.73 years. MFS aims to outperform the benchmark, which is:

e 95% FTSE Canada Short-Term Government Bond Index +

e 5% FTSE Canada 91-Day Treasury Bill Index.

Book Value

Book value is the Unit Cost of each holding multiplied by the number of units. It represents the amount originally paid to invest in the holding and
takes into account all contributions and withdrawals.
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CAD

This is a short form for “Canadian dollars”. Although the outcomes have exposure to foreign securities, all returns in the report reflect Canadian
dollar-based returns. Foreign holdings will be impacted by movements in foreign currencies which may impact investment returns. This impact
can be reduced by currency hedging strategies. The global equity exposure does not hedge currency exposure, but the global bond exposure may
use hedging. The degree to which global bond exposure is hedged back to the Canadian dollar may vary and will reflect the currency hedging
strategy of the external manager.

Consolidated Holdings

Consolidated holdings are the aggregate value of all investments with ONE Investment. Consolidated holdings detailed in this report only reflect
MNRI balances invested in ONE Investment’s Prudent Investor Funds and HISA balances under the control of the ONE JIB. In certain cases, clients
may hold ONE Investment Legal List portfolios or HISA which will not be reflected in consolidated holdings in this report. Additionally, ‘in-kind’
securities pledged to the ONE JIB will not be reflected in this report.

Discounts

Certain fee discounts apply for investors in the ONE Investment Prudent Investor offering. These discounts include a 4bps discount that applies to
AUM of Founding Members, and ‘tier discounts’ that apply for any investors with balances in excess of certain thresholds. These discounts would
not apply to HISA balances but would apply to balances in Legal List portfolios (if applicable). Discounts will be rebated to the municipalities on a
qguarterly basis. These discounts are not taken into consideration in the performance details in this investment report.

Distribution: a cash payment of interest or dividends made by ONE Investment from a fund.

Duration

This statistic applies to bonds and is similar in concept to term to maturity. The difference is that duration also takes into account the size and
timing of interest payments. A bond with higher coupon payments will have a shorter duration than one with the same term to maturity and

lower coupon payments: the reason is that the higher-coupon bond receives more of its return earlier. The higher the duration of a bond, the
higher its sensitivity to interest rate movements.
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Fees

Fees include all expenses involved in managing the fund: external investment manager fees, custody costs, ONE Investment’s costs and
administrative costs.

Global Bond Fund

The ONE Global Bond Fund is an unconstrained global bond mandate managed by Manulife Asset Management. The unconstrained nature of the
mandate means that the fund will contain a mix of global government, corporate and securitized debt, including emerging markets and high-yield
securities. The mandate is not constrained by sector or currency. Manulife aims to outperform the benchmark, which is Bloomberg Barclays
Multiverse Index Unhedged.

Global Equity Fund

The ONE Global Equity Fund holds Global stocks managed by Mawer Investment Management. Mawer aims to outperform the benchmark, which
is MSCI All Country World Index (ACWI). This mandate invests in both emerging and developed markets. Manager will allocate capital to the best
global opportunities, which may include both large and small capitalization companies. This mandate is intended to be a broadly diversified
portfolio of wealth-creating companies bought at discounts to their intrinsic values that typically employ a long-term holding period.

High Interest Savings Account (HISA)

This bank account is provided by CIBC. lts very short-term nature precludes it from being considered an investment. Interest income from HISA
will be reflected only in the executive summary page as will a list of HISA transitions. As the HISA product is a demand deposit, its value of his
does not fluctuate daily. In this way it differs from the ONE Investment fund whose price change in response to changes in the value of underlying
investments. Returns for individual accounts holding HISA will not be presented in the report beyond what is disclosed in the executive summary.
HISA balances held in the Prudent Investor Offering reflect MNRI and will be under the control of the ONE JIB.

Holdings: the ONE Investment funds or HISA Balances held in client accounts.

Inception Date

The inception is the first date that an investment was made. For each account, this will be the first time funds were transferred in; for funds
offered by ONE Investment, it is the date the funds started. For ONE JIB Founders, the Inception date is July 2, 2020.
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Income

Income is a cash flow generated by an investment and normally includes interest on bonds and dividends on stocks. It is differentiated from
capital gains, which also contribute to returns, but which are not considered income.

Investment Manager

Investment managers are external firms hired by ONE Investment to create funds to our specifications. These are MFS Investment Management
Canada for Canadian fixed income, Manulife Asset Management for global fixed income, Guardian Capital Group Ltd for Canadian equity, and
Mawer Investment Management Ltd for global equity.

Market Value

The value of an investment at current market prices, calculated by multiplying the Price (defined below) by the number of units held.

ONE Joint Investment Board (ONE JIB)

The joint board established by founding municipalities as a municipal services board under section 202 of the Act as required under Part Il of the
Regulation, and is the duly appointed Joint Investment Board for the municipality, as constituted from time to time and acting pursuant to the
Terms of Reference set out in the ONE JIB Agreement.

240



OIN

INVESTMENT

Outcome

Outcome means, in the context of the Investment Plan, the same thing as ‘solution’. Investment Outcomes are a set of investment allocations
with varying risk/return characteristics. The Outcomes assigned to each municipal investor are intended to reflect the needs and circumstances of
the municipality. ONE JIB has five pre-defined basic outcomes:

Cash:

The Cash Outcome is designed for investments with a time horizon of less than 3 years. Preservation of capital and liquidity are the highest
priorities. Investments allocated to this outcome are expected to be transferred back to the care and control of the municipal treasurer
when the funds are reclassified as MRI.

Contingency:

The Contingency outcome is designed for investing contingency reserves. The funds in this outcome may be drawn upon to meet
unexpected needs and infrequent events. The investment horizon for this outcome is typically greater than 5 years, with an emphasis
placed on long-term growth and preservation of purchasing power is a key consideration.

Asset Management Reserves:

The Asset Management Reserve Outcome is specifically designed for very long investment horizons with a well-defined purpose.
Allocations to this Outcome are intended to generate returns to help fund asset management objectives. The long-term nature of asset
management reserves allows this Outcome to emphasize long-term growth.

Stable Return:

The Stable Return Outcome is designed to provide an annual income while preserving the value of the principal investment. The principal
amount is often invested in perpetuity with no intent to withdraw for the foreseeable future. This outcome is frequently used by
municipalities looking to replace the income stream of a utility that has been sold, with some or all proceeds of the sale acting as the
principal.
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Target Date:

The Target Date Outcomes are designed for contributions toward planned capital projects. There are three target date designs for different
time horizons: 3 to 5 years; 5 to 10 years; and greater than 10 years. For capital projects in the 3-to-5-year range, preservation of capital is
prioritized. For projects in the 5-to-10-year range, emphasis is placed on inflation mitigation and meeting target funding requirements. For
projects in the greater-than-10-year range, emphasis is placed on longer-term inflation adjusted growth.

Price

The price of ONE funds is the unit price at a point in time, also known as the net asset value, which is calculated daily by CIBC Mellon. This price
takes into account the last traded prices of all securities held by the manager, the bid/ask spread where no recent trade is available and a daily
accrual for all fees including investment management and administration.

Prudent Investor Standard

The standard requiring ONE JIB, when investing money under section 418.1 of the Act, to exercise the care, skill, diligence and judgement that a
prudent investor would exercise in making such an investment but does not restrict the securities in which a municipality can invest. The Prudent
Investor standard applies to the entire portfolio of Long-Term Funds under control of ONE JIB rather than to individual securities.

Quality

This statistic refers to the creditworthiness of bonds based on ratings provided by bond rating agencies such as S&P, DBRS, Fitch and Moody’s.
The highest quality bonds are rated AAA and range down from there to AA, A and BBB, all of which are investment grade ratings. Ratings below
BBB are considered high yield. The lower a credit rating, the higher a bond’s yield to maturity and commensurate risk of default on interest
payments or principal. The credit rating on an entire fund is calculated as a weighted average.

Realized and Unrealized Gains

Capital gains reflect the movement in the Price of investments as they rise over time relative to their average Unit Cost. Negative gains are losses,

meaning that the Price of the units in the account is lower than the average Price paid for them (Unit Cost). Because gains / losses are calculated
based on net asset values, they are diminished by the amount of fees. (Please see Fees, Price and Unit Cost.)
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e Unrealized gains exist “on paper” until the investment is sold in return for cash, at which point they become realized.
o Realized gains are generated by withdrawals from accounts during the time period in question based on the unit Price compared to the
Unit Cost.

Returns

Returns measure the percentage increment in value generated by investments over a period of time. Unless otherwise noted, time-weighted
total returns are reported here, which include all forms of income and capital gains. There are different aspects to return calculations explained
below.

e Calendar Year Return: reflects the total return generated by investments in the specified year any between January 1 to December 31.

e Annualized Returns: the total return generated by investments in each year for holding periods greater than one year. Annualized returns
are the geometric average over a multi-year period, meaning they represent the compound return. For periods of one year or less, the
actual return is shown without the effect of compounding.

e Returns in this report are calculated net of fees based on the Prices of the ONE Investment funds. These are calculated daily by CIBC
Mellon and take into account all fees and costs associated with managing the fund.

e Return details in this report do not account for fee discounts that may apply for some Prudent Investor clients.

o Time-weighted returns: returns in this report are time-weighted in order for them to be compared to the benchmarks. Time-weighted
returns are calculated in a way that excludes the effect of the timing of contributions and withdrawals (cash flows) from the fund. (To
capture the effect of cash flows and measure their impact on returns, investors would instead need use dollar-weighted return
calculations.)

Unit Cost

Unit Cost is the weighted average Price paid for all the Fund units held in the account and reflects the impact of units bought and sold over time.
Unrealized Gains: Please see Realized and Unrealized Gains

Value Added: The return generated by an investment manager above (or below, if negative) the benchmark.

Year to Date: The time period beginning January 1 and ending at the most recent quarter end.
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INVE SVT MENT Kenora General Account - Prudent Investor Portfolio
Executive Summary for the Quarter Ended June 30, 2023

Time-Weighted Rate of Return in CAD for Consolidated Holdings Since Inception
Quarter Year to date 1 Year 2 Years 3 Years 5 Years Inception Date
Consolidated Portfolio Returns 1.7% 6.6% 11.2% 1.1% - - 4.8% 07/02/2020
Overall Asset Allocation
CAN Bond Fund (6.3%)
Il CAN Equity Fund (16.5%)
Corp Bond Fund (6.2%)
[l GLB Bond Fund (30.1%)
B GLB Equity Fund (37.1%)
PI-HISA (3.8%)
Consolidated Portfolio Activity for Quarter
Starting Change in Ending
Portfolio Balance Contribution Withdrawals Market Value Income Balance
CAN Bond Fund 1,241,982.50 1,831.55 - (9,754.42) - 1,234,059.63
CAN Equity Fund 3,116,869.28 - - 111,677.63 - 3,228,546.91
Corp Bond Fund 1,215,633.32 - - (5,740.01) - 1,209,893.31
GLB Bond Fund 5,923,771.34 - - (16,564.19) - 5,907,207.15
GLB Equity Fund 7,037,056.92 - - 238,470.00 - 7,275,526.92
PI-HISA 730,600.65 - - - 9,178.05 739,778.70
Total 19,265,914.01 1,831.55 0.00 318,089.01 9,178.05 19,595,012.62

All returns presented in this report are net of applicable fees. Only Returns CQ\ﬁgng periods greater than 1 year have been annualized in this reporting package.



INVESTMENT Kenora General Account - Prudent Investor Portfolio
Performance History At
June 30, 2023

Performance by Fund % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
One High Interest Savings Account 1.2 2.4 4.0 2.4 - - - 1.8 07/02/2020
ONE Canadian Equity Fund 35 9.6 17.0 2.6 - - - 12.6 07/02/2020
ONE Global Equity Fund 3.3 11.0 19.4 5.1 - - - 8.7 07/02/2020
ONE Canadian Corporate Bond Fund -0.4 2.1 2.8 -3.1 - - - -2.5 07/02/2020
ONE Canadian Government Bond Fund -0.7 0.9 1.2 -1.7 - - - -1.1 07/02/2020
ONE Global Bond Fund -0.2 2.6 4.1 2.9 - - - -0.5 07/02/2020
Performance by Outcome % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
JIBIKENCONT 2.0 7.4 12.7 1.6 - - - 5.7 07/02/2020
JIBBKENTD35 0.3 31 5.0 -0.9 - - - 0.8 07/02/2020
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For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

During the second quarter of 2023, the Canadian equity markets moved modestly higher as the economic backdrop
remained supportive and investor sentiment remained strong. The ONE Canadian Equity Fund generated returns of
3.5% in the quarter, outperforming the broader Canadian equity markets. During the quarter, inflation pressures
continued to ease amidst signs of continued strength in the Canadian economy. This is a positive outcome that has
helped bolster equity market performance. While some remain concerned about the prospects of a potential
economic recession on the horizon, economic indicators remain quite robust.

For the second quarter in a row, the Information Technology sector has been the best-performing sector in the
Canadian equity market, with returns of almost 17% in the quarter. The performance of Shopify, a large-cap e-
commerce company, accounted for much of the sector’s strength, with returns in excess of 30% in the quarter. The
Fund has no allocation to Shopify and did not benefit from the strength of this stock. The fund’s holdings in the
Industrial sector fared much better, as Finning International, a dealer of construction equipment, had returns of 21.8%.
As Finning International is one of the fund’s largest holdings, representing over 4% of the fund, its performance has
made a large contribution to overall fund returns.

One area of notable weakness in the Canadian equity markets was the Materials sector, which had returns of negative
6.9% in the quarter due to weak metal prices. The prices of some industrial metals, such as zinc, nickel, and
aluminium, were sharply lower, while precious metals like silver and gold experienced more modest declines. The
manager positions the fund with a significant underweight exposure to this sector, which helps reduce the volatility of
the fund. This positioning limits the effect of the weakness of this sector on fund performance in the quarter.
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INVESTMENT Manager Commentary - Global Equity
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global equity markets performed well in the second quarter, with the ONE Global Equity Fund producing returns of
3.3% in the quarter, modestly underperforming its benchmark. US equity markets performed better than most other
regions during the quarter, with a rally in US stocks concentrated in large-market-cap technology stocks like Apple,
Microsoft, and Nvidia. These stocks benefited from frenzied interest in Atrtificial Intelligence (Al) due to their
anticipated long-term growth prospects. Fund performance did not fully participate in the strength of the Technology
sectors due to an underweight sector allocation and stock selection that did not emphasize the Al theme.

During the quarter, most countries and regions other than the USA had modest returns, but Japanese stocks had
strong returns as signs of inflation were welcomed by investors after three decades of low inflation or deflation. While
the Japanese equity market was up over 18% in local currency terms, sharp weakness in the Japanese Yen offset
most of the gains. The fund has fairly light exposure to Japanese equities. In contrast, returns were weak in the Asian
Pacific, excluding Japan, as Chinese economic growth disappointed. The Chinese and Hong Kong markets were
particularly weak in the quarter. The fund has minimal exposure to stocks in this region.

The outlook for inflation and how it factors into the interest rate policy of central banks remains the key consideration
for the market outlook. The current term structure of interest rates indicates a high probability of recession on the
horizon, and there remains considerable uncertainty about the path of future inflation and interest rates, suggesting
notable risks for the market outlook. The manager’s emphasis on bottom-up security analysis to guide security
selection seeks to invest in firms that have good long-term prospects. This means that the fund tends to focus on long
-term returns from holdings rather than taking a view on current market themes and the near-term outlook.
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INVESTMENT Manager Commentary - Fixed Income
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global bond markets had mixed performance during the quarter as central banks continued to raise their short-term
policy interest rates across western economies. During the quarter, all three ONE Investment bond funds had
modestly negative performance in response to rising North American interest rates. The ONE Canadian Bond Fund
and ONE Canadian Corporate Bond Fund had returns of -0.7% and -0.4%, respectively, in the quarter, while the ONE
Global Bond Fund had returns of -0.2%. All three bond funds outperformed their benchmarks in the quarter, with the
ONE Global Fund outperforming by more than 3%, due primarily to its currency hedges that offset the effect of a
stronger Canadian dollar.

Overall bond yields were relatively unchanged in the Eurozone as the pace of rate hikes by the European Central
Bank slowed, but in North America, bond prices fell on the back of further central bank rate hikes. In the UK, Bond
yields moved notably higher, with the 10-year sovereign bond yield increasing by almost 0.9% in the quarter. Inflation
remains stubbornly high in the UK, leading to larger rate hikes by the Bank of England during the quarter.

In Asia, the tone of the bond markets was different. While Japanese Bond prices tended to be relatively flat in the
guarter, other parts of Asia-Pacific tended to have better performance, responding to interest rate cuts by the Bank of
China. A slower than anticipated post-covid recovery in China has led to policy action to bolster economic growth that
has had a positive impact on regional bonds.

Inflation remains a dominant theme as the market attempts to assess the trajectory of interest rates. Inflation rates
have been declining steadily since the 2022 peaks in the US and Canada, which has given some hope that rate cuts
may be on the horizon, but the most recent inflation figures remain above the 2% level that central banks typically
target. Further evidence of inflation pressures will be required before central banks can consider cutting rates.
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INVE SVT MENT Kenora General Account - Prudent Investor Portfolio
Consolidated Portfolio Holdings in CAD
As of June 30, 2023

Security Quantity Unit Cost Book Value Price Market Value % Weight
PI-HISA 739,778.700 1.00 739,778.70 1.00 739,778.70 3.78%

CAN Equity Fund 2,475.048 1,022.91 2,531,769.50 1,304.43 3,228,546.91 16.48%
GLB Equity Fund 6,172.191 1,010.04 6,234,169.18 1,178.75 7,275,526.92 37.13%
Corp Bond Fund 1,349.130 986.17 1,330,482.04 896.79 1,209,893.31 6.17%
CAN Bond Fund 1,313.169 981.83 1,289,317.46 939.75 1,234,059.63 6.30%
GLB Bond Fund 6,805.332 984.10 6,697,145.90 868.02 5,907,207.15 30.15%
19,595,012.62 100.00%
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Kenora General Account - Prudent Investor Portfolio

Account Name: Kenora - Contingency Outcome
Account Number: 570050161

Holdings by Account
At June 30, 2023

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 923.70 990.66 915,079.44 896.79 828,375.11 5.2% (3,930.00) 0.00
CAN Equity Fund 2,388.58 1,022.16 2,441,527.17 1,304.43 3,115,762.58 19.5% 107,776.34 0.00
CAN Bond Fund 907.75 983.74 892,992.07 939.75 853,064.33 5.3% (6,734.59) 0.00
GLB Bond Fund 4,740.27 987.57 4,681,394.56 868.02 4,114,681.63 25.8% (11,537.83) 0.00
GLB Equity Fund 5,941.14 1,009.56 5,997,987.58 1,178.75 7,003,181.68 44.0% 229,543.34 0.00
14,928,980.82 15,915,065.33 100.0% 315,117.26 0.00
Kenora General Account - Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 2.0 7.4 12.7 1.6 - - - 5.7 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018
Return Net of Fees 9.1 12.7 - - -
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Kenora General Account - Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Kenora - Target Date 3 to 5 Year Outcome
Account Number: 570050187

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 739,778.70 1.00 739,778.70 1.00 739,778.70 20.1% 0.00 9,178.05
Corp Bond Fund 425.42 976.44 415,402.60 896.79 381,518.20 10.3% (1,810.01) 0.00
CAN Equity Fund 86.46 1,043.72 90,242.33 1,304.43 112,784.33 3.0% 3,901.29 0.00
CAN Bond Fund 405.41 977.56 396,325.39 939.75 380,995.30 10.3% (3,019.83) 0.00
GLB Bond Fund 2,065.05 976.12 2,015,751.34 868.02 1,792,525.52 48.7% (5,026.36) 0.00
GLB Equity Fund 231.04 1,022.23 236,181.60 1,178.75 272,345.24 7.4% 8,926.66 0.00
3,893,681.96 3,679,947.29 100.0% 2,971.75 9,178.05
Kenora General Account - Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 0.3 3.1 5.0 -0.9 - - - 0.8 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees -6.1 1.9 - - -
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INVE SVT MENT Kenora General Account - Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Kenora - Target Date 3 to 5 Year Outcome
Account Number: 570050187

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Buy CAN Bond Fund 05/04/2023 05/04/2023 1.92 1,831.55
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 3,080.08 3,080.08
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 2,992.34 2,992.34
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 3,105.63 3,105.63
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INVE SVT MENT Kenora General Account - Prudent Investor Portfolio
COMPLIANCE CERTIFICATE
June 30, 2023

In accordance with the terms of section 8.02 of the ONEJIB Agreement dated as of July 2, 2020 (the “ONE JIB Agreement”) ONE Investment
confirms as follows:

With respect to the quarter ended June 30, 2023 to the best of the knowledge and belief of ONE Investment, all assets of the

Participating Municipality under the management and control of ONE JIB pursuant to the ONE JIB Agreement have been invested and are held
in accordance with the terms of the ONE JIB Agreement, and in a manner consistent with the IPS and the Investment Plan of the Participating
Municipality.

Uow sz

Keith Taylor, Chief Investment Officer, ONE Investment
On the behalf of the ONE Joint Investment Board

254




OIN

INVESTMENT

APPENDIX

255




OIN

INVESTMENT

ONE JIB - Outcome Framework - Target Allocations

Allocation
HISA Canadian Global Canadian Canadian Global Equity Fixed Cash
Equity Equity Government Corporate Bond Income
Fund Fund Bond Fund Bond Fund
Fund

Cash 100.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0% 100%
Stable Return 10.0% 9.0% 21.0% 9.0% 9.0% 42.0% 30.0% 60.0% 10.0% 100%
Contingency 0.0% 18.0% 42.0% 6.0% 6.0% 28.0% 60.0% 40.0% 100%
Asset Management 0.0% 27.0% 63.0% 1.5% 1.5% 7.0% 90.0% 10.0% 100%
Target Date 3-5 20.0% 3.0% 7.0% 10.5% 10.5% 49.0% 10.0% 70.0% 20.0% 100%
Target Date 5-10 0.0% 15.0% 35.0% 7.5% 7.5% 35.0% 50.0% 50.0% 100%
Target Date 10+ 0.0% 22.5% 52.5% 3.75% 3.75% 17.5% 75.0% 25.0% 100%
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ONE JIB - Outcome Framework - Defined

Allocation
Outcome Category Outcome Strategy Objective Risk Tolerance, Liquidity Investment| Equity Fixed Cash
Horizon Income
Cash Cash Preservation of Capital Low risk; high liquidity < 3 years 100%
Income generation: To Moderate risk with emphasis > 5 vears
Stable Return Stable Return generate returns to fund on growth and stable returns, (Pe:/ etual) 30% 60% 10%
recurring needs regular liquidity P
Contributions for unexpected | Higher risk, emphasis on > 5 vears
Contingency and infrequent events longer-term capital growth (Pe:/ etual) 60% 40%
. with some liquidity P
Contingency . - - :
Contributions to generate Higher risk, emphasis on > 10 years
Asset mgt reserves | returns to fund asset longer-term capital growth; (Perpetual) | 90% 10%
management reserves low liquidity
Target Date 3-5 yrs. | Preservation of capital Low risk; high liquidity 3 -5years 10% 70% 20%
Contributions toward capital
projects, mitigate inflation . -
- . 5-10 9 9
Target Date Target Date 5-10 yrs impacts and meet target Moderate risk, liquid years | 50% 50%
funding requirements
Con.trlk;utlo.r:.s tc'zwfa\r: (f:‘p'tal Higher risk, emphasis on 5 10 vears
Target Date 10+ yrs. projects, mitigate inflation long term inflation-adjusted y 75% 25%

impacts and meet target
funding requirements

growth

257




OIN

INVESTMENT

Glossary and Definitions for Quarterly Reports
Account
ONE Investment clients have one or more custodial accounts. All Prudent Investor Funds will be administered with ONE Investment’s custodian,
CIBC Mellon. Unlike Legal List accounts, MNRI invested in the ONE Investment Prudent Investor Funds will be under the control of the ONE Joint
Investment Board. In most cases, the Prudent Investor clients will have multiple accounts with the custodian, with the account structure based on
the investment outcomes assigned to each client. This will allow reporting to the municipal client based on the investment outcome framework.
Annual and Annualized Returns: please see Returns below.
Asset Allocation
Asset allocation is the single biggest driver of fund returns and should be set taking into account municipal risk tolerance. Also known as asset
mix, it is the combination of asset classes in a fund and is normally shown as the percentage weights in each. Example asset classes are money
market, Canadian bonds, global bonds, Canadian stocks and global stocks. Each of the ONE JIB Outcomes has an associated asset allocation that
is designed to be appropriate for the intended investment Outcome.
Asset Mix: See Asset allocation.
Benchmark
The Benchmark is the standard against which investors compare their portfolio returns to understand its performance. Benchmark can be set
either at the asset class level or for the overall portfolio. At the asset class level, benchmarks are usually chosen to represent the entire market;
active managers seek to outperform their benchmarks by at least the amount of fees they charge.
For example, a typical benchmark for Canadian stocks is the S&P/TSX Composite Index which is calculated by Standard and Poor’s (S&P) and for
Canadian money market, the typical benchmark is the FTSE 182-Day Treasury Bill Index from the Financial Times Stock Exchange Group (FTSE). For
a portfolio that aims to have risk halfway between these two asset classes, the total portfolio benchmark might be 50% S&P/TSX Composite Index

and 50% FTSE 182-Day Treasury Bill Index.

Benchmark returns are always time weighted. (See Returns below for more detail on time weighted returns)
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Blended Benchmark

A blended benchmark is a benchmark that is constructed from two or more underlying benchmarks. The weights of each underlying benchmark
used in a blended benchmark remain constant over time.

Canadian Corporate Bond Fund

The ONE Investment Canadian Corporate Bond Fund holds short and mid-term Canadian bonds managed by MFS. Based on the benchmark
duration at June 30, 2020, the permitted duration range for the Fund is 4.5 to 7.51 years. MFS aims to outperform the benchmark, which is:
o 48% FTSE Canada Universe All Government Bond Index +
o 40% FTSE Canada Short-Term Corporate A Index +
o 10% FTSE Canada Universe Corporate AAA/AA Index +
o 2% FTSE Canada 91-Day Treasury Bill Index.

Canadian Equity Fund

The ONE Canadian Equity Fund holds Canadian stocks managed by Guardian Capital. Guardian aims for below-market risk, achieved with a ONE-
imposed constraint on the weight of Material and Energy sectors because of the expected above-market volatility of these sectors.

Canadian Government Bond Fund
This ONE Government Canadian Bond Fund holds short-term Canadian bonds managed by MFS. Based on the benchmark duration at June 30,
2020, the permitted duration range for the Bond Fund is 1.73 to 3.73 years. MFS aims to outperform the benchmark, which is:

e 95% FTSE Canada Short-Term Government Bond Index +

e 5% FTSE Canada 91-Day Treasury Bill Index.

Book Value

Book value is the Unit Cost of each holding multiplied by the number of units. It represents the amount originally paid to invest in the holding and
takes into account all contributions and withdrawals.
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CAD

This is a short form for “Canadian dollars”. Although the outcomes have exposure to foreign securities, all returns in the report reflect Canadian
dollar-based returns. Foreign holdings will be impacted by movements in foreign currencies which may impact investment returns. This impact
can be reduced by currency hedging strategies. The global equity exposure does not hedge currency exposure, but the global bond exposure may
use hedging. The degree to which global bond exposure is hedged back to the Canadian dollar may vary and will reflect the currency hedging
strategy of the external manager.

Consolidated Holdings

Consolidated holdings are the aggregate value of all investments with ONE Investment. Consolidated holdings detailed in this report only reflect
MNRI balances invested in ONE Investment’s Prudent Investor Funds and HISA balances under the control of the ONE JIB. In certain cases, clients
may hold ONE Investment Legal List portfolios or HISA which will not be reflected in consolidated holdings in this report. Additionally, ‘in-kind’
securities pledged to the ONE JIB will not be reflected in this report.

Discounts

Certain fee discounts apply for investors in the ONE Investment Prudent Investor offering. These discounts include a 4bps discount that applies to
AUM of Founding Members, and ‘tier discounts’ that apply for any investors with balances in excess of certain thresholds. These discounts would
not apply to HISA balances but would apply to balances in Legal List portfolios (if applicable). Discounts will be rebated to the municipalities on a
qguarterly basis. These discounts are not taken into consideration in the performance details in this investment report.

Distribution: a cash payment of interest or dividends made by ONE Investment from a fund.

Duration

This statistic applies to bonds and is similar in concept to term to maturity. The difference is that duration also takes into account the size and
timing of interest payments. A bond with higher coupon payments will have a shorter duration than one with the same term to maturity and

lower coupon payments: the reason is that the higher-coupon bond receives more of its return earlier. The higher the duration of a bond, the
higher its sensitivity to interest rate movements.
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Fees

Fees include all expenses involved in managing the fund: external investment manager fees, custody costs, ONE Investment’s costs and
administrative costs.

Global Bond Fund

The ONE Global Bond Fund is an unconstrained global bond mandate managed by Manulife Asset Management. The unconstrained nature of the
mandate means that the fund will contain a mix of global government, corporate and securitized debt, including emerging markets and high-yield
securities. The mandate is not constrained by sector or currency. Manulife aims to outperform the benchmark, which is Bloomberg Barclays
Multiverse Index Unhedged.

Global Equity Fund

The ONE Global Equity Fund holds Global stocks managed by Mawer Investment Management. Mawer aims to outperform the benchmark, which
is MSCI All Country World Index (ACWI). This mandate invests in both emerging and developed markets. Manager will allocate capital to the best
global opportunities, which may include both large and small capitalization companies. This mandate is intended to be a broadly diversified
portfolio of wealth-creating companies bought at discounts to their intrinsic values that typically employ a long-term holding period.

High Interest Savings Account (HISA)

This bank account is provided by CIBC. lts very short-term nature precludes it from being considered an investment. Interest income from HISA
will be reflected only in the executive summary page as will a list of HISA transitions. As the HISA product is a demand deposit, its value of his
does not fluctuate daily. In this way it differs from the ONE Investment fund whose price change in response to changes in the value of underlying
investments. Returns for individual accounts holding HISA will not be presented in the report beyond what is disclosed in the executive summary.
HISA balances held in the Prudent Investor Offering reflect MNRI and will be under the control of the ONE JIB.

Holdings: the ONE Investment funds or HISA Balances held in client accounts.

Inception Date

The inception is the first date that an investment was made. For each account, this will be the first time funds were transferred in; for funds
offered by ONE Investment, it is the date the funds started. For ONE JIB Founders, the Inception date is July 2, 2020.
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Income

Income is a cash flow generated by an investment and normally includes interest on bonds and dividends on stocks. It is differentiated from
capital gains, which also contribute to returns, but which are not considered income.

Investment Manager

Investment managers are external firms hired by ONE Investment to create funds to our specifications. These are MFS Investment Management
Canada for Canadian fixed income, Manulife Asset Management for global fixed income, Guardian Capital Group Ltd for Canadian equity, and
Mawer Investment Management Ltd for global equity.

Market Value

The value of an investment at current market prices, calculated by multiplying the Price (defined below) by the number of units held.

ONE Joint Investment Board (ONE JIB)

The joint board established by founding municipalities as a municipal services board under section 202 of the Act as required under Part Il of the
Regulation, and is the duly appointed Joint Investment Board for the municipality, as constituted from time to time and acting pursuant to the
Terms of Reference set out in the ONE JIB Agreement.
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Outcome

Outcome means, in the context of the Investment Plan, the same thing as ‘solution’. Investment Outcomes are a set of investment allocations
with varying risk/return characteristics. The Outcomes assigned to each municipal investor are intended to reflect the needs and circumstances of
the municipality. ONE JIB has five pre-defined basic outcomes:

Cash:

The Cash Outcome is designed for investments with a time horizon of less than 3 years. Preservation of capital and liquidity are the highest
priorities. Investments allocated to this outcome are expected to be transferred back to the care and control of the municipal treasurer
when the funds are reclassified as MRI.

Contingency:

The Contingency outcome is designed for investing contingency reserves. The funds in this outcome may be drawn upon to meet
unexpected needs and infrequent events. The investment horizon for this outcome is typically greater than 5 years, with an emphasis
placed on long-term growth and preservation of purchasing power is a key consideration.

Asset Management Reserves:

The Asset Management Reserve Outcome is specifically designed for very long investment horizons with a well-defined purpose.
Allocations to this Outcome are intended to generate returns to help fund asset management objectives. The long-term nature of asset
management reserves allows this Outcome to emphasize long-term growth.

Stable Return:

The Stable Return Outcome is designed to provide an annual income while preserving the value of the principal investment. The principal
amount is often invested in perpetuity with no intent to withdraw for the foreseeable future. This outcome is frequently used by
municipalities looking to replace the income stream of a utility that has been sold, with some or all proceeds of the sale acting as the
principal.
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Target Date:

The Target Date Outcomes are designed for contributions toward planned capital projects. There are three target date designs for different
time horizons: 3 to 5 years; 5 to 10 years; and greater than 10 years. For capital projects in the 3-to-5-year range, preservation of capital is
prioritized. For projects in the 5-to-10-year range, emphasis is placed on inflation mitigation and meeting target funding requirements. For
projects in the greater-than-10-year range, emphasis is placed on longer-term inflation adjusted growth.

Price

The price of ONE funds is the unit price at a point in time, also known as the net asset value, which is calculated daily by CIBC Mellon. This price
takes into account the last traded prices of all securities held by the manager, the bid/ask spread where no recent trade is available and a daily
accrual for all fees including investment management and administration.

Prudent Investor Standard

The standard requiring ONE JIB, when investing money under section 418.1 of the Act, to exercise the care, skill, diligence and judgement that a
prudent investor would exercise in making such an investment but does not restrict the securities in which a municipality can invest. The Prudent
Investor standard applies to the entire portfolio of Long-Term Funds under control of ONE JIB rather than to individual securities.

Quality

This statistic refers to the creditworthiness of bonds based on ratings provided by bond rating agencies such as S&P, DBRS, Fitch and Moody'’s.
The highest quality bonds are rated AAA and range down from there to AA, A and BBB, all of which are investment grade ratings. Ratings below
BBB are considered high yield. The lower a credit rating, the higher a bond’s yield to maturity and commensurate risk of default on interest
payments or principal. The credit rating on an entire fund is calculated as a weighted average.

Realized and Unrealized Gains

Capital gains reflect the movement in the Price of investments as they rise over time relative to their average Unit Cost. Negative gains are losses,

meaning that the Price of the units in the account is lower than the average Price paid for them (Unit Cost). Because gains / losses are calculated
based on net asset values, they are diminished by the amount of fees. (Please see Fees, Price and Unit Cost.)
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e Unrealized gains exist “on paper” until the investment is sold in return for cash, at which point they become realized.
o Realized gains are generated by withdrawals from accounts during the time period in question based on the unit Price compared to the
Unit Cost.

Returns

Returns measure the percentage increment in value generated by investments over a period of time. Unless otherwise noted, time-weighted
total returns are reported here, which include all forms of income and capital gains. There are different aspects to return calculations explained
below.

e Calendar Year Return: reflects the total return generated by investments in the specified year any between January 1 to December 31.

e Annualized Returns: the total return generated by investments in each year for holding periods greater than one year. Annualized returns
are the geometric average over a multi-year period, meaning they represent the compound return. For periods of one year or less, the
actual return is shown without the effect of compounding.

e Returns in this report are calculated net of fees based on the Prices of the ONE Investment funds. These are calculated daily by CIBC
Mellon and take into account all fees and costs associated with managing the fund.

e Return details in this report do not account for fee discounts that may apply for some Prudent Investor clients.

o Time-weighted returns: returns in this report are time-weighted in order for them to be compared to the benchmarks. Time-weighted
returns are calculated in a way that excludes the effect of the timing of contributions and withdrawals (cash flows) from the fund. (To
capture the effect of cash flows and measure their impact on returns, investors would instead need use dollar-weighted return
calculations.)

Unit Cost

Unit Cost is the weighted average Price paid for all the Fund units held in the account and reflects the impact of units bought and sold over time.
Unrealized Gains: Please see Realized and Unrealized Gains

Value Added: The return generated by an investment manager above (or below, if negative) the benchmark.

Year to Date: The time period beginning January 1 and ending at the most recent quarter end.
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Quinte West Prudent Investor Portfolio

INVESTMENT
Executive Summary for the Quarter Ended June 30, 2023

Time-Weighted Rate of Return in CAD for Consolidated Holdings Since Inception
Quarter Year to date 1 Year 2 Years 3 Years 5 Years Inception Date
Consolidated Portfolio Returns 1.4% 5.6% 9.4% - - - -0.4% 01/07/2022

Overall Asset Allocation

CAN Bond Fund (6.3%)
[l CAN Equity Fund (12.3%)
Corp Bond Fund (6.1%)
B GLB Bond Fund (28.4%)
B GLB Equity Fund (28.9%)

PI-HISA (18.0%)

Consolidated Portfolio Activity for Quarter

Starting Change in Ending

Portfolio Balance Contribution Withdrawals Market Value Income Balance

CAN Bond Fund 2,103,150.10 - - (16,473.46) - 2,086,676.64

CAN Equity Fund 3,954,027.77 - - 141,673.06 - 4,095,700.83
Corp Bond Fund 2,042,774.51 - - (9,645.63) - 2,033,128.88

GLB Bond Fund 9,489,506.62 - - (26,534.77) - 9,462,971.85

GLB Equity Fund 9,288,102.09 - - 314,752.86 - 9,602,854.95
PI-HISA 5,915,639.77 - - - 74,314.24 5,989,954.01

Total 32,793,200.86 0.00 0.00 403,772.06 74,314.24 33,271,287.16

All returns presented in this report are net of applicable fees. Only Returns c&vg?ng periods greater than 1 year have been annualized in this reporting package.




INVESTMENT Quinte West Prudent Investor Portfolio
Performance History At
June 30, 2023

Performance by Fund % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
One High Interest Savings Account 1.2 2.4 4.0 - - - - 3.0 01/07/2022
ONE Canadian Equity Fund 35 9.6 17.0 - - - - 0.8 01/07/2022
ONE Global Equity Fund 3.3 11.0 19.4 - - - - 1.2 01/07/2022
ONE Canadian Corporate Bond Fund -0.4 2.1 2.8 - - - - -3.5 01/07/2022
ONE Canadian Government Bond Fund -0.7 0.9 1.2 - - - - -1.8 01/07/2022
ONE Global Bond Fund -0.2 2.6 4.1 - - - - -3.6 01/07/2022
Performance by Outcome % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
JIBQUICASH 1.2 24 4.0 - - - - 3.0 01/07/2022
JIB1QUICONT 1.9 7.2 12.3 - - - - -0.6 01/07/2022
JIB2QUITD35 0.3 31 5.0 - - - - -1.6 01/07/2022
JIB3QUITD510 1.5 6.4 10.8 - - - - -1.1 01/07/2022
JIB4QUITD10P 2.5 8.5 14.7 - - - - 0.0 01/07/2022
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For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

During the second quarter of 2023, the Canadian equity markets moved modestly higher as the economic backdrop
remained supportive and investor sentiment remained strong. The ONE Canadian Equity Fund generated returns of
3.5% in the quarter, outperforming the broader Canadian equity markets. During the quarter, inflation pressures
continued to ease amidst signs of continued strength in the Canadian economy. This is a positive outcome that has
helped bolster equity market performance. While some remain concerned about the prospects of a potential
economic recession on the horizon, economic indicators remain quite robust.

For the second quarter in a row, the Information Technology sector has been the best-performing sector in the
Canadian equity market, with returns of almost 17% in the quarter. The performance of Shopify, a large-cap e-
commerce company, accounted for much of the sector’s strength, with returns in excess of 30% in the quarter. The
Fund has no allocation to Shopify and did not benefit from the strength of this stock. The fund’s holdings in the
Industrial sector fared much better, as Finning International, a dealer of construction equipment, had returns of 21.8%.
As Finning International is one of the fund’s largest holdings, representing over 4% of the fund, its performance has
made a large contribution to overall fund returns.

One area of notable weakness in the Canadian equity markets was the Materials sector, which had returns of negative
6.9% in the quarter due to weak metal prices. The prices of some industrial metals, such as zinc, nickel, and
aluminium, were sharply lower, while precious metals like silver and gold experienced more modest declines. The
manager positions the fund with a significant underweight exposure to this sector, which helps reduce the volatility of
the fund. This positioning limits the effect of the weakness of this sector on fund performance in the quarter.
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For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global equity markets performed well in the second quarter, with the ONE Global Equity Fund producing returns of
3.3% in the quarter, modestly underperforming its benchmark. US equity markets performed better than most other
regions during the quarter, with a rally in US stocks concentrated in large-market-cap technology stocks like Apple,
Microsoft, and Nvidia. These stocks benefited from frenzied interest in Atrtificial Intelligence (Al) due to their
anticipated long-term growth prospects. Fund performance did not fully participate in the strength of the Technology
sectors due to an underweight sector allocation and stock selection that did not emphasize the Al theme.

During the quarter, most countries and regions other than the USA had modest returns, but Japanese stocks had
strong returns as signs of inflation were welcomed by investors after three decades of low inflation or deflation. While
the Japanese equity market was up over 18% in local currency terms, sharp weakness in the Japanese Yen offset
most of the gains. The fund has fairly light exposure to Japanese equities. In contrast, returns were weak in the Asian
Pacific, excluding Japan, as Chinese economic growth disappointed. The Chinese and Hong Kong markets were
particularly weak in the quarter. The fund has minimal exposure to stocks in this region.

The outlook for inflation and how it factors into the interest rate policy of central banks remains the key consideration
for the market outlook. The current term structure of interest rates indicates a high probability of recession on the
horizon, and there remains considerable uncertainty about the path of future inflation and interest rates, suggesting
notable risks for the market outlook. The manager’s emphasis on bottom-up security analysis to guide security
selection seeks to invest in firms that have good long-term prospects. This means that the fund tends to focus on long
-term returns from holdings rather than taking a view on current market themes and the near-term outlook.
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For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global bond markets had mixed performance during the quarter as central banks continued to raise their short-term
policy interest rates across western economies. During the quarter, all three ONE Investment bond funds had
modestly negative performance in response to rising North American interest rates. The ONE Canadian Bond Fund
and ONE Canadian Corporate Bond Fund had returns of -0.7% and -0.4%, respectively, in the quarter, while the ONE
Global Bond Fund had returns of -0.2%. All three bond funds outperformed their benchmarks in the quarter, with the
ONE Global Fund outperforming by more than 3%, due primarily to its currency hedges that offset the effect of a
stronger Canadian dollar.

Overall bond yields were relatively unchanged in the Eurozone as the pace of rate hikes by the European Central
Bank slowed, but in North America, bond prices fell on the back of further central bank rate hikes. In the UK, Bond
yields moved notably higher, with the 10-year sovereign bond yield increasing by almost 0.9% in the quarter. Inflation
remains stubbornly high in the UK, leading to larger rate hikes by the Bank of England during the quarter.

In Asia, the tone of the bond markets was different. While Japanese Bond prices tended to be relatively flat in the
guarter, other parts of Asia-Pacific tended to have better performance, responding to interest rate cuts by the Bank of
China. A slower than anticipated post-covid recovery in China has led to policy action to bolster economic growth that
has had a positive impact on regional bonds.

Inflation remains a dominant theme as the market attempts to assess the trajectory of interest rates. Inflation rates
have been declining steadily since the 2022 peaks in the US and Canada, which has given some hope that rate cuts
may be on the horizon, but the most recent inflation figures remain above the 2% level that central banks typically
target. Further evidence of inflation pressures will be required before central banks can consider cutting rates.
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Quinte West Prudent Investor Portfolio

Consolidated Portfolio Holdings in CAD
As of June 30, 2023

Security Quantity Unit Cost Book Value Price Market Value % Weight
PI-HISA 5,989,954.010 1.00 5,989,954.01 1.00 5,989,954.01 18.00%

CAN Equity Fund 3,139.820 1,294.73 4,065,225.69 1,304.43 4,095,700.83 12.31%
GLB Equity Fund 8,146.579 1,170.77 9,537,819.42 1,178.75 9,602,854.95 28.86%
Corp Bond Fund 2,267.105 947.04 2,147,043.35 896.79 2,033,128.88 6.11%
CAN Bond Fund 2,220.443 965.28 2,143,350.00 939.75 2,086,676.64 6.27%
GLB Bond Fund 10,901.711 952.63 10,385,352.38 868.02 9,462,971.85 28.44%
33,271,287.16 100.00%
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Holdings by Account

At June 30, 2023

INVESTMENT

Account Name: Quinte West - Cash Outcome
Account Number: 9028194017

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 4,627,049.30 1.00 4,627,049.30 1.00 4,627,049.30 100.0% 0.00 57,405.39
4,627,049.30 4,627,049.30 100.0% 0.00 57,405.39
Quinte West Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.2 2.4 4.0 - - - - 3.0 01/07/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees - - R

273




INVESTMENT

Quinte West Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

Account Name: Quinte West - Contingency Outcome
Account Number: 570050484

For the Quarter Ending

June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 253.85 947.04 240,413.56 896.79 227,657.74 5.7% (1,080.06) 0.00
CAN Equity Fund 559.14 1,294.73 723,940.17 1,304.43 729,367.43 18.4% 25,229.31 0.00
CAN Bond Fund 248.63 965.28 240,000.00 939.75 233,653.64 5.9% (1,844.60) 0.00
GLB Bond Fund 1,220.71 952.63 1,162,891.99 868.02 1,059,608.38 26.7% (2,971.21) 0.00
GLB Equity Fund 1,450.75 1,170.77 1,698,506.09 1,178.75 1,710,087.27 43.1% 56,051.55 0.00
4,065,751.81 3,960,374.46  100.0% 75,384.99 0.00
Quinte West Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.9 7.2 12.3 - - - - -0.6 01/07/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees
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Holdings by Account
At June 30, 2023
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Account Name: Quinte West - Target Date 3 to 5 Year Outcome
Account Number: 570050492

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 1,362,904.71 1.00 1,362,904.71 1.00 1,362,904.71 21.4% 0.00 16,908.85
Corp Bond Fund 724.12 947.04 685,779.68 896.79 649,394.51 10.2% (3,080.88) 0.00
CAN Equity Fund 151.90 1,294.73 196,670.41 1,304.43 198,144.15 3.1% 6,853.94 0.00
CAN Bond Fund 709.22 965.28 684,600.00 939.75 666,498.15 10.4% (5,261.73) 0.00
GLB Bond Fund 3,482.07 952.63 3,317,149.44 868.02 3,022,535.28 47.4% (8,475.38) 0.00
GLB Equity Fund 394.12 1,170.77 461,427.49 1,178.75 464,573.75 7.3% 15,227.33 0.00
6,708,531.73 6,364,050.55 100.0% 5,263.28 16,908.85
Quinte West Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 0.3 3.1 5.0 - - - - -1.6 01/07/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees - - - - -
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Quinte West Prudent Investor Portfolio

Holdings by Account
At June 30, 2023

Account Name: Quinte West - Target Date 5 to 10 Year Outcome
Account Number: 570050500

For the Quarter Ending

June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 1,106.66 947.04 1,048,052.86 896.79 992,447.38 7.2% (4,708.39) 0.00
CAN Equity Fund 1,625.00 1,294.73 2,103,951.12 1,304.43 2,119,723.65 15.4% 73,322.68 0.00
CAN Bond Fund 1,083.88 965.28 1,046,250.00 939.75 1,018,585.59 7.4% (8,041.32) 0.00
GLB Bond Fund 5,321.53 952.63 5,069,482.32 868.02 4,619,234.07 33.6% (12,952.62) 0.00
GLB Equity Fund 4,216.25 1,170.77 4,936,283.34 1,178.75 4,969,943.48 36.2% 162,899.88 0.00
14,204,019.64 13,719,934.17 100.0% 210,520.23 0.00
Quinte West Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 15 6.4 10.8 - - - - -1.1 01/07/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees -
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Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Quinte West - Target Date 10 Year Plus Outcome
Account Number: 570050518

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 182.46 947.04 172,797.25 896.79 163,629.25 3.5% (776.30) 0.00
CAN Equity Fund 803.76 1,294.73 1,040,663.99 1,304.43 1,048,465.60 22.7% 36,267.13 0.00
CAN Bond Fund 178.70 965.27 172,500.00 939.75 167,939.26 3.6% (1,325.81) 0.00
GLB Bond Fund 877.38 952.63 835,828.63 868.02 761,594.12 16.5% (2,135.56) 0.00
GLB Equity Fund 2,085.45 1,170.77 2,441,602.50 1,178.75 2,458,250.45 53.4% 80,574.10 0.00
4,663,392.37 4,599,878.68 100.0% 112,603.56 0.00
Quinte West Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 25 8.5 14.7 - - - - 0.0 01/07/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees - - -
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INVESTMENT Quinte West Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Quinte West - Cash Outcome
Account Number: 9028194017

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 19,264.78 19,264.78
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 18,716.04 18,716.04
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 19,424.57 19,424.57
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INVESTMENT Quinte West Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Quinte West - Target Date 3 to 5 Year Outcome
Account Number: 570050492

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 5,674.47 5,674.47
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 5,512.84 5,512.84
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 5,721.54 5,721.54
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Quinte West Prudent Investor Portfolio
COMPLIANCE CERTIFICATE
June 30, 2023

INVESTMENT

In accordance with the terms of section 8.02 of the ONEJIB Agreement dated as of July 2, 2020 (the “ONE JIB Agreement”) ONE Investment
confirms as follows:

With respect to the quarter ended June 30, 2023 to the best of the knowledge and belief of ONE Investment, all assets of the

Participating Municipality under the management and control of ONE JIB pursuant to the ONE JIB Agreement have been invested and are held
in accordance with the terms of the ONE JIB Agreement, and in a manner consistent with the IPS and the Investment Plan of the Participating
Municipality.

Uow sz

Keith Taylor, Chief Investment Officer, ONE Investment
On the behalf of the ONE Joint Investment Board
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ONE JIB - Outcome Framework - Target Allocations

Allocation
HISA Canadian Global Canadian Canadian Global Equity Fixed Cash
Equity Equity Government Corporate Bond Income
Fund Fund Bond Fund Bond Fund
Fund

Cash 100.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0% 100%
Stable Return 10.0% 9.0% 21.0% 9.0% 9.0% 42.0% 30.0% 60.0% 10.0% 100%
Contingency 0.0% 18.0% 42.0% 6.0% 6.0% 28.0% 60.0% 40.0% 100%
Asset Management 0.0% 27.0% 63.0% 1.5% 1.5% 7.0% 90.0% 10.0% 100%
Target Date 3-5 20.0% 3.0% 7.0% 10.5% 10.5% 49.0% 10.0% 70.0% 20.0% 100%
Target Date 5-10 0.0% 15.0% 35.0% 7.5% 7.5% 35.0% 50.0% 50.0% 100%
Target Date 10+ 0.0% 22.5% 52.5% 3.75% 3.75% 17.5% 75.0% 25.0% 100%
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ONE JIB - Outcome Framework - Defined

Allocation
Outcome Category Outcome Strategy Objective Risk Tolerance, Liquidity Investment| Equity Fixed Cash
Horizon Income
Cash Cash Preservation of Capital Low risk; high liquidity < 3 years 100%
Income generation: To Moderate risk with emphasis > 5 vears
Stable Return Stable Return generate returns to fund on growth and stable returns, (Pe:/ etual) 30% 60% 10%
recurring needs regular liquidity P
Contributions for unexpected | Higher risk, emphasis on > 5 vears
Contingency and infrequent events longer-term capital growth (Pe:/ etual) 60% 40%
. with some liquidity P
Contingency . - - :
Contributions to generate Higher risk, emphasis on > 10 years
Asset mgt reserves | returns to fund asset longer-term capital growth; (Perpetual) | 90% 10%
management reserves low liquidity
Target Date 3-5 yrs. | Preservation of capital Low risk; high liquidity 3 -5years 10% 70% 20%
Contributions toward capital
projects, mitigate inflation . -
- . 5-10 9 9
Target Date Target Date 5-10 yrs impacts and meet target Moderate risk, liquid years | 50% 50%
funding requirements
Con.trlk;utlo.r:.s tc'zwfa\r: (f:‘p'tal Higher risk, emphasis on 5 10 vears
Target Date 10+ yrs. projects, mitigate inflation long term inflation-adjusted y 75% 25%

impacts and meet target
funding requirements

growth
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Glossary and Definitions for Quarterly Reports
Account
ONE Investment clients have one or more custodial accounts. All Prudent Investor Funds will be administered with ONE Investment’s custodian,
CIBC Mellon. Unlike Legal List accounts, MNRI invested in the ONE Investment Prudent Investor Funds will be under the control of the ONE Joint
Investment Board. In most cases, the Prudent Investor clients will have multiple accounts with the custodian, with the account structure based on
the investment outcomes assigned to each client. This will allow reporting to the municipal client based on the investment outcome framework.
Annual and Annualized Returns: please see Returns below.
Asset Allocation
Asset allocation is the single biggest driver of fund returns and should be set taking into account municipal risk tolerance. Also known as asset
mix, it is the combination of asset classes in a fund and is normally shown as the percentage weights in each. Example asset classes are money
market, Canadian bonds, global bonds, Canadian stocks and global stocks. Each of the ONE JIB Outcomes has an associated asset allocation that
is designed to be appropriate for the intended investment Outcome.
Asset Mix: See Asset allocation.
Benchmark
The Benchmark is the standard against which investors compare their portfolio returns to understand its performance. Benchmark can be set
either at the asset class level or for the overall portfolio. At the asset class level, benchmarks are usually chosen to represent the entire market;
active managers seek to outperform their benchmarks by at least the amount of fees they charge.
For example, a typical benchmark for Canadian stocks is the S&P/TSX Composite Index which is calculated by Standard and Poor’s (S&P) and for
Canadian money market, the typical benchmark is the FTSE 182-Day Treasury Bill Index from the Financial Times Stock Exchange Group (FTSE). For
a portfolio that aims to have risk halfway between these two asset classes, the total portfolio benchmark might be 50% S&P/TSX Composite Index

and 50% FTSE 182-Day Treasury Bill Index.

Benchmark returns are always time weighted. (See Returns below for more detail on time weighted returns)
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Blended Benchmark

A blended benchmark is a benchmark that is constructed from two or more underlying benchmarks. The weights of each underlying benchmark
used in a blended benchmark remain constant over time.

Canadian Corporate Bond Fund

The ONE Investment Canadian Corporate Bond Fund holds short and mid-term Canadian bonds managed by MFS. Based on the benchmark
duration at June 30, 2020, the permitted duration range for the Fund is 4.5 to 7.51 years. MFS aims to outperform the benchmark, which is:
o 48% FTSE Canada Universe All Government Bond Index +
o 40% FTSE Canada Short-Term Corporate A Index +
o 10% FTSE Canada Universe Corporate AAA/AA Index +
o 2% FTSE Canada 91-Day Treasury Bill Index.

Canadian Equity Fund

The ONE Canadian Equity Fund holds Canadian stocks managed by Guardian Capital. Guardian aims for below-market risk, achieved with a ONE-
imposed constraint on the weight of Material and Energy sectors because of the expected above-market volatility of these sectors.

Canadian Government Bond Fund
This ONE Government Canadian Bond Fund holds short-term Canadian bonds managed by MFS. Based on the benchmark duration at June 30,
2020, the permitted duration range for the Bond Fund is 1.73 to 3.73 years. MFS aims to outperform the benchmark, which is:

e 95% FTSE Canada Short-Term Government Bond Index +

e 5% FTSE Canada 91-Day Treasury Bill Index.

Book Value

Book value is the Unit Cost of each holding multiplied by the number of units. It represents the amount originally paid to invest in the holding and
takes into account all contributions and withdrawals.
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CAD

This is a short form for “Canadian dollars”. Although the outcomes have exposure to foreign securities, all returns in the report reflect Canadian
dollar-based returns. Foreign holdings will be impacted by movements in foreign currencies which may impact investment returns. This impact
can be reduced by currency hedging strategies. The global equity exposure does not hedge currency exposure, but the global bond exposure may
use hedging. The degree to which global bond exposure is hedged back to the Canadian dollar may vary and will reflect the currency hedging
strategy of the external manager.

Consolidated Holdings

Consolidated holdings are the aggregate value of all investments with ONE Investment. Consolidated holdings detailed in this report only reflect
MNRI balances invested in ONE Investment’s Prudent Investor Funds and HISA balances under the control of the ONE JIB. In certain cases, clients
may hold ONE Investment Legal List portfolios or HISA which will not be reflected in consolidated holdings in this report. Additionally, ‘in-kind’
securities pledged to the ONE JIB will not be reflected in this report.

Discounts

Certain fee discounts apply for investors in the ONE Investment Prudent Investor offering. These discounts include a 4bps discount that applies to
AUM of Founding Members, and ‘tier discounts’ that apply for any investors with balances in excess of certain thresholds. These discounts would
not apply to HISA balances but would apply to balances in Legal List portfolios (if applicable). Discounts will be rebated to the municipalities on a
qguarterly basis. These discounts are not taken into consideration in the performance details in this investment report.

Distribution: a cash payment of interest or dividends made by ONE Investment from a fund.

Duration

This statistic applies to bonds and is similar in concept to term to maturity. The difference is that duration also takes into account the size and
timing of interest payments. A bond with higher coupon payments will have a shorter duration than one with the same term to maturity and

lower coupon payments: the reason is that the higher-coupon bond receives more of its return earlier. The higher the duration of a bond, the
higher its sensitivity to interest rate movements.
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Fees

Fees include all expenses involved in managing the fund: external investment manager fees, custody costs, ONE Investment’s costs and
administrative costs.

Global Bond Fund

The ONE Global Bond Fund is an unconstrained global bond mandate managed by Manulife Asset Management. The unconstrained nature of the
mandate means that the fund will contain a mix of global government, corporate and securitized debt, including emerging markets and high-yield
securities. The mandate is not constrained by sector or currency. Manulife aims to outperform the benchmark, which is Bloomberg Barclays
Multiverse Index Unhedged.

Global Equity Fund

The ONE Global Equity Fund holds Global stocks managed by Mawer Investment Management. Mawer aims to outperform the benchmark, which
is MSCI All Country World Index (ACWI). This mandate invests in both emerging and developed markets. Manager will allocate capital to the best
global opportunities, which may include both large and small capitalization companies. This mandate is intended to be a broadly diversified
portfolio of wealth-creating companies bought at discounts to their intrinsic values that typically employ a long-term holding period.

High Interest Savings Account (HISA)

This bank account is provided by CIBC. lts very short-term nature precludes it from being considered an investment. Interest income from HISA
will be reflected only in the executive summary page as will a list of HISA transitions. As the HISA product is a demand deposit, its value of his
does not fluctuate daily. In this way it differs from the ONE Investment fund whose price change in response to changes in the value of underlying
investments. Returns for individual accounts holding HISA will not be presented in the report beyond what is disclosed in the executive summary.
HISA balances held in the Prudent Investor Offering reflect MNRI and will be under the control of the ONE JIB.

Holdings: the ONE Investment funds or HISA Balances held in client accounts.

Inception Date

The inception is the first date that an investment was made. For each account, this will be the first time funds were transferred in; for funds
offered by ONE Investment, it is the date the funds started. For ONE JIB Founders, the Inception date is July 2, 2020.
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Income

Income is a cash flow generated by an investment and normally includes interest on bonds and dividends on stocks. It is differentiated from
capital gains, which also contribute to returns, but which are not considered income.

Investment Manager

Investment managers are external firms hired by ONE Investment to create funds to our specifications. These are MFS Investment Management
Canada for Canadian fixed income, Manulife Asset Management for global fixed income, Guardian Capital Group Ltd for Canadian equity, and
Mawer Investment Management Ltd for global equity.

Market Value

The value of an investment at current market prices, calculated by multiplying the Price (defined below) by the number of units held.

ONE Joint Investment Board (ONE JIB)

The joint board established by founding municipalities as a municipal services board under section 202 of the Act as required under Part Il of the
Regulation, and is the duly appointed Joint Investment Board for the municipality, as constituted from time to time and acting pursuant to the
Terms of Reference set out in the ONE JIB Agreement.
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Outcome

Outcome means, in the context of the Investment Plan, the same thing as ‘solution’. Investment Outcomes are a set of investment allocations
with varying risk/return characteristics. The Outcomes assigned to each municipal investor are intended to reflect the needs and circumstances of
the municipality. ONE JIB has five pre-defined basic outcomes:

Cash:

The Cash Outcome is designed for investments with a time horizon of less than 3 years. Preservation of capital and liquidity are the highest
priorities. Investments allocated to this outcome are expected to be transferred back to the care and control of the municipal treasurer
when the funds are reclassified as MRI.

Contingency:

The Contingency outcome is designed for investing contingency reserves. The funds in this outcome may be drawn upon to meet
unexpected needs and infrequent events. The investment horizon for this outcome is typically greater than 5 years, with an emphasis
placed on long-term growth and preservation of purchasing power is a key consideration.

Asset Management Reserves:

The Asset Management Reserve Outcome is specifically designed for very long investment horizons with a well-defined purpose.
Allocations to this Outcome are intended to generate returns to help fund asset management objectives. The long-term nature of asset
management reserves allows this Outcome to emphasize long-term growth.

Stable Return:

The Stable Return Outcome is designed to provide an annual income while preserving the value of the principal investment. The principal
amount is often invested in perpetuity with no intent to withdraw for the foreseeable future. This outcome is frequently used by
municipalities looking to replace the income stream of a utility that has been sold, with some or all proceeds of the sale acting as the
principal.
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Target Date:

The Target Date Outcomes are designed for contributions toward planned capital projects. There are three target date designs for different
time horizons: 3 to 5 years; 5 to 10 years; and greater than 10 years. For capital projects in the 3-to-5-year range, preservation of capital is
prioritized. For projects in the 5-to-10-year range, emphasis is placed on inflation mitigation and meeting target funding requirements. For
projects in the greater-than-10-year range, emphasis is placed on longer-term inflation adjusted growth.

Price

The price of ONE funds is the unit price at a point in time, also known as the net asset value, which is calculated daily by CIBC Mellon. This price
takes into account the last traded prices of all securities held by the manager, the bid/ask spread where no recent trade is available and a daily
accrual for all fees including investment management and administration.

Prudent Investor Standard

The standard requiring ONE JIB, when investing money under section 418.1 of the Act, to exercise the care, skill, diligence and judgement that a
prudent investor would exercise in making such an investment but does not restrict the securities in which a municipality can invest. The Prudent
Investor standard applies to the entire portfolio of Long-Term Funds under control of ONE JIB rather than to individual securities.

Quality

This statistic refers to the creditworthiness of bonds based on ratings provided by bond rating agencies such as S&P, DBRS, Fitch and Moody’s.
The highest quality bonds are rated AAA and range down from there to AA, A and BBB, all of which are investment grade ratings. Ratings below
BBB are considered high yield. The lower a credit rating, the higher a bond’s yield to maturity and commensurate risk of default on interest
payments or principal. The credit rating on an entire fund is calculated as a weighted average.

Realized and Unrealized Gains

Capital gains reflect the movement in the Price of investments as they rise over time relative to their average Unit Cost. Negative gains are losses,

meaning that the Price of the units in the account is lower than the average Price paid for them (Unit Cost). Because gains / losses are calculated
based on net asset values, they are diminished by the amount of fees. (Please see Fees, Price and Unit Cost.)
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e Unrealized gains exist “on paper” until the investment is sold in return for cash, at which point they become realized.
o Realized gains are generated by withdrawals from accounts during the time period in question based on the unit Price compared to the
Unit Cost.

Returns

Returns measure the percentage increment in value generated by investments over a period of time. Unless otherwise noted, time-weighted
total returns are reported here, which include all forms of income and capital gains. There are different aspects to return calculations explained
below.

e Calendar Year Return: reflects the total return generated by investments in the specified year any between January 1 to December 31.

e Annualized Returns: the total return generated by investments in each year for holding periods greater than one year. Annualized returns
are the geometric average over a multi-year period, meaning they represent the compound return. For periods of one year or less, the
actual return is shown without the effect of compounding.

e Returns in this report are calculated net of fees based on the Prices of the ONE Investment funds. These are calculated daily by CIBC
Mellon and take into account all fees and costs associated with managing the fund.

e Return details in this report do not account for fee discounts that may apply for some Prudent Investor clients.

o Time-weighted returns: returns in this report are time-weighted in order for them to be compared to the benchmarks. Time-weighted
returns are calculated in a way that excludes the effect of the timing of contributions and withdrawals (cash flows) from the fund. (To
capture the effect of cash flows and measure their impact on returns, investors would instead need use dollar-weighted return
calculations.)

Unit Cost

Unit Cost is the weighted average Price paid for all the Fund units held in the account and reflects the impact of units bought and sold over time.
Unrealized Gains: Please see Realized and Unrealized Gains

Value Added: The return generated by an investment manager above (or below, if negative) the benchmark.

Year to Date: The time period beginning January 1 and ending at the most recent quarter end.
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INVE SVT MENT Thunder Bay Prudent Investor Portfolio
Executive Summary for the Quarter Ended June 30, 2023

Time-Weighted Rate of Return in CAD for Consolidated Holdings Since Inception
Quarter Year to date 1 Year 2 Years 3 Years 5 Years Inception Date
Consolidated Portfolio Returns 1.4% 5.8% 9.8% - - - 1.7% 04/01/2022

Overall Asset Allocation

CAN Bond Fund (7.1%)
Il CAN Equity Fund (13.0%)
Corp Bond Fund (7.0%)
B GLB Bond Fund (32.4%)
B GLB Equity Fund (31.6%)

PI-HISA (9.0%)

Consolidated Portfolio Activity for Quarter

Starting Change in Ending

Portfolio Balance Contribution Withdrawals Market Value Income Balance

CAN Bond Fund 8,131,847.98 - - (63,694.80) - 8,068,153.18

CAN Equity Fund 14,327,698.18 - - 513,362.38 - 14,841,060.56
Corp Bond Fund 8,035,739.62 - - (37,943.35) - 7,997,796.27

GLB Bond Fund 37,083,620.41 7,800.56 - (103,773.48) - 36,987,647.49

GLB Equity Fund 34,933,507.81 - - 1,183,817.89 - 36,117,325.70
PI-HISA 10,104,226.23 - - - 126,932.64 10,231,158.87

Total 112,616,640.23 7,800.56 0.00 1,491,768.64 126,932.64 114,243,142.07

All returns presented in this report are net of applicable fees. Only Returns c&@g’ng periods greater than 1 year have been annualized in this reporting package.




INVESTMENT Thunder Bay Prudent Investor Portfolio
Performance History At
June 30, 2023

Performance by Fund % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
One High Interest Savings Account 1.2 2.4 4.0 - - - - 3.4 04/01/2022
ONE Canadian Equity Fund 3.5 9.6 17.0 - - - - 2.2 04/01/2022
ONE Global Equity Fund 3.3 11.0 19.4 - - - - 5.6 04/01/2022
ONE Canadian Corporate Bond Fund -0.4 2.1 2.8 - - - - -0.8 04/01/2022
ONE Canadian Government Bond Fund -0.7 0.9 1.2 - - - - -0.1 04/01/2022
ONE Global Bond Fund -0.2 2.6 4.1 - - - - -1.5 04/01/2022
Performance by Outcome % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
JIBITHUCONT 19 7.2 12.4 - - - - 2.2 04/01/2022
JIB2THUTD35 0.3 3.1 5.0 - - - - 0.3 04/01/2022
JIB3THUTD510 1.5 6.4 10.8 - - - - 1.6 04/01/2022
JIB4ATHUTD10P 2.5 8.5 14.7 - - - - 3.1 04/01/2022
JIBTHUCASH 1.2 2.4 4.0 - - - - 3.4 04/04/2022
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For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

During the second quarter of 2023, the Canadian equity markets moved modestly higher as the economic backdrop
remained supportive and investor sentiment remained strong. The ONE Canadian Equity Fund generated returns of
3.5% in the quarter, outperforming the broader Canadian equity markets. During the quarter, inflation pressures
continued to ease amidst signs of continued strength in the Canadian economy. This is a positive outcome that has
helped bolster equity market performance. While some remain concerned about the prospects of a potential
economic recession on the horizon, economic indicators remain quite robust.

For the second quarter in a row, the Information Technology sector has been the best-performing sector in the
Canadian equity market, with returns of almost 17% in the quarter. The performance of Shopify, a large-cap e-
commerce company, accounted for much of the sector’s strength, with returns in excess of 30% in the quarter. The
Fund has no allocation to Shopify and did not benefit from the strength of this stock. The fund’s holdings in the
Industrial sector fared much better, as Finning International, a dealer of construction equipment, had returns of 21.8%.
As Finning International is one of the fund’s largest holdings, representing over 4% of the fund, its performance has
made a large contribution to overall fund returns.

One area of notable weakness in the Canadian equity markets was the Materials sector, which had returns of negative
6.9% in the quarter due to weak metal prices. The prices of some industrial metals, such as zinc, nickel, and
aluminium, were sharply lower, while precious metals like silver and gold experienced more modest declines. The
manager positions the fund with a significant underweight exposure to this sector, which helps reduce the volatility of
the fund. This positioning limits the effect of the weakness of this sector on fund performance in the quarter.
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INVESTMENT Manager Commentary - Global Equity
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global equity markets performed well in the second quarter, with the ONE Global Equity Fund producing returns of
3.3% in the quarter, modestly underperforming its benchmark. US equity markets performed better than most other
regions during the quarter, with a rally in US stocks concentrated in large-market-cap technology stocks like Apple,
Microsoft, and Nvidia. These stocks benefited from frenzied interest in Atrtificial Intelligence (Al) due to their
anticipated long-term growth prospects. Fund performance did not fully participate in the strength of the Technology
sectors due to an underweight sector allocation and stock selection that did not emphasize the Al theme.

During the quarter, most countries and regions other than the USA had modest returns, but Japanese stocks had
strong returns as signs of inflation were welcomed by investors after three decades of low inflation or deflation. While
the Japanese equity market was up over 18% in local currency terms, sharp weakness in the Japanese Yen offset
most of the gains. The fund has fairly light exposure to Japanese equities. In contrast, returns were weak in the Asian
Pacific, excluding Japan, as Chinese economic growth disappointed. The Chinese and Hong Kong markets were
particularly weak in the quarter. The fund has minimal exposure to stocks in this region.

The outlook for inflation and how it factors into the interest rate policy of central banks remains the key consideration
for the market outlook. The current term structure of interest rates indicates a high probability of recession on the
horizon, and there remains considerable uncertainty about the path of future inflation and interest rates, suggesting
notable risks for the market outlook. The manager’s emphasis on bottom-up security analysis to guide security
selection seeks to invest in firms that have good long-term prospects. This means that the fund tends to focus on long
-term returns from holdings rather than taking a view on current market themes and the near-term outlook.
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INVESTMENT Manager Commentary - Fixed Income
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global bond markets had mixed performance during the quarter as central banks continued to raise their short-term
policy interest rates across western economies. During the quarter, all three ONE Investment bond funds had
modestly negative performance in response to rising North American interest rates. The ONE Canadian Bond Fund
and ONE Canadian Corporate Bond Fund had returns of -0.7% and -0.4%, respectively, in the quarter, while the ONE
Global Bond Fund had returns of -0.2%. All three bond funds outperformed their benchmarks in the quarter, with the
ONE Global Fund outperforming by more than 3%, due primarily to its currency hedges that offset the effect of a
stronger Canadian dollar.

Overall bond yields were relatively unchanged in the Eurozone as the pace of rate hikes by the European Central
Bank slowed, but in North America, bond prices fell on the back of further central bank rate hikes. In the UK, Bond
yields moved notably higher, with the 10-year sovereign bond yield increasing by almost 0.9% in the quarter. Inflation
remains stubbornly high in the UK, leading to larger rate hikes by the Bank of England during the quarter.

In Asia, the tone of the bond markets was different. While Japanese Bond prices tended to be relatively flat in the
guarter, other parts of Asia-Pacific tended to have better performance, responding to interest rate cuts by the Bank of
China. A slower than anticipated post-covid recovery in China has led to policy action to bolster economic growth that
has had a positive impact on regional bonds.

Inflation remains a dominant theme as the market attempts to assess the trajectory of interest rates. Inflation rates
have been declining steadily since the 2022 peaks in the US and Canada, which has given some hope that rate cuts
may be on the horizon, but the most recent inflation figures remain above the 2% level that central banks typically
target. Further evidence of inflation pressures will be required before central banks can consider cutting rates.
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Thunder Bay Prudent Investor Portfolio
Consolidated Portfolio Holdings in CAD
As of June 30, 2023

INVESTMENT

Security Quantity Unit Cost Book Value Price Market Value % Weight
PI-HISA  10,231,158.870 1.00 10,231,158.87 1.00 10,231,158.87 8.96%

CAN Equity Fund 11,377.359 1,276.54 14,523,674.01 1,304.43 14,841,060.56 12.99%
GLB Equity Fund 30,640.122 1,113.61 34,121,208.05 1,178.75 36,117,325.70 31.61%
Corp Bond Fund 8,918.197 907.78 8,095,778.67 896.79 7,997,796.27 7.00%
CAN Bond Fund 8,585.362 941.28 8,081,250.00 939.75 8,068,153.18 7.06%
GLB Bond Fund 42,611.206 920.51 39,224,074.34 868.02 36,987,647.49 32.38%
114,243,142.07 100.00%
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Thunder Bay Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

Account Name: Thunder Bay - Contingency Outcome
Account Number: 570050567

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 1,609.00 907.78 1,460,621.23 896.79 1,442,943.48 5.7% (6,845.65) 0.00
CAN Equity Fund 3,445.46 1,276.54 4,398,279.51 1,304.43 4,494,395.82 17.9% 155,464.21 0.00
CAN Bond Fund 1,548.95 941.28 1,458,000.00 939.75 1,455,637.39 5.8% (11,491.67) 0.00
GLB Bond Fund 7,701.86 920.42 7,088,968.22 868.02 6,685,422.25 26.7% (18,804.15) 0.00
GLB Equity Fund 9,298.55 1,113.44 10,353,470.79 1,178.75 10,960,759.61 43.7% 359,260.91 0.00
24,759,339.75 25,039,158.55 100.0% 477,583.65 0.00
Thunder Bay Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.9 7.2 124 - - - - 2.2 04/01/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees
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Thunder Bay Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Thunder Bay - Target Date 3 to 5 Year Outcome
Account Number: 570050575

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 6,550,945.93 1.00 6,550,945.93 1.00 6,550,945.93 20.7% 0.00 81,274.16
Corp Bond Fund 3,638.45 907.78 3,302,927.43 896.79 3,262,952.57 10.3% (15,480.18) 0.00
CAN Equity Fund 742.02 1,276.54 947,228.92 1,304.43 967,928.29 3.0% 33,481.30 0.00
CAN Bond Fund 3,502.66 941.28 3,297,000.00 939.75 3,291,656.42 10.4% (25,986.30) 0.00
GLB Bond Fund 17,377.58 920.53 15,996,594.57 868.02  15,084,201.68 47.8% (42,297.04) 0.00
GLB Equity Fund 1,996.50 1,113.68 2,223,467.74 1,178.75 2,353,392.74 7.4% 77,137.17 0.00
32,318,164.59 31,511,077.63 100.0% 26,854.95 81,274.16
Thunder Bay Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 0.3 3.1 5.0 - - - - 0.3 04/01/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees - - - - -
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Thunder Bay Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Thunder Bay - Target Date 5 to 10 Year Outcome
Account Number: 570050583

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 2,987.90 907.78 2,712,367.61 896.79 2,679,540.66 7.2% (12,712.34) 0.00
CAN Equity Fund 4,265.47 1,276.54 5,445,057.97 1,304.43 5,564,049.41 15.0% 192,464.25 0.00
CAN Bond Fund 2,876.39 941.28 2,707,500.00 939.75 2,703,112.05 7.3% (21,339.97) 0.00
GLB Bond Fund 14,270.49 920.53 13,136,420.91 868.02 12,387,162.37 33.6% (34,734.38) 0.00
GLB Equity Fund 11,476.69 1,113.68 12,781,399.01 1,178.75  13,528,258.64 36.7% 443,415.85 0.00
36,782,745.50 36,862,123.13 100.0% 567,093.41 0.00
Thunder Bay Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 15 6.4 10.8 - - - - 1.6 04/01/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees - - - - -
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Account Name: Thunder Bay - Target Date 10 Year Plus Outcome
Account Number: 570050591

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 682.83 907.78 619,862.40 896.79 612,359.56 3.5% (2,905.18) 0.00
CAN Equity Fund 2,924.39 1,276.54 3,733,107.61 1,304.43 3,814,687.04 22.2% 131,952.62 0.00
CAN Bond Fund 657.34 941.28 618,750.00 939.75 617,747.32 3.6% (4,876.86) 0.00
GLB Bond Fund 3,261.26 920.53 3,002,090.64 868.02 2,830,861.19 16.5% (7,937.91) 0.00
GLB Equity Fund 7,868.37 1,113.68 8,762,870.51 1,178.75 9,274,914.71 54.0% 304,003.96 0.00
16,736,681.16 17,150,569.82  100.0% 420,236.63 0.00
Thunder Bay Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 2.5 8.5 14.7 - - - - 3.1 04/01/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees - - - -
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INVESTMENT

Account Name: Thunder Bay - Cash Outcome
Account Number: 9027504012

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 3,680,212.94 1.00 3,680,212.94 1.00 3,680,212.94 100.0% 0.00 45,658.48
3,680,212.94 3,680,212.94 100.0% 0.00 45,658.48
Thunder Bay Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.2 2.4 4.0 - - - - 3.4 04/04/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees - - R
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INVE SVT MENT Thunder Bay Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Thunder Bay - Contingency Outcome
Account Number: 570050567

TRADE SETTLEMENT
TRANSACTION TYPE SECURITY DATE D= QUANTITY
Buy GLB Bond Fund 05/04/2023 05/04/2023 8.89

TRADE
AMOUNT (CAD)

7,800.56
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INVESTMENT Thunder Bay Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Thunder Bay - Target Date 3 to 5 Year Outcome
Account Number: 570050575

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 27,274.95 27,274.95
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 26,498.04 26,498.04
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 27,501.17 27,501.17
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INVESTMENT Thunder Bay Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Thunder Bay - Cash Outcome
Account Number: 9027504012

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 15,322.62 15,322.62
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 14,886.16 14,886.16
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 15,449.70 15,449.70
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Thunder Bay Prudent Investor Portfolio
COMPLIANCE CERTIFICATE
June 30, 2023

INVESTMENT

In accordance with the terms of section 8.02 of the ONEJIB Agreement dated as of July 2, 2020 (the “ONE JIB Agreement”) ONE Investment
confirms as follows:

With respect to the quarter ended June 30, 2023 to the best of the knowledge and belief of ONE Investment, all assets of the

Participating Municipality under the management and control of ONE JIB pursuant to the ONE JIB Agreement have been invested and are held
in accordance with the terms of the ONE JIB Agreement, and in a manner consistent with the IPS and the Investment Plan of the Participating
Municipality.

Uow sz

Keith Taylor, Chief Investment Officer, ONE Investment
On the behalf of the ONE Joint Investment Board
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ONE JIB - Outcome Framework - Target Allocations

Allocation
HISA Canadian Global Canadian Canadian Global Equity Fixed Cash
Equity Equity Government Corporate Bond Income
Fund Fund Bond Fund Bond Fund
Fund

Cash 100.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0% 100%
Stable Return 10.0% 9.0% 21.0% 9.0% 9.0% 42.0% 30.0% 60.0% 10.0% 100%
Contingency 0.0% 18.0% 42.0% 6.0% 6.0% 28.0% 60.0% 40.0% 100%
Asset Management 0.0% 27.0% 63.0% 1.5% 1.5% 7.0% 90.0% 10.0% 100%
Target Date 3-5 20.0% 3.0% 7.0% 10.5% 10.5% 49.0% 10.0% 70.0% 20.0% 100%
Target Date 5-10 0.0% 15.0% 35.0% 7.5% 7.5% 35.0% 50.0% 50.0% 100%
Target Date 10+ 0.0% 22.5% 52.5% 3.75% 3.75% 17.5% 75.0% 25.0% 100%
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ONE JIB - Outcome Framework - Defined

Allocation
Outcome Category Outcome Strategy Objective Risk Tolerance, Liquidity Investment| Equity Fixed Cash
Horizon Income
Cash Cash Preservation of Capital Low risk; high liquidity < 3 years 100%
Income generation: To Moderate risk with emphasis > 5 vears
Stable Return Stable Return generate returns to fund on growth and stable returns, (Pe:/ etual) 30% 60% 10%
recurring needs regular liquidity P
Contributions for unexpected | Higher risk, emphasis on > 5 vears
Contingency and infrequent events longer-term capital growth (Pe:/ etual) 60% 40%
. with some liquidity P
Contingency . - - :
Contributions to generate Higher risk, emphasis on > 10 years
Asset mgt reserves | returns to fund asset longer-term capital growth; (Perpetual) | 90% 10%
management reserves low liquidity
Target Date 3-5 yrs. | Preservation of capital Low risk; high liquidity 3 -5years 10% 70% 20%
Contributions toward capital
projects, mitigate inflation . -
- . 5-10 9 9
Target Date Target Date 5-10 yrs impacts and meet target Moderate risk, liquid years | 50% 50%
funding requirements
Con.trlk;utlo.r:.s tc'zwfa\r: (f:‘p'tal Higher risk, emphasis on 5 10 vears
Target Date 10+ yrs. projects, mitigate inflation long term inflation-adjusted y 75% 25%

impacts and meet target
funding requirements

growth
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Glossary and Definitions for Quarterly Reports
Account
ONE Investment clients have one or more custodial accounts. All Prudent Investor Funds will be administered with ONE Investment’s custodian,
CIBC Mellon. Unlike Legal List accounts, MNRI invested in the ONE Investment Prudent Investor Funds will be under the control of the ONE Joint
Investment Board. In most cases, the Prudent Investor clients will have multiple accounts with the custodian, with the account structure based on
the investment outcomes assigned to each client. This will allow reporting to the municipal client based on the investment outcome framework.
Annual and Annualized Returns: please see Returns below.
Asset Allocation
Asset allocation is the single biggest driver of fund returns and should be set taking into account municipal risk tolerance. Also known as asset
mix, it is the combination of asset classes in a fund and is normally shown as the percentage weights in each. Example asset classes are money
market, Canadian bonds, global bonds, Canadian stocks and global stocks. Each of the ONE JIB Outcomes has an associated asset allocation that
is designed to be appropriate for the intended investment Outcome.
Asset Mix: See Asset allocation.
Benchmark
The Benchmark is the standard against which investors compare their portfolio returns to understand its performance. Benchmark can be set
either at the asset class level or for the overall portfolio. At the asset class level, benchmarks are usually chosen to represent the entire market;
active managers seek to outperform their benchmarks by at least the amount of fees they charge.
For example, a typical benchmark for Canadian stocks is the S&P/TSX Composite Index which is calculated by Standard and Poor’s (S&P) and for
Canadian money market, the typical benchmark is the FTSE 182-Day Treasury Bill Index from the Financial Times Stock Exchange Group (FTSE). For
a portfolio that aims to have risk halfway between these two asset classes, the total portfolio benchmark might be 50% S&P/TSX Composite Index

and 50% FTSE 182-Day Treasury Bill Index.

Benchmark returns are always time weighted. (See Returns below for more detail on time weighted returns)
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Blended Benchmark

A blended benchmark is a benchmark that is constructed from two or more underlying benchmarks. The weights of each underlying benchmark
used in a blended benchmark remain constant over time.

Canadian Corporate Bond Fund

The ONE Investment Canadian Corporate Bond Fund holds short and mid-term Canadian bonds managed by MFS. Based on the benchmark
duration at June 30, 2020, the permitted duration range for the Fund is 4.5 to 7.51 years. MFS aims to outperform the benchmark, which is:
o 48% FTSE Canada Universe All Government Bond Index +
o 40% FTSE Canada Short-Term Corporate A Index +
o 10% FTSE Canada Universe Corporate AAA/AA Index +
o 2% FTSE Canada 91-Day Treasury Bill Index.

Canadian Equity Fund

The ONE Canadian Equity Fund holds Canadian stocks managed by Guardian Capital. Guardian aims for below-market risk, achieved with a ONE-
imposed constraint on the weight of Material and Energy sectors because of the expected above-market volatility of these sectors.

Canadian Government Bond Fund
This ONE Government Canadian Bond Fund holds short-term Canadian bonds managed by MFS. Based on the benchmark duration at June 30,
2020, the permitted duration range for the Bond Fund is 1.73 to 3.73 years. MFS aims to outperform the benchmark, which is:

e 95% FTSE Canada Short-Term Government Bond Index +

e 5% FTSE Canada 91-Day Treasury Bill Index.

Book Value

Book value is the Unit Cost of each holding multiplied by the number of units. It represents the amount originally paid to invest in the holding and
takes into account all contributions and withdrawals.
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CAD

This is a short form for “Canadian dollars”. Although the outcomes have exposure to foreign securities, all returns in the report reflect Canadian
dollar-based returns. Foreign holdings will be impacted by movements in foreign currencies which may impact investment returns. This impact
can be reduced by currency hedging strategies. The global equity exposure does not hedge currency exposure, but the global bond exposure may
use hedging. The degree to which global bond exposure is hedged back to the Canadian dollar may vary and will reflect the currency hedging
strategy of the external manager.

Consolidated Holdings

Consolidated holdings are the aggregate value of all investments with ONE Investment. Consolidated holdings detailed in this report only reflect
MNRI balances invested in ONE Investment’s Prudent Investor Funds and HISA balances under the control of the ONE JIB. In certain cases, clients
may hold ONE Investment Legal List portfolios or HISA which will not be reflected in consolidated holdings in this report. Additionally, ‘in-kind’
securities pledged to the ONE JIB will not be reflected in this report.

Discounts

Certain fee discounts apply for investors in the ONE Investment Prudent Investor offering. These discounts include a 4bps discount that applies to
AUM of Founding Members, and ‘tier discounts’ that apply for any investors with balances in excess of certain thresholds. These discounts would
not apply to HISA balances but would apply to balances in Legal List portfolios (if applicable). Discounts will be rebated to the municipalities on a
qguarterly basis. These discounts are not taken into consideration in the performance details in this investment report.

Distribution: a cash payment of interest or dividends made by ONE Investment from a fund.

Duration

This statistic applies to bonds and is similar in concept to term to maturity. The difference is that duration also takes into account the size and
timing of interest payments. A bond with higher coupon payments will have a shorter duration than one with the same term to maturity and

lower coupon payments: the reason is that the higher-coupon bond receives more of its return earlier. The higher the duration of a bond, the
higher its sensitivity to interest rate movements.
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Fees

Fees include all expenses involved in managing the fund: external investment manager fees, custody costs, ONE Investment’s costs and
administrative costs.

Global Bond Fund

The ONE Global Bond Fund is an unconstrained global bond mandate managed by Manulife Asset Management. The unconstrained nature of the
mandate means that the fund will contain a mix of global government, corporate and securitized debt, including emerging markets and high-yield
securities. The mandate is not constrained by sector or currency. Manulife aims to outperform the benchmark, which is Bloomberg Barclays
Multiverse Index Unhedged.

Global Equity Fund

The ONE Global Equity Fund holds Global stocks managed by Mawer Investment Management. Mawer aims to outperform the benchmark, which
is MSCI All Country World Index (ACWI). This mandate invests in both emerging and developed markets. Manager will allocate capital to the best
global opportunities, which may include both large and small capitalization companies. This mandate is intended to be a broadly diversified
portfolio of wealth-creating companies bought at discounts to their intrinsic values that typically employ a long-term holding period.

High Interest Savings Account (HISA)

This bank account is provided by CIBC. lts very short-term nature precludes it from being considered an investment. Interest income from HISA
will be reflected only in the executive summary page as will a list of HISA transitions. As the HISA product is a demand deposit, its value of his
does not fluctuate daily. In this way it differs from the ONE Investment fund whose price change in response to changes in the value of underlying
investments. Returns for individual accounts holding HISA will not be presented in the report beyond what is disclosed in the executive summary.
HISA balances held in the Prudent Investor Offering reflect MNRI and will be under the control of the ONE JIB.

Holdings: the ONE Investment funds or HISA Balances held in client accounts.

Inception Date

The inception is the first date that an investment was made. For each account, this will be the first time funds were transferred in; for funds
offered by ONE Investment, it is the date the funds started. For ONE JIB Founders, the Inception date is July 2, 2020.
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Income

Income is a cash flow generated by an investment and normally includes interest on bonds and dividends on stocks. It is differentiated from
capital gains, which also contribute to returns, but which are not considered income.

Investment Manager

Investment managers are external firms hired by ONE Investment to create funds to our specifications. These are MFS Investment Management
Canada for Canadian fixed income, Manulife Asset Management for global fixed income, Guardian Capital Group Ltd for Canadian equity, and
Mawer Investment Management Ltd for global equity.

Market Value

The value of an investment at current market prices, calculated by multiplying the Price (defined below) by the number of units held.

ONE Joint Investment Board (ONE JIB)

The joint board established by founding municipalities as a municipal services board under section 202 of the Act as required under Part Il of the
Regulation, and is the duly appointed Joint Investment Board for the municipality, as constituted from time to time and acting pursuant to the
Terms of Reference set out in the ONE JIB Agreement.
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Outcome

Outcome means, in the context of the Investment Plan, the same thing as ‘solution’. Investment Outcomes are a set of investment allocations
with varying risk/return characteristics. The Outcomes assigned to each municipal investor are intended to reflect the needs and circumstances of
the municipality. ONE JIB has five pre-defined basic outcomes:

Cash:

The Cash Outcome is designed for investments with a time horizon of less than 3 years. Preservation of capital and liquidity are the highest
priorities. Investments allocated to this outcome are expected to be transferred back to the care and control of the municipal treasurer
when the funds are reclassified as MRI.

Contingency:

The Contingency outcome is designed for investing contingency reserves. The funds in this outcome may be drawn upon to meet
unexpected needs and infrequent events. The investment horizon for this outcome is typically greater than 5 years, with an emphasis
placed on long-term growth and preservation of purchasing power is a key consideration.

Asset Management Reserves:

The Asset Management Reserve Outcome is specifically designed for very long investment horizons with a well-defined purpose.
Allocations to this Outcome are intended to generate returns to help fund asset management objectives. The long-term nature of asset
management reserves allows this Outcome to emphasize long-term growth.

Stable Return:

The Stable Return Outcome is designed to provide an annual income while preserving the value of the principal investment. The principal
amount is often invested in perpetuity with no intent to withdraw for the foreseeable future. This outcome is frequently used by
municipalities looking to replace the income stream of a utility that has been sold, with some or all proceeds of the sale acting as the
principal.
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Target Date:

The Target Date Outcomes are designed for contributions toward planned capital projects. There are three target date designs for different
time horizons: 3 to 5 years; 5 to 10 years; and greater than 10 years. For capital projects in the 3-to-5-year range, preservation of capital is
prioritized. For projects in the 5-to-10-year range, emphasis is placed on inflation mitigation and meeting target funding requirements. For
projects in the greater-than-10-year range, emphasis is placed on longer-term inflation adjusted growth.

Price

The price of ONE funds is the unit price at a point in time, also known as the net asset value, which is calculated daily by CIBC Mellon. This price
takes into account the last traded prices of all securities held by the manager, the bid/ask spread where no recent trade is available and a daily
accrual for all fees including investment management and administration.

Prudent Investor Standard

The standard requiring ONE JIB, when investing money under section 418.1 of the Act, to exercise the care, skill, diligence and judgement that a
prudent investor would exercise in making such an investment but does not restrict the securities in which a municipality can invest. The Prudent
Investor standard applies to the entire portfolio of Long-Term Funds under control of ONE JIB rather than to individual securities.

Quality

This statistic refers to the creditworthiness of bonds based on ratings provided by bond rating agencies such as S&P, DBRS, Fitch and Moody’s.
The highest quality bonds are rated AAA and range down from there to AA, A and BBB, all of which are investment grade ratings. Ratings below
BBB are considered high yield. The lower a credit rating, the higher a bond’s yield to maturity and commensurate risk of default on interest
payments or principal. The credit rating on an entire fund is calculated as a weighted average.

Realized and Unrealized Gains

Capital gains reflect the movement in the Price of investments as they rise over time relative to their average Unit Cost. Negative gains are losses,

meaning that the Price of the units in the account is lower than the average Price paid for them (Unit Cost). Because gains / losses are calculated
based on net asset values, they are diminished by the amount of fees. (Please see Fees, Price and Unit Cost.)
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e Unrealized gains exist “on paper” until the investment is sold in return for cash, at which point they become realized.
e Realized gains are generated by withdrawals from accounts during the time period in question based on the unit Price compared to the
Unit Cost.

Returns

Returns measure the percentage increment in value generated by investments over a period of time. Unless otherwise noted, time-weighted
total returns are reported here, which include all forms of income and capital gains. There are different aspects to return calculations explained
below.

e Calendar Year Return: reflects the total return generated by investments in the specified year any between January 1 to December 31.

e Annualized Returns: the total return generated by investments in each year for holding periods greater than one year. Annualized returns
are the geometric average over a multi-year period, meaning they represent the compound return. For periods of one year or less, the
actual return is shown without the effect of compounding.

e Returns in this report are calculated net of fees based on the Prices of the ONE Investment funds. These are calculated daily by CIBC
Mellon and take into account all fees and costs associated with managing the fund.

e Return details in this report do not account for fee discounts that may apply for some Prudent Investor clients.

o Time-weighted returns: returns in this report are time-weighted in order for them to be compared to the benchmarks. Time-weighted
returns are calculated in a way that excludes the effect of the timing of contributions and withdrawals (cash flows) from the fund. (To
capture the effect of cash flows and measure their impact on returns, investors would instead need use dollar-weighted return
calculations.)

Unit Cost

Unit Cost is the weighted average Price paid for all the Fund units held in the account and reflects the impact of units bought and sold over time.
Unrealized Gains: Please see Realized and Unrealized Gains

Value Added: The return generated by an investment manager above (or below, if negative) the benchmark.

Year to Date: The time period beginning January 1 and ending at the most recent quarter end.
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Muskoka Prudent Investor Portfolio

INVESTMENT
Executive Summary for the Quarter Ended June 30, 2023

Time-Weighted Rate of Return in CAD for Consolidated Holdings Since Inception
Quarter Year to date 1 Year 2 Years 3 Years 5 Years Inception Date
Consolidated Portfolio Returns 1.7% 6.6% 11.2% 1.8% - - 4.2% 07/02/2020
Overall Asset Allocation
CAN Bond Fund (6.4%)
Il CAN Equity Fund (16.6%)
Corp Bond Fund (6.2%)
[l GLB Bond Fund (30.9%)
B GLB Equity Fund (37.5%)
PI-HISA (2.5%)
Consolidated Portfolio Activity for Quarter
Starting Change in Ending
Portfolio Balance Contribution Withdrawals Market Value Income Balance
CAN Bond Fund 9,501,740.90 - - (74,424.84) - 9,427,316.06
CAN Equity Fund 23,612,992.83 - - 846,055.08 - 24,459,047.91
Corp Bond Fund 9,268,591.10 - - (43,764.67) - 9,224,826.43
GLB Bond Fund 44,718,421.62 1,030,498.79 - (135,522.84) - 45,613,397.57
GLB Equity Fund 54,583,837.83 - 1,000,000.00 1,832,590.84 - 55,416,428.67
PI-HISA 3,594,461.17 - - - 45,154.82 3,639,615.99
Total 145,280,045.45 1,030,498.79 1,000,000.00 2,424,933.57 45,154.82 147,780,632.63

All returns presented in this report are net of applicable fees. Only Returns c%\fang periods greater than 1 year have been annualized in this reporting package.



INVESTMENT Muskoka Prudent Investor Portfolio
Performance History At
June 30, 2023

Performance by Fund % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
One High Interest Savings Account 1.2 2.4 5.1 2.9 - - - 2.1 07/02/2020
ONE Canadian Equity Fund 35 9.6 17.0 2.6 - - - 12.6 07/02/2020
ONE Global Equity Fund 3.3 11.0 19.4 5.1 - - - 8.7 07/02/2020
ONE Canadian Corporate Bond Fund -0.4 2.1 2.8 -3.1 - - - -2.5 07/02/2020
ONE Canadian Government Bond Fund -0.7 0.9 1.2 -1.7 - - - -1.1 07/02/2020
ONE Global Bond Fund -0.2 2.6 4.1 -2.9 - - - -0.5 07/02/2020
Performance by Outcome % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
JIBIMUSCONT 19 7.3 12.5 15 - - - 5.6 07/02/2020
JIB2MUSTD35 0.3 31 51 -0.9 - - - 0.8 07/02/2020
JIBAMUSTD510 1.6 6.5 111 0.9 - - - 4.6 07/02/2020
JIBMUSCASH 1.2 2.4 17.4 8.8 - - - 6.0 07/02/2020
JIBAMUSTD10P 2.5 8.6 - - - - - 14.4 07/04/2022
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For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

During the second quarter of 2023, the Canadian equity markets moved modestly higher as the economic backdrop
remained supportive and investor sentiment remained strong. The ONE Canadian Equity Fund generated returns of
3.5% in the quarter, outperforming the broader Canadian equity markets. During the quarter, inflation pressures
continued to ease amidst signs of continued strength in the Canadian economy. This is a positive outcome that has
helped bolster equity market performance. While some remain concerned about the prospects of a potential
economic recession on the horizon, economic indicators remain quite robust.

For the second quarter in a row, the Information Technology sector has been the best-performing sector in the
Canadian equity market, with returns of almost 17% in the quarter. The performance of Shopify, a large-cap e-
commerce company, accounted for much of the sector’s strength, with returns in excess of 30% in the quarter. The
Fund has no allocation to Shopify and did not benefit from the strength of this stock. The fund’s holdings in the
Industrial sector fared much better, as Finning International, a dealer of construction equipment, had returns of 21.8%.
As Finning International is one of the fund’s largest holdings, representing over 4% of the fund, its performance has
made a large contribution to overall fund returns.

One area of notable weakness in the Canadian equity markets was the Materials sector, which had returns of negative
6.9% in the quarter due to weak metal prices. The prices of some industrial metals, such as zinc, nickel, and
aluminium, were sharply lower, while precious metals like silver and gold experienced more modest declines. The
manager positions the fund with a significant underweight exposure to this sector, which helps reduce the volatility of
the fund. This positioning limits the effect of the weakness of this sector on fund performance in the quarter.
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INVESTMENT Manager Commentary - Global Equity
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global equity markets performed well in the second quarter, with the ONE Global Equity Fund producing returns of
3.3% in the quarter, modestly underperforming its benchmark. US equity markets performed better than most other
regions during the quarter, with a rally in US stocks concentrated in large-market-cap technology stocks like Apple,
Microsoft, and Nvidia. These stocks benefited from frenzied interest in Atrtificial Intelligence (Al) due to their
anticipated long-term growth prospects. Fund performance did not fully participate in the strength of the Technology
sectors due to an underweight sector allocation and stock selection that did not emphasize the Al theme.

During the quarter, most countries and regions other than the USA had modest returns, but Japanese stocks had
strong returns as signs of inflation were welcomed by investors after three decades of low inflation or deflation. While
the Japanese equity market was up over 18% in local currency terms, sharp weakness in the Japanese Yen offset
most of the gains. The fund has fairly light exposure to Japanese equities. In contrast, returns were weak in the Asian
Pacific, excluding Japan, as Chinese economic growth disappointed. The Chinese and Hong Kong markets were
particularly weak in the quarter. The fund has minimal exposure to stocks in this region.

The outlook for inflation and how it factors into the interest rate policy of central banks remains the key consideration
for the market outlook. The current term structure of interest rates indicates a high probability of recession on the
horizon, and there remains considerable uncertainty about the path of future inflation and interest rates, suggesting
notable risks for the market outlook. The manager’s emphasis on bottom-up security analysis to guide security
selection seeks to invest in firms that have good long-term prospects. This means that the fund tends to focus on long
-term returns from holdings rather than taking a view on current market themes and the near-term outlook.
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INVESTMENT Manager Commentary - Fixed Income
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global bond markets had mixed performance during the quarter as central banks continued to raise their short-term
policy interest rates across western economies. During the quarter, all three ONE Investment bond funds had
modestly negative performance in response to rising North American interest rates. The ONE Canadian Bond Fund
and ONE Canadian Corporate Bond Fund had returns of -0.7% and -0.4%, respectively, in the quarter, while the ONE
Global Bond Fund had returns of -0.2%. All three bond funds outperformed their benchmarks in the quarter, with the
ONE Global Fund outperforming by more than 3%, due primarily to its currency hedges that offset the effect of a
stronger Canadian dollar.

Overall bond yields were relatively unchanged in the Eurozone as the pace of rate hikes by the European Central
Bank slowed, but in North America, bond prices fell on the back of further central bank rate hikes. In the UK, Bond
yields moved notably higher, with the 10-year sovereign bond yield increasing by almost 0.9% in the quarter. Inflation
remains stubbornly high in the UK, leading to larger rate hikes by the Bank of England during the quarter.

In Asia, the tone of the bond markets was different. While Japanese Bond prices tended to be relatively flat in the
guarter, other parts of Asia-Pacific tended to have better performance, responding to interest rate cuts by the Bank of
China. A slower than anticipated post-covid recovery in China has led to policy action to bolster economic growth that
has had a positive impact on regional bonds.

Inflation remains a dominant theme as the market attempts to assess the trajectory of interest rates. Inflation rates
have been declining steadily since the 2022 peaks in the US and Canada, which has given some hope that rate cuts
may be on the horizon, but the most recent inflation figures remain above the 2% level that central banks typically
target. Further evidence of inflation pressures will be required before central banks can consider cutting rates.
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Consolidated Portfolio Holdings in CAD
As of June 30, 2023

INVESTMENT

Security Quantity Unit Cost Book Value Price Market Value % Weight
PI-HISA 3,639,615.990 1.00 3,639,615.99 1.00 3,639,615.99 2.46%

CAN Equity Fund 18,750.639 1,080.60 20,262,073.31 1,304.43 24,459,047.91 16.55%
GLB Equity Fund 47,012.510 1,026.53 48,260,014.53 1,178.75 55,416,428.67 37.50%
Corp Bond Fund 10,286.436 977.94 10,059,548.35 896.79 9,224,826.43 6.24%
CAN Bond Fund 10,031.654 977.94 9,810,375.41 939.75 9,427,316.06 6.38%
GLB Bond Fund 52,548.405 978.71 51,429,664.87 868.02 45,613,397.57 30.87%
147,780,632.63 100.00%
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Account Name: Muskoka - Contingency Outcome
Account Number: 570050088

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 1,223.18 978.14 1,196,449.89 896.79 1,096,946.44 5.5% (5,204.16) 0.00
CAN Equity Fund 2,880.39 1,219.87 3,513,724.28 1,304.43 3,757,294.37 19.0% 129,967.36 0.00
CAN Bond Fund 1,207.79 979.18 1,182,653.80 939.75 1,135,035.56 5.7% (8,960.65) 0.00
GLB Bond Fund 5,933.43 998.16 5,922,537.87 868.02 5,150,376.76 26.0% (14,441.98) 0.00
GLB Equity Fund 7,326.91 1,129.60 8,276,536.17 1,178.75 8,636,670.82 43.6% 283,084.23 0.00
20,091,902.01 19,776,323.95 100.0% 384,444.80 0.00
Muskoka Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.9 7.3 12.5 15 - - - 5.6 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018
Return Net of Fees 9.1 12.6 - - -
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Muskoka Prudent Investor Portfolio

Holdings by Account
At June 30, 2023

Account Name: Muskoka - Target Date 3 to 5 Year Outcome
Account Number: 570050096

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 3,602,076.88 1.00 3,602,076.88 1.00 3,602,076.88 21.4% 0.00 44,689.10
Corp Bond Fund 1,883.25 993.39 1,870,809.60 896.79 1,688,896.73 10.0% (8,012.51) 0.00
CAN Equity Fund 419.83 1,022.16 429,134.99 1,304.43 547,642.25 3.2% 18,943.32 0.00
CAN Bond Fund 1,846.34 984.33 1,817,423.81 939.75 1,735,115.45 10.3% (13,698.04) 0.00
GLB Bond Fund 9,112.16 992.24 9,041,517.23 868.02 7,909,599.74 47.1% (22,404.93) 0.00
GLB Equity Fund 1,096.91 1,009.56 1,107,407.59 1,178.75 1,292,996.29 7.7% 42,380.55 0.00
17,868,370.10 16,776,327.34 100.0% 17,208.39 44,689.10
Muskoka Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 0.3 3.1 5.1 -0.9 - - - 0.8 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018
Return Net of Fees -6.1 2.0 - - -
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Account Name: Muskoka - Target Date 5 to 10 Year Outcome
Account Number: 570050104

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 6,108.74 990.96 6,053,543.69 896.79 5,478,294.09 6.6% (25,990.27) 0.00
CAN Equity Fund 10,428.68 1,022.16 10,659,826.88 1,304.43 13,603,572.74 16.4% 470,556.82 0.00
CAN Bond Fund 5,969.68 983.85 5,873,297.80 939.75 5,610,048.91 6.7% (44,289.06) 0.00
GLB Bond Fund 32,267.83 988.82 31,907,351.65 868.02  28,009,332.03 33.9% (85,934.02) 0.00
GLB Equity Fund 25,342.64 1,009.56 25,585,101.65 1,178.75 29,872,871.23 36.1% 995,349.45 0.00
80,079,121.67 82,574,119.00 100.0% 1,309,692.92 0.00
Muskoka Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.6 6.5 11.1 0.9 - - - 4.6 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees -8.9 10.5 - - -
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Account Name: Muskoka - Cash Outcome
Account Number: 9021979213

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 37,539.11 1.00 37,539.11 1.00 37,539.11 100.0% 0.00 465.72
37,539.11 37,539.11 100.0% 0.00 465.72
Muskoka Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.2 2.4 174 8.8 - - - 6.0 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018
Return Net of Fees 15.2 0.5 - - -
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Account Name: Muskoka - Target Date 10 Year Plus Outcome
Account Number: 570050625

Muskoka Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

For the Quarter Ending

June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 1,071.24 876.31 938,745.17 896.79 960,689.17 3.3% (4,557.73) 0.00
CAN Equity Fund 5,021.73 1,126.97 5,659,387.16 1,304.43 6,550,538.55 22.8% 226,587.58 0.00
CAN Bond Fund 1,007.83 929.71 937,000.00 939.75 947,116.14 3.3% (7,477.09) 0.00
GLB Bond Fund 5,234.96 870.73 4,558,258.12 868.02 4,544,089.04 15.8% (12,741.91) 0.00
GLB Equity Fund 13,246.03 1,003.39 13,290,969.12 1,178.75 15,613,890.33 54.5% 511,776.61 0.00
25,384,359.57 28,616,323.23 100.0% 713,587.46 0.00
Muskoka Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 25 8.6 - - - - - 14.4 07/04/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees
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INVE SVT MENT Muskoka Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Muskoka - Target Date 3 to 5 Year Outcome
Account Number: 570050096

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Buy GLB Bond Fund 05/04/2023 05/04/2023 34.77 30,498.79
Reinvested Interest Income  PI-HISA 04/05/2023 04/05/2023 14,997.30 14,997.30
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 14,570.11 14,570.11
Reinvested Interest Income  PI-HISA 06/05/2023 06/05/2023 15,121.69 15,121.69
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INVE SVT MENT Muskoka Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Muskoka - Target Date 5 to 10 Year Outcome
Account Number: 570050104

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Buy GLB Bond Fund 05/04/2023 05/04/2023 1,140.32 1,000,000.00
Sell GLB Equity Fund 05/04/2023 05/04/2023 862.88 1,000,000.00
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INVESTMENT Muskoka Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Muskoka - Cash Outcome
Account Number: 9021979213

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 156.29 156.29
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 151.84 151.84
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 157.59 157.59
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Muskoka Prudent Investor Portfolio
COMPLIANCE CERTIFICATE
June 30, 2023

INVESTMENT

In accordance with the terms of section 8.02 of the ONEJIB Agreement dated as of July 2, 2020 (the “ONE JIB Agreement”) ONE Investment
confirms as follows:

With respect to the quarter ended June 30, 2023 to the best of the knowledge and belief of ONE Investment, all assets of the

Participating Municipality under the management and control of ONE JIB pursuant to the ONE JIB Agreement have been invested and are held
in accordance with the terms of the ONE JIB Agreement, and in a manner consistent with the IPS and the Investment Plan of the Participating
Municipality.

Uow sz

Keith Taylor, Chief Investment Officer, ONE Investment
On the behalf of the ONE Joint Investment Board
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INVESTMENT
The District of Muskoka
Securities Pledged to ONE JIB
As atJune 30, 2023

Average Unit Book Market Market % of
Symbol Status Quantity Cost ($) Cost ($) Price (§) Value (§)  Portfolio
Cash and Equivalents
DISTRICT MUN OF MUSKOKA BEO 4.9% S5MAY24 SEG 46,000 111.430 51,257.80 09.538 46,133.304 2.5
Total Cash and Equivalents 51,257.80 46,133.30 25
Fixed Income Securities and Fixed Income Funds
DISTRICT MUN OF MUSKOKA BEO 4.95% 5MAY25 SEG 211,000 112.650 237,691.50 99.677 211,920.91@4 11.3
DISTRICT MUN OF MUSKOKA BEO 5% SMAY26 SEG 105,000 112.991 118,641.00 101.273 107,142.13% 5.7
DISTRICT MUN OF MUSKOKA BEO 5.05% SMAY27 SEG 295,000 112.065 330,590.50 101.755 302,462.894 16.1
DISTRICT MUN OF MUSKOKA BEO 5.05% SMAYZ28 SEG 360,000 109.856 395,482.00 103.437 375,162.46% 19.9
DISTRICT MUN OF MUSKOKA BEO 5.1% SMAY29 SEG 400,000 104.270 417,080.00 104.442 420,897 .86 22.4
DISTRICT MUN OF MUSKOKA BEO 5.1% SMAY30 SEG 137,000 116.369 159,425.00 105107 145,068,574 7.7
DISTRICT MUN OF MUSKOKA ONT 2.95% 27NOV30 SEG 100,000 08.240 98,240.00 90.958 91,232,794 4.8
DISTRICT MUN OF MUSKORKA ONT 3% 27NOV31 SEG 100,000 98.120 98,120.00 g91.114 91,303.45* 4.8
DISTRICT MUN OF MUSKOKA ONT 3.05% 27NOV32 SEG 100,000 98.010 98,010.00 90.737 91,021.11% 4.8
Total Fixed Income Securities and Fixed Income Funds 1,953,280.00 1,836,302.17 97.5
Total Account Value - CAD Cash 2,004,537.80 1,882,435.47 100.0
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ONE JIB - Outcome Framework - Target Allocations

Allocation
HISA Canadian Global Canadian Canadian Global Equity Fixed Cash
Equity Equity Government Corporate Bond Income
Fund Fund Bond Fund Bond Fund
Fund

Cash 100.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0% 100%
Stable Return 10.0% 9.0% 21.0% 9.0% 9.0% 42.0% 30.0% 60.0% 10.0% 100%
Contingency 0.0% 18.0% 42.0% 6.0% 6.0% 28.0% 60.0% 40.0% 100%
Asset Management 0.0% 27.0% 63.0% 1.5% 1.5% 7.0% 90.0% 10.0% 100%
Target Date 3-5 20.0% 3.0% 7.0% 10.5% 10.5% 49.0% 10.0% 70.0% 20.0% 100%
Target Date 5-10 0.0% 15.0% 35.0% 7.5% 7.5% 35.0% 50.0% 50.0% 100%
Target Date 10+ 0.0% 22.5% 52.5% 3.75% 3.75% 17.5% 75.0% 25.0% 100%
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ONE JIB - Outcome Framework - Defined

Allocation
Outcome Category Outcome Strategy Objective Risk Tolerance, Liquidity Investment| Equity Fixed Cash
Horizon Income
Cash Cash Preservation of Capital Low risk; high liquidity < 3 years 100%
Income generation: To Moderate risk with emphasis > 5 vears
Stable Return Stable Return generate returns to fund on growth and stable returns, (Pe:/ etual) 30% 60% 10%
recurring needs regular liquidity P
Contributions for unexpected | Higher risk, emphasis on > 5 vears
Contingency and infrequent events longer-term capital growth (Pe:/ etual) 60% 40%
. with some liquidity P
Contingency . - - :
Contributions to generate Higher risk, emphasis on > 10 years
Asset mgt reserves | returns to fund asset longer-term capital growth; (Perpetual) | 90% 10%
management reserves low liquidity
Target Date 3-5 yrs. | Preservation of capital Low risk; high liquidity 3 -5years 10% 70% 20%
Contributions toward capital
projects, mitigate inflation . -
- . 5-10 9 9
Target Date Target Date 5-10 yrs impacts and meet target Moderate risk, liquid years | 50% 50%
funding requirements
Con.trlk;utlo.r:.s tc'zwfa\r: (f:‘p'tal Higher risk, emphasis on 5 10 vears
Target Date 10+ yrs. projects, mitigate inflation long term inflation-adjusted y 75% 25%

impacts and meet target
funding requirements

growth
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Glossary and Definitions for Quarterly Reports
Account
ONE Investment clients have one or more custodial accounts. All Prudent Investor Funds will be administered with ONE Investment’s custodian,
CIBC Mellon. Unlike Legal List accounts, MNRI invested in the ONE Investment Prudent Investor Funds will be under the control of the ONE Joint
Investment Board. In most cases, the Prudent Investor clients will have multiple accounts with the custodian, with the account structure based on
the investment outcomes assigned to each client. This will allow reporting to the municipal client based on the investment outcome framework.
Annual and Annualized Returns: please see Returns below.
Asset Allocation
Asset allocation is the single biggest driver of fund returns and should be set taking into account municipal risk tolerance. Also known as asset
mix, it is the combination of asset classes in a fund and is normally shown as the percentage weights in each. Example asset classes are money
market, Canadian bonds, global bonds, Canadian stocks and global stocks. Each of the ONE JIB Outcomes has an associated asset allocation that
is designed to be appropriate for the intended investment Outcome.
Asset Mix: See Asset allocation.
Benchmark
The Benchmark is the standard against which investors compare their portfolio returns to understand its performance. Benchmark can be set
either at the asset class level or for the overall portfolio. At the asset class level, benchmarks are usually chosen to represent the entire market;
active managers seek to outperform their benchmarks by at least the amount of fees they charge.
For example, a typical benchmark for Canadian stocks is the S&P/TSX Composite Index which is calculated by Standard and Poor’s (S&P) and for
Canadian money market, the typical benchmark is the FTSE 182-Day Treasury Bill Index from the Financial Times Stock Exchange Group (FTSE). For
a portfolio that aims to have risk halfway between these two asset classes, the total portfolio benchmark might be 50% S&P/TSX Composite Index

and 50% FTSE 182-Day Treasury Bill Index.

Benchmark returns are always time weighted. (See Returns below for more detail on time weighted returns)
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Blended Benchmark

A blended benchmark is a benchmark that is constructed from two or more underlying benchmarks. The weights of each underlying benchmark
used in a blended benchmark remain constant over time.

Canadian Corporate Bond Fund

The ONE Investment Canadian Corporate Bond Fund holds short and mid-term Canadian bonds managed by MFS. Based on the benchmark
duration at June 30, 2020, the permitted duration range for the Fund is 4.5 to 7.51 years. MFS aims to outperform the benchmark, which is:
o 48% FTSE Canada Universe All Government Bond Index +
o 40% FTSE Canada Short-Term Corporate A Index +
o 10% FTSE Canada Universe Corporate AAA/AA Index +
o 2% FTSE Canada 91-Day Treasury Bill Index.

Canadian Equity Fund

The ONE Canadian Equity Fund holds Canadian stocks managed by Guardian Capital. Guardian aims for below-market risk, achieved with a ONE-
imposed constraint on the weight of Material and Energy sectors because of the expected above-market volatility of these sectors.

Canadian Government Bond Fund
This ONE Government Canadian Bond Fund holds short-term Canadian bonds managed by MFS. Based on the benchmark duration at June 30,
2020, the permitted duration range for the Bond Fund is 1.73 to 3.73 years. MFS aims to outperform the benchmark, which is:

e 95% FTSE Canada Short-Term Government Bond Index +

e 5% FTSE Canada 91-Day Treasury Bill Index.

Book Value

Book value is the Unit Cost of each holding multiplied by the number of units. It represents the amount originally paid to invest in the holding and
takes into account all contributions and withdrawals.
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CAD

This is a short form for “Canadian dollars”. Although the outcomes have exposure to foreign securities, all returns in the report reflect Canadian
dollar-based returns. Foreign holdings will be impacted by movements in foreign currencies which may impact investment returns. This impact
can be reduced by currency hedging strategies. The global equity exposure does not hedge currency exposure, but the global bond exposure may
use hedging. The degree to which global bond exposure is hedged back to the Canadian dollar may vary and will reflect the currency hedging
strategy of the external manager.

Consolidated Holdings

Consolidated holdings are the aggregate value of all investments with ONE Investment. Consolidated holdings detailed in this report only reflect
MNRI balances invested in ONE Investment’s Prudent Investor Funds and HISA balances under the control of the ONE JIB. In certain cases, clients
may hold ONE Investment Legal List portfolios or HISA which will not be reflected in consolidated holdings in this report. Additionally, ‘in-kind’
securities pledged to the ONE JIB will not be reflected in this report.

Discounts

Certain fee discounts apply for investors in the ONE Investment Prudent Investor offering. These discounts include a 4bps discount that applies to
AUM of Founding Members, and ‘tier discounts’ that apply for any investors with balances in excess of certain thresholds. These discounts would
not apply to HISA balances but would apply to balances in Legal List portfolios (if applicable). Discounts will be rebated to the municipalities on a
qguarterly basis. These discounts are not taken into consideration in the performance details in this investment report.

Distribution: a cash payment of interest or dividends made by ONE Investment from a fund.

Duration

This statistic applies to bonds and is similar in concept to term to maturity. The difference is that duration also takes into account the size and
timing of interest payments. A bond with higher coupon payments will have a shorter duration than one with the same term to maturity and

lower coupon payments: the reason is that the higher-coupon bond receives more of its return earlier. The higher the duration of a bond, the
higher its sensitivity to interest rate movements.
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Fees

Fees include all expenses involved in managing the fund: external investment manager fees, custody costs, ONE Investment’s costs and
administrative costs.

Global Bond Fund

The ONE Global Bond Fund is an unconstrained global bond mandate managed by Manulife Asset Management. The unconstrained nature of the
mandate means that the fund will contain a mix of global government, corporate and securitized debt, including emerging markets and high-yield
securities. The mandate is not constrained by sector or currency. Manulife aims to outperform the benchmark, which is Bloomberg Barclays
Multiverse Index Unhedged.

Global Equity Fund

The ONE Global Equity Fund holds Global stocks managed by Mawer Investment Management. Mawer aims to outperform the benchmark, which
is MSCI All Country World Index (ACWI). This mandate invests in both emerging and developed markets. Manager will allocate capital to the best
global opportunities, which may include both large and small capitalization companies. This mandate is intended to be a broadly diversified
portfolio of wealth-creating companies bought at discounts to their intrinsic values that typically employ a long-term holding period.

High Interest Savings Account (HISA)

This bank account is provided by CIBC. lts very short-term nature precludes it from being considered an investment. Interest income from HISA
will be reflected only in the executive summary page as will a list of HISA transitions. As the HISA product is a demand deposit, its value of his
does not fluctuate daily. In this way it differs from the ONE Investment fund whose price change in response to changes in the value of underlying
investments. Returns for individual accounts holding HISA will not be presented in the report beyond what is disclosed in the executive summary.
HISA balances held in the Prudent Investor Offering reflect MNRI and will be under the control of the ONE JIB.

Holdings: the ONE Investment funds or HISA Balances held in client accounts.

Inception Date

The inception is the first date that an investment was made. For each account, this will be the first time funds were transferred in; for funds
offered by ONE Investment, it is the date the funds started. For ONE JIB Founders, the Inception date is July 2, 2020.
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Income

Income is a cash flow generated by an investment and normally includes interest on bonds and dividends on stocks. It is differentiated from
capital gains, which also contribute to returns, but which are not considered income.

Investment Manager

Investment managers are external firms hired by ONE Investment to create funds to our specifications. These are MFS Investment Management
Canada for Canadian fixed income, Manulife Asset Management for global fixed income, Guardian Capital Group Ltd for Canadian equity, and
Mawer Investment Management Ltd for global equity.

Market Value

The value of an investment at current market prices, calculated by multiplying the Price (defined below) by the number of units held.

ONE Joint Investment Board (ONE JIB)

The joint board established by founding municipalities as a municipal services board under section 202 of the Act as required under Part Il of the
Regulation, and is the duly appointed Joint Investment Board for the municipality, as constituted from time to time and acting pursuant to the
Terms of Reference set out in the ONE JIB Agreement.
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Outcome

Outcome means, in the context of the Investment Plan, the same thing as ‘solution’. Investment Outcomes are a set of investment allocations
with varying risk/return characteristics. The Outcomes assigned to each municipal investor are intended to reflect the needs and circumstances of
the municipality. ONE JIB has five pre-defined basic outcomes:

Cash:

The Cash Outcome is designed for investments with a time horizon of less than 3 years. Preservation of capital and liquidity are the highest
priorities. Investments allocated to this outcome are expected to be transferred back to the care and control of the municipal treasurer
when the funds are reclassified as MRI.

Contingency:

The Contingency outcome is designed for investing contingency reserves. The funds in this outcome may be drawn upon to meet
unexpected needs and infrequent events. The investment horizon for this outcome is typically greater than 5 years, with an emphasis
placed on long-term growth and preservation of purchasing power is a key consideration.

Asset Management Reserves:

The Asset Management Reserve Outcome is specifically designed for very long investment horizons with a well-defined purpose.
Allocations to this Outcome are intended to generate returns to help fund asset management objectives. The long-term nature of asset
management reserves allows this Outcome to emphasize long-term growth.

Stable Return:

The Stable Return Outcome is designed to provide an annual income while preserving the value of the principal investment. The principal
amount is often invested in perpetuity with no intent to withdraw for the foreseeable future. This outcome is frequently used by
municipalities looking to replace the income stream of a utility that has been sold, with some or all proceeds of the sale acting as the
principal.

344




OIN

INVESTMENT

Target Date:

The Target Date Outcomes are designed for contributions toward planned capital projects. There are three target date designs for different
time horizons: 3 to 5 years; 5 to 10 years; and greater than 10 years. For capital projects in the 3-to-5-year range, preservation of capital is
prioritized. For projects in the 5-to-10-year range, emphasis is placed on inflation mitigation and meeting target funding requirements. For
projects in the greater-than-10-year range, emphasis is placed on longer-term inflation adjusted growth.

Price

The price of ONE funds is the unit price at a point in time, also known as the net asset value, which is calculated daily by CIBC Mellon. This price
takes into account the last traded prices of all securities held by the manager, the bid/ask spread where no recent trade is available and a daily
accrual for all fees including investment management and administration.

Prudent Investor Standard

The standard requiring ONE JIB, when investing money under section 418.1 of the Act, to exercise the care, skill, diligence and judgement that a
prudent investor would exercise in making such an investment but does not restrict the securities in which a municipality can invest. The Prudent
Investor standard applies to the entire portfolio of Long-Term Funds under control of ONE JIB rather than to individual securities.

Quality

This statistic refers to the creditworthiness of bonds based on ratings provided by bond rating agencies such as S&P, DBRS, Fitch and Moody’s.
The highest quality bonds are rated AAA and range down from there to AA, A and BBB, all of which are investment grade ratings. Ratings below
BBB are considered high yield. The lower a credit rating, the higher a bond’s yield to maturity and commensurate risk of default on interest
payments or principal. The credit rating on an entire fund is calculated as a weighted average.

Realized and Unrealized Gains

Capital gains reflect the movement in the Price of investments as they rise over time relative to their average Unit Cost. Negative gains are losses,

meaning that the Price of the units in the account is lower than the average Price paid for them (Unit Cost). Because gains / losses are calculated
based on net asset values, they are diminished by the amount of fees. (Please see Fees, Price and Unit Cost.)
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e Unrealized gains exist “on paper” until the investment is sold in return for cash, at which point they become realized.
o Realized gains are generated by withdrawals from accounts during the time period in question based on the unit Price compared to the
Unit Cost.

Returns

Returns measure the percentage increment in value generated by investments over a period of time. Unless otherwise noted, time-weighted
total returns are reported here, which include all forms of income and capital gains. There are different aspects to return calculations explained
below.

e Calendar Year Return: reflects the total return generated by investments in the specified year any between January 1 to December 31.

e Annualized Returns: the total return generated by investments in each year for holding periods greater than one year. Annualized returns
are the geometric average over a multi-year period, meaning they represent the compound return. For periods of one year or less, the
actual return is shown without the effect of compounding.

e Returns in this report are calculated net of fees based on the Prices of the ONE Investment funds. These are calculated daily by CIBC
Mellon and take into account all fees and costs associated with managing the fund.

e Return details in this report do not account for fee discounts that may apply for some Prudent Investor clients.

o Time-weighted returns: returns in this report are time-weighted in order for them to be compared to the benchmarks. Time-weighted
returns are calculated in a way that excludes the effect of the timing of contributions and withdrawals (cash flows) from the fund. (To
capture the effect of cash flows and measure their impact on returns, investors would instead need use dollar-weighted return
calculations.)

Unit Cost

Unit Cost is the weighted average Price paid for all the Fund units held in the account and reflects the impact of units bought and sold over time.
Unrealized Gains: Please see Realized and Unrealized Gains

Value Added: The return generated by an investment manager above (or below, if negative) the benchmark.

Year to Date: The time period beginning January 1 and ending at the most recent quarter end.
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Whitby Prudent Investor Portfolio

INVESTMENT
Executive Summary for the Quarter Ended June 30, 2023

Time-Weighted Rate of Return in CAD for Consolidated Holdings Since Inception
Quarter Year to date 1 Year 2 Years 3 Years 5 Years Inception Date
Consolidated Portfolio Returns 1.5% 6.0% 10.2% 0.7% - - 3.5% 07/02/2020

Overall Asset Allocation

CAN Bond Fund (7.0%)
[l CAN Equity Fund (12.0%)
Corp Bond Fund (7.0%)
B GLB Bond Fund (32.6%)
B GLB Equity Fund (27.7%)

PI-HISA (13.7%)

Consolidated Portfolio Activity for Quarter

Starting Change in Ending

Portfolio Balance Contribution Withdrawals Market Value Income Balance

CAN Bond Fund 10,599,639.01 2,010,000.00 371,000.00 (81,379.90) - 12,157,259.11

CAN Equity Fund 24,383,755.10 388,000.00 4,709,000.00 780,395.62 - 20,843,150.72
Corp Bond Fund 10,280,439.38 2,200,000.00 228,000.00 (40,770.18) - 12,211,669.20

GLB Bond Fund 48,933,765.76 10,023,443.81 2,157,000.00 (150,126.70) - 56,650,082.87

GLB Equity Fund 56,652,597.85 902,000.00 11,285,000.00 1,820,320.21 - 48,089,918.06
PI-HISA 20,212,144.55 3,260,000.00 - - 253,911.69 23,726,056.24

Total 171,062,341.65 18,783,443.81 18,750,000.00 2,328,439.05 253,911.69 173,678,136.20

All returns presented in this report are net of applicable fees. Only Returns c%\ﬁgng periods greater than 1 year have been annualized in this reporting package.




INVE SVT MENT Whitby Prudent Investor Portfolio
Performance History At
June 30, 2023

Performance by Fund % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
One High Interest Savings Account 1.2 2.4 3.9 2.4 - - - 1.7 07/02/2020
ONE Canadian Equity Fund 35 9.6 17.0 2.6 - - - 12.6 07/02/2020
ONE Global Equity Fund 3.3 11.0 19.4 5.1 - - - 8.7 07/02/2020
ONE Canadian Corporate Bond Fund -0.4 2.1 2.8 -3.1 - - - -2.5 07/02/2020
ONE Canadian Government Bond Fund -0.7 0.9 1.2 -1.7 - - - -1.1 07/02/2020
ONE Global Bond Fund -0.2 2.6 4.1 -2.9 - - - -0.5 07/02/2020
Performance by Outcome % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
JIBIWHICONT 1.9 7.3 12.5 15 - - - 5.7 07/02/2020
JIB2WHITD35 0.3 3.1 5.1 -0.9 - - - 0.7 07/02/2020
JIBAWHITD510 1.6 6.5 111 0.9 - - - 4.6 07/02/2020
JIBAWHIAMR 3.0 9.8 17.2 3.7 - - - 8.9 07/02/2020
JIBSWHITD10P 2.5 8.5 14.8 25 - - - 7.2 07/02/2020
JIBWHICASH 1.2 24 3.9 - - - - 3.7 06/13/2022
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INVESTMENT Manager Commentary - Canadian Equity
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

During the second quarter of 2023, the Canadian equity markets moved modestly higher as the economic backdrop
remained supportive and investor sentiment remained strong. The ONE Canadian Equity Fund generated returns of
3.5% in the quarter, outperforming the broader Canadian equity markets. During the quarter, inflation pressures
continued to ease amidst signs of continued strength in the Canadian economy. This is a positive outcome that has
helped bolster equity market performance. While some remain concerned about the prospects of a potential
economic recession on the horizon, economic indicators remain quite robust.

For the second quarter in a row, the Information Technology sector has been the best-performing sector in the
Canadian equity market, with returns of almost 17% in the quarter. The performance of Shopify, a large-cap e-
commerce company, accounted for much of the sector’s strength, with returns in excess of 30% in the quarter. The
Fund has no allocation to Shopify and did not benefit from the strength of this stock. The fund’s holdings in the
Industrial sector fared much better, as Finning International, a dealer of construction equipment, had returns of 21.8%.
As Finning International is one of the fund’s largest holdings, representing over 4% of the fund, its performance has
made a large contribution to overall fund returns.

One area of notable weakness in the Canadian equity markets was the Materials sector, which had returns of negative
6.9% in the quarter due to weak metal prices. The prices of some industrial metals, such as zinc, nickel, and
aluminium, were sharply lower, while precious metals like silver and gold experienced more modest declines. The
manager positions the fund with a significant underweight exposure to this sector, which helps reduce the volatility of
the fund. This positioning limits the effect of the weakness of this sector on fund performance in the quarter.
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INVESTMENT Manager Commentary - Global Equity
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global equity markets performed well in the second quarter, with the ONE Global Equity Fund producing returns of
3.3% in the quarter, modestly underperforming its benchmark. US equity markets performed better than most other
regions during the quarter, with a rally in US stocks concentrated in large-market-cap technology stocks like Apple,
Microsoft, and Nvidia. These stocks benefited from frenzied interest in Atrtificial Intelligence (Al) due to their
anticipated long-term growth prospects. Fund performance did not fully participate in the strength of the Technology
sectors due to an underweight sector allocation and stock selection that did not emphasize the Al theme.

During the quarter, most countries and regions other than the USA had modest returns, but Japanese stocks had
strong returns as signs of inflation were welcomed by investors after three decades of low inflation or deflation. While
the Japanese equity market was up over 18% in local currency terms, sharp weakness in the Japanese Yen offset
most of the gains. The fund has fairly light exposure to Japanese equities. In contrast, returns were weak in the Asian
Pacific, excluding Japan, as Chinese economic growth disappointed. The Chinese and Hong Kong markets were
particularly weak in the quarter. The fund has minimal exposure to stocks in this region.

The outlook for inflation and how it factors into the interest rate policy of central banks remains the key consideration
for the market outlook. The current term structure of interest rates indicates a high probability of recession on the
horizon, and there remains considerable uncertainty about the path of future inflation and interest rates, suggesting
notable risks for the market outlook. The manager’s emphasis on bottom-up security analysis to guide security
selection seeks to invest in firms that have good long-term prospects. This means that the fund tends to focus on long
-term returns from holdings rather than taking a view on current market themes and the near-term outlook.
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INVESTMENT Manager Commentary - Fixed Income
For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global bond markets had mixed performance during the quarter as central banks continued to raise their short-term
policy interest rates across western economies. During the quarter, all three ONE Investment bond funds had
modestly negative performance in response to rising North American interest rates. The ONE Canadian Bond Fund
and ONE Canadian Corporate Bond Fund had returns of -0.7% and -0.4%, respectively, in the quarter, while the ONE
Global Bond Fund had returns of -0.2%. All three bond funds outperformed their benchmarks in the quarter, with the
ONE Global Fund outperforming by more than 3%, due primarily to its currency hedges that offset the effect of a
stronger Canadian dollar.

Overall bond yields were relatively unchanged in the Eurozone as the pace of rate hikes by the European Central
Bank slowed, but in North America, bond prices fell on the back of further central bank rate hikes. In the UK, Bond
yields moved notably higher, with the 10-year sovereign bond yield increasing by almost 0.9% in the quarter. Inflation
remains stubbornly high in the UK, leading to larger rate hikes by the Bank of England during the quarter.

In Asia, the tone of the bond markets was different. While Japanese Bond prices tended to be relatively flat in the
guarter, other parts of Asia-Pacific tended to have better performance, responding to interest rate cuts by the Bank of
China. A slower than anticipated post-covid recovery in China has led to policy action to bolster economic growth that
has had a positive impact on regional bonds.

Inflation remains a dominant theme as the market attempts to assess the trajectory of interest rates. Inflation rates
have been declining steadily since the 2022 peaks in the US and Canada, which has given some hope that rate cuts
may be on the horizon, but the most recent inflation figures remain above the 2% level that central banks typically
target. Further evidence of inflation pressures will be required before central banks can consider cutting rates.
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Whitby Prudent Investor Portfolio
Consolidated Portfolio Holdings in CAD
As of June 30, 2023

INVESTMENT

Security Quantity Unit Cost Book Value Price Market Value % Weight
PI-HISA  23,726,056.240 1.00 23,726,056.24 1.00 23,726,056.24 13.66%

CAN Equity Fund 15,978.643 1,115.25 17,820,191.43 1,304.43 20,843,150.72 12.00%
GLB Equity Fund 40,797.067 1,055.35 43,055,533.51 1,178.75 48,089,918.06 27.69%
Corp Bond Fund 13,617.010 968.48 13,187,813.80 896.79 12,211,669.20 7.03%
CAN Bond Fund 12,936.600 974.15 12,602,263.37 939.75 12,157,259.11 7.00%
GLB Bond Fund 65,263.095 966.87 63,101,057.77 868.02 56,650,082.87 32.62%
173,678,136.20 100.00%
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Account Name: Whitby - Contingency Outcome
Account Number: 570050112

Whitby Prudent Investor Portfolio

Holdings by Account
At June 30, 2023

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 776.02 923.12 716,360.68 896.79 695,931.01 5.9% (2,430.93) 0.00
CAN Equity Fund 1,618.89 1,084.36 1,755,464.24 1,304.43 2,111,741.80 18.1% 71,699.14 0.00
CAN Bond Fund 739.84 952.66 704,827.96 939.75 695,278.20 5.9% (4,509.29) 0.00
GLB Bond Fund 3,731.76 918.72 3,428,447.65 868.02 3,239,266.69 27.9% (8,578.84) 0.00
GLB Equity Fund 4,131.53 1,009.73 4,171,771.51 1,178.75 4,870,082.53 41.9% 157,229.02 0.00
10,776,872.04 11,612,300.23 100.0% 213,409.10 0.00
Whitby Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.9 7.3 12.5 1.5 - - - 57 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018
Return Net of Fees -9.2 12.7 - - -
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Whitby Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Whitby - Target Date 3 to 5 Year Outcome
Account Number: 570050120

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 13,335,936.72 1.00 13,335,936.72 1.00 13,335,936.72 19.9% 0.00 125,006.89
Corp Bond Fund 7,860.80 962.49 7,565,950.99 896.79 7,049,528.60 10.5% (15,165.69) 0.00
CAN Equity Fund 1,556.52 1,059.32 1,648,871.54 1,304.43 2,030,389.21 3.0% 66,244.77 0.00
CAN Bond Fund 7,465.25 971.71 7,254,090.45 939.75 7,015,525.84 10.5% (38,463.62) 0.00
GLB Bond Fund 37,645.48 956.76 36,017,925.33 868.02 32,677,272.79 48.9% (80,692.52) 0.00
GLB Equity Fund 3,977.72 1,036.78 4,124,044.88 1,178.75 4,688,783.48 7.0% 134,878.34 0.00
69,946,819.91 66,797,436.64 100.0% 66,801.28 125,006.89
Whitby Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 0.3 3.1 5.1 -0.9 - - - 0.7 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees -6.2 2.0 - - -
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Whitby Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Whitby - Target Date 5 to 10 Year Outcome
Account Number: 570050138

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 3,583.58 990.96 3,551,216.23 896.79 3,213,739.14 7.5% (15,942.92) 0.00
CAN Equity Fund 4,956.77 1,022.16 5,066,639.64 1,304.43 6,465,808.77 15.1% 246,345.01 0.00
CAN Bond Fund 3,402.86 983.83 3,347,860.69 939.75 3,197,863.04 7.4% (26,893.48) 0.00
GLB Bond Fund 17,181.28 992.91 17,059,619.28 868.02  14,913,809.85 34.9% (43,262.47) 0.00
GLB Equity Fund 12,660.00 1,009.56 12,781,122.78 1,178.75  14,923,091.47 34.9% 576,699.55 0.00
41,806,458.62 42,714,312.27 100.0% 736,945.69 0.00
Whitby Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.6 6.5 111 0.9 - - - 4.6 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees -8.9 10.5 - - -
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Whitby Prudent Investor Portfolio

Holdings by Account
At June 30, 2023

Account Name: Whitby - Asset Management Reserve Outcome
Account Number: 570050146

For the Quarter Ending

June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 245.39 919.79 225,711.03 896.79 220,068.16 1.5% (1,566.67) 0.00
CAN Equity Fund 3,058.75 1,207.96 3,694,868.99 1,304.43 3,989,956.56 27.2% 160,827.94 0.00
CAN Bond Fund 233.55 952.25 222,400.30 939.75 219,482.10 1.5% (2,231.77) 0.00
GLB Bond Fund 1,178.96 928.74 1,094,956.19 868.02 1,023,374.36 6.9% (3,207.21) 0.00
GLB Equity Fund 7,811.01 1,082.20 8,453,157.57 1,178.75 9,207,308.15 62.8% 401,223.86 0.00
13,691,094.08 14,660,189.33 100.0% 555,046.15 0.00
Whitby Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 3.0 9.8 17.2 3.7 - - - 8.9 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018
Return Net of Fees -9.7 19.2 - - -
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Whitby Prudent Investor Portfolio
Holdings by Account
At June 30, 2023

INVESTMENT

Account Name: Whitby - Target Date 10 Year Plus Outcome
Account Number: 570050153

For the Quarter Ending

June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
Corp Bond Fund 1,151.21 980.33 1,128,574.87 896.79 1,032,402.29 3.7% (5,663.97) 0.00
CAN Equity Fund 4,787.69 1,181.01 5,654,347.02 1,304.43 6,245,254.38 22.7% 235,278.76 0.00
CAN Bond Fund 1,095.08 979.91 1,073,083.97 939.75 1,029,109.93 3.7% (9,281.74) 0.00
GLB Bond Fund 5,525.59 995.38 5,500,109.32 868.02 4,796,359.18 17.4% (14,385.66) 0.00
GLB Equity Fund 12,216.78 1,107.11 13,525,436.77 1,178.75 14,400,652.43 52.3% 550,289.44 0.00
26,881,551.95 27,503,778.21 100.0% 756,236.83 0.00
Whitby Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 25 8.5 14.8 25 - - - 7.2 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018
Return Net of Fees -94 15.8 - - -
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Account Name: Whitby - Cash Outcome
Account Number: 9021944312

Whitby Prudent Investor Portfolio
Holdings by Account

At June 30, 2023

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 10,390,119.52 1.00 10,390,119.52 1.00 10,390,119.52 100.0% 0.00 128,904.80
10,390,119.52 10,390,119.52 100.0% 0.00 128,904.80
Whitby Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 1.2 2.4 3.9 - - - - 3.7 06/13/2022
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees
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Whitby Prudent Investor Portfolio

INVESTMENT
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Whitby - Contingency Outcome
Account Number: 570050112

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE D= QUANTITY AMOUNT (CAD)
Buy CAN Bond Fund 06/20/2023 06/20/2023 117.16 110,000.00
Buy Corp Bond Fund 06/20/2023 06/20/2023 111.94 100,000.00
Buy GLB Bond Fund 06/20/2023 06/20/2023 506.05 440,000.00
Buy CAN Equity Fund 06/20/2023 06/20/2023 76.75 98,000.00
Buy GLB Equity Fund 06/20/2023 06/20/2023 87.36 102,000.00
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Whitby Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

INVESTMENT

TRANSACTION SUMMARY

Account Name: Whitby - Target Date 3 to 5 Year Outcome
Account Number: 570050120

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Buy CAN Bond Fund 06/20/2023 06/20/2023 2,023.82 1,900,000.00
Buy Corp Bond Fund 06/20/2023 06/20/2023 2,350.90 2,100,000.00
Buy GLB Bond Fund 06/20/2023 06/20/2023 10,983.77 9,550,000.00
Buy CAN Equity Fund 06/20/2023 06/20/2023 227.11 290,000.00
Buy GLB Equity Fund 06/20/2023 06/20/2023 685.18 800,000.00
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 41,951.30 41,951.30
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 40,756.34 40,756.34
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 42,299.25 42,299.25
Transfer In PI-HISA 06/22/2023 06/22/2023 3,260,000.00 3,260,000.00
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Whitby Prudent Investor Portfolio

INVESTMENT
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Whitby - Target Date 5 to 10 Year Outcome
Account Number: 570050138

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE D= QUANTITY AMOUNT (CAD)
Sell CAN Bond Fund 06/20/2023 06/20/2023 197.05 185,000.00
Sell Corp Bond Fund 06/20/2023 06/20/2023 89.55 80,000.00
Sell GLB Bond Fund 06/20/2023 06/20/2023 1,449.16 1,260,000.00
Sell CAN Equity Fund 06/20/2023 06/20/2023 1,292.21 1,650,000.00
Sell GLB Equity Fund 06/20/2023 06/20/2023 3,190.38 3,725,000.00
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Whitby Prudent Investor Portfolio

INVESTMENT
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Whitby - Asset Management Reserve Outcome
Account Number: 570050146

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE D= QUANTITY AMOUNT (CAD)
Sell CAN Bond Fund 06/20/2023 06/20/2023 59.65 56,000.00
Sell Corp Bond Fund 06/20/2023 06/20/2023 67.16 60,000.00
Sell GLB Bond Fund 06/20/2023 06/20/2023 339.28 295,000.00
Sell CAN Equity Fund 06/20/2023 06/20/2023 1,299.26 1,659,000.00
Sell GLB Equity Fund 06/20/2023 06/20/2023 3,622.91 4,230,000.00
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Whitby Prudent Investor Portfolio

INVESTMENT
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Whitby - Target Date 10 Year Plus Outcome
Account Number: 570050153

TRADE SETTLEMENT TRADE

TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Buy GLB Bond Fund 05/04/2023 05/04/2023 38.13 33,443.81
Sell CAN Bond Fund 06/20/2023 06/20/2023 138.47 130,000.00
Sell Corp Bond Fund 06/20/2023 06/20/2023 98.51 88,000.00
Sell GLB Bond Fund 06/20/2023 06/20/2023 692.38 602,000.00
Sell CAN Equity Fund 06/20/2023 06/20/2023 1,096.42 1,400,000.00
Sell GLB Equity Fund 06/20/2023 06/20/2023 2,852.07 3,330,000.00
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INVESTMENT Whitby Prudent Investor Portfolio
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Whitby - Cash Outcome
Account Number: 9021944312

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 43,259.41 43,259.41
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 42,027.19 42,027.19
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 43,618.20 43,618.20
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Whitby Prudent Investor Portfolio
COMPLIANCE CERTIFICATE
June 30, 2023

INVESTMENT

In accordance with the terms of section 8.02 of the ONEJIB Agreement dated as of July 2, 2020 (the “ONE JIB Agreement”) ONE Investment
confirms as follows:

With respect to the quarter ended June 30, 2023 to the best of the knowledge and belief of ONE Investment, all assets of the

Participating Municipality under the management and control of ONE JIB pursuant to the ONE JIB Agreement have been invested and are held
in accordance with the terms of the ONE JIB Agreement, and in a manner consistent with the IPS and the Investment Plan of the Participating
Municipality.

Uow sz

Keith Taylor, Chief Investment Officer, ONE Investment
On the behalf of the ONE Joint Investment Board

20
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INVESTMENT

Fixed Income

Fixed Income

BNS TSX LOW VLTY

INDX DEP NTS S32 PP DSC (341)
MAT DT: 01/03/2024 - SSP341
Deferred Sales Charge

The Town of Whitby

Pledged to ONE JIB
As at June 30 2023

10,000.000 100.000 1,000,000.00

123.410

1,234,100.00

Subtotal

1,000,000.00
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INVESTMENT

ONE JIB - Outcome Framework - Target Allocations

Allocation
HISA Canadian Global Canadian Canadian Global Equity Fixed Cash
Equity Equity Government Corporate Bond Income
Fund Fund Bond Fund Bond Fund
Fund

Cash 100.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0% 100%
Stable Return 10.0% 9.0% 21.0% 9.0% 9.0% 42.0% 30.0% 60.0% 10.0% 100%
Contingency 0.0% 18.0% 42.0% 6.0% 6.0% 28.0% 60.0% 40.0% 100%
Asset Management 0.0% 27.0% 63.0% 1.5% 1.5% 7.0% 90.0% 10.0% 100%
Target Date 3-5 20.0% 3.0% 7.0% 10.5% 10.5% 49.0% 10.0% 70.0% 20.0% 100%
Target Date 5-10 0.0% 15.0% 35.0% 7.5% 7.5% 35.0% 50.0% 50.0% 100%
Target Date 10+ 0.0% 22.5% 52.5% 3.75% 3.75% 17.5% 75.0% 25.0% 100%

369




INVESTMENT

ONE JIB - Outcome Framework - Defined

Allocation
Outcome Category Outcome Strategy Objective Risk Tolerance, Liquidity Investment| Equity Fixed Cash
Horizon Income
Cash Cash Preservation of Capital Low risk; high liquidity < 3 years 100%
Income generation: To Moderate risk with emphasis > 5 vears
Stable Return Stable Return generate returns to fund on growth and stable returns, (Pe:/ etual) 30% 60% 10%
recurring needs regular liquidity P
Contributions for unexpected | Higher risk, emphasis on > 5 vears
Contingency and infrequent events longer-term capital growth (Pe:/ etual) 60% 40%
. with some liquidity P
Contingency . - - :
Contributions to generate Higher risk, emphasis on > 10 years
Asset mgt reserves | returns to fund asset longer-term capital growth; (Perpetual) | 90% 10%
management reserves low liquidity
Target Date 3-5 yrs. | Preservation of capital Low risk; high liquidity 3 -5years 10% 70% 20%
Contributions toward capital
projects, mitigate inflation . -
- . 5-10 9 9
Target Date Target Date 5-10 yrs impacts and meet target Moderate risk, liquid years | 50% 50%
funding requirements
Con.trlk;utlo.r:.s tc'zwfa\r: (f:‘p'tal Higher risk, emphasis on 5 10 vears
Target Date 10+ yrs. projects, mitigate inflation long term inflation-adjusted y 75% 25%

impacts and meet target
funding requirements

growth
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Glossary and Definitions for Quarterly Reports
Account
ONE Investment clients have one or more custodial accounts. All Prudent Investor Funds will be administered with ONE Investment’s custodian,
CIBC Mellon. Unlike Legal List accounts, MNRI invested in the ONE Investment Prudent Investor Funds will be under the control of the ONE Joint
Investment Board. In most cases, the Prudent Investor clients will have multiple accounts with the custodian, with the account structure based on
the investment outcomes assigned to each client. This will allow reporting to the municipal client based on the investment outcome framework.
Annual and Annualized Returns: please see Returns below.
Asset Allocation
Asset allocation is the single biggest driver of fund returns and should be set taking into account municipal risk tolerance. Also known as asset
mix, it is the combination of asset classes in a fund and is normally shown as the percentage weights in each. Example asset classes are money
market, Canadian bonds, global bonds, Canadian stocks and global stocks. Each of the ONE JIB Outcomes has an associated asset allocation that
is designed to be appropriate for the intended investment Outcome.
Asset Mix: See Asset allocation.
Benchmark
The Benchmark is the standard against which investors compare their portfolio returns to understand its performance. Benchmark can be set
either at the asset class level or for the overall portfolio. At the asset class level, benchmarks are usually chosen to represent the entire market;
active managers seek to outperform their benchmarks by at least the amount of fees they charge.
For example, a typical benchmark for Canadian stocks is the S&P/TSX Composite Index which is calculated by Standard and Poor’s (S&P) and for
Canadian money market, the typical benchmark is the FTSE 182-Day Treasury Bill Index from the Financial Times Stock Exchange Group (FTSE). For
a portfolio that aims to have risk halfway between these two asset classes, the total portfolio benchmark might be 50% S&P/TSX Composite Index

and 50% FTSE 182-Day Treasury Bill Index.

Benchmark returns are always time weighted. (See Returns below for more detail on time weighted returns)
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Blended Benchmark

A blended benchmark is a benchmark that is constructed from two or more underlying benchmarks. The weights of each underlying benchmark
used in a blended benchmark remain constant over time.

Canadian Corporate Bond Fund

The ONE Investment Canadian Corporate Bond Fund holds short and mid-term Canadian bonds managed by MFS. Based on the benchmark
duration at June 30, 2020, the permitted duration range for the Fund is 4.5 to 7.51 years. MFS aims to outperform the benchmark, which is:
o 48% FTSE Canada Universe All Government Bond Index +
o 40% FTSE Canada Short-Term Corporate A Index +
o 10% FTSE Canada Universe Corporate AAA/AA Index +
o 2% FTSE Canada 91-Day Treasury Bill Index.

Canadian Equity Fund

The ONE Canadian Equity Fund holds Canadian stocks managed by Guardian Capital. Guardian aims for below-market risk, achieved with a ONE-
imposed constraint on the weight of Material and Energy sectors because of the expected above-market volatility of these sectors.

Canadian Government Bond Fund
This ONE Government Canadian Bond Fund holds short-term Canadian bonds managed by MFS. Based on the benchmark duration at June 30,
2020, the permitted duration range for the Bond Fund is 1.73 to 3.73 years. MFS aims to outperform the benchmark, which is:

e 95% FTSE Canada Short-Term Government Bond Index +

e 5% FTSE Canada 91-Day Treasury Bill Index.

Book Value

Book value is the Unit Cost of each holding multiplied by the number of units. It represents the amount originally paid to invest in the holding and
takes into account all contributions and withdrawals.
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CAD

This is a short form for “Canadian dollars”. Although the outcomes have exposure to foreign securities, all returns in the report reflect Canadian
dollar-based returns. Foreign holdings will be impacted by movements in foreign currencies which may impact investment returns. This impact
can be reduced by currency hedging strategies. The global equity exposure does not hedge currency exposure, but the global bond exposure may
use hedging. The degree to which global bond exposure is hedged back to the Canadian dollar may vary and will reflect the currency hedging
strategy of the external manager.

Consolidated Holdings

Consolidated holdings are the aggregate value of all investments with ONE Investment. Consolidated holdings detailed in this report only reflect
MNRI balances invested in ONE Investment’s Prudent Investor Funds and HISA balances under the control of the ONE JIB. In certain cases, clients
may hold ONE Investment Legal List portfolios or HISA which will not be reflected in consolidated holdings in this report. Additionally, ‘in-kind’
securities pledged to the ONE JIB will not be reflected in this report.

Discounts

Certain fee discounts apply for investors in the ONE Investment Prudent Investor offering. These discounts include a 4bps discount that applies to
AUM of Founding Members, and ‘tier discounts’ that apply for any investors with balances in excess of certain thresholds. These discounts would
not apply to HISA balances but would apply to balances in Legal List portfolios (if applicable). Discounts will be rebated to the municipalities on a
qguarterly basis. These discounts are not taken into consideration in the performance details in this investment report.

Distribution: a cash payment of interest or dividends made by ONE Investment from a fund.

Duration

This statistic applies to bonds and is similar in concept to term to maturity. The difference is that duration also takes into account the size and
timing of interest payments. A bond with higher coupon payments will have a shorter duration than one with the same term to maturity and

lower coupon payments: the reason is that the higher-coupon bond receives more of its return earlier. The higher the duration of a bond, the
higher its sensitivity to interest rate movements.
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Fees

Fees include all expenses involved in managing the fund: external investment manager fees, custody costs, ONE Investment’s costs and
administrative costs.

Global Bond Fund

The ONE Global Bond Fund is an unconstrained global bond mandate managed by Manulife Asset Management. The unconstrained nature of the
mandate means that the fund will contain a mix of global government, corporate and securitized debt, including emerging markets and high-yield
securities. The mandate is not constrained by sector or currency. Manulife aims to outperform the benchmark, which is Bloomberg Barclays
Multiverse Index Unhedged.

Global Equity Fund

The ONE Global Equity Fund holds Global stocks managed by Mawer Investment Management. Mawer aims to outperform the benchmark, which
is MSCI All Country World Index (ACWI). This mandate invests in both emerging and developed markets. Manager will allocate capital to the best
global opportunities, which may include both large and small capitalization companies. This mandate is intended to be a broadly diversified
portfolio of wealth-creating companies bought at discounts to their intrinsic values that typically employ a long-term holding period.

High Interest Savings Account (HISA)

This bank account is provided by CIBC. lts very short-term nature precludes it from being considered an investment. Interest income from HISA
will be reflected only in the executive summary page as will a list of HISA transitions. As the HISA product is a demand deposit, its value of his
does not fluctuate daily. In this way it differs from the ONE Investment fund whose price change in response to changes in the value of underlying
investments. Returns for individual accounts holding HISA will not be presented in the report beyond what is disclosed in the executive summary.
HISA balances held in the Prudent Investor Offering reflect MNRI and will be under the control of the ONE JIB.

Holdings: the ONE Investment funds or HISA Balances held in client accounts.

Inception Date

The inception is the first date that an investment was made. For each account, this will be the first time funds were transferred in; for funds
offered by ONE Investment, it is the date the funds started. For ONE JIB Founders, the Inception date is July 2, 2020.
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Income

Income is a cash flow generated by an investment and normally includes interest on bonds and dividends on stocks. It is differentiated from
capital gains, which also contribute to returns, but which are not considered income.

Investment Manager

Investment managers are external firms hired by ONE Investment to create funds to our specifications. These are MFS Investment Management
Canada for Canadian fixed income, Manulife Asset Management for global fixed income, Guardian Capital Group Ltd for Canadian equity, and
Mawer Investment Management Ltd for global equity.

Market Value

The value of an investment at current market prices, calculated by multiplying the Price (defined below) by the number of units held.

ONE Joint Investment Board (ONE JIB)

The joint board established by founding municipalities as a municipal services board under section 202 of the Act as required under Part Il of the
Regulation, and is the duly appointed Joint Investment Board for the municipality, as constituted from time to time and acting pursuant to the
Terms of Reference set out in the ONE JIB Agreement.
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Outcome

Outcome means, in the context of the Investment Plan, the same thing as ‘solution’. Investment Outcomes are a set of investment allocations
with varying risk/return characteristics. The Outcomes assigned to each municipal investor are intended to reflect the needs and circumstances of
the municipality. ONE JIB has five pre-defined basic outcomes:

Cash:

The Cash Outcome is designed for investments with a time horizon of less than 3 years. Preservation of capital and liquidity are the highest
priorities. Investments allocated to this outcome are expected to be transferred back to the care and control of the municipal treasurer
when the funds are reclassified as MRI.

Contingency:

The Contingency outcome is designed for investing contingency reserves. The funds in this outcome may be drawn upon to meet
unexpected needs and infrequent events. The investment horizon for this outcome is typically greater than 5 years, with an emphasis
placed on long-term growth and preservation of purchasing power is a key consideration.

Asset Management Reserves:

The Asset Management Reserve Outcome is specifically designed for very long investment horizons with a well-defined purpose.
Allocations to this Outcome are intended to generate returns to help fund asset management objectives. The long-term nature of asset
management reserves allows this Outcome to emphasize long-term growth.

Stable Return:

The Stable Return Outcome is designed to provide an annual income while preserving the value of the principal investment. The principal
amount is often invested in perpetuity with no intent to withdraw for the foreseeable future. This outcome is frequently used by
municipalities looking to replace the income stream of a utility that has been sold, with some or all proceeds of the sale acting as the
principal.
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Target Date:

The Target Date Outcomes are designed for contributions toward planned capital projects. There are three target date designs for different
time horizons: 3 to 5 years; 5 to 10 years; and greater than 10 years. For capital projects in the 3-to-5-year range, preservation of capital is
prioritized. For projects in the 5-to-10-year range, emphasis is placed on inflation mitigation and meeting target funding requirements. For
projects in the greater-than-10-year range, emphasis is placed on longer-term inflation adjusted growth.

Price

The price of ONE funds is the unit price at a point in time, also known as the net asset value, which is calculated daily by CIBC Mellon. This price
takes into account the last traded prices of all securities held by the manager, the bid/ask spread where no recent trade is available and a daily
accrual for all fees including investment management and administration.

Prudent Investor Standard

The standard requiring ONE JIB, when investing money under section 418.1 of the Act, to exercise the care, skill, diligence and judgement that a
prudent investor would exercise in making such an investment but does not restrict the securities in which a municipality can invest. The Prudent
Investor standard applies to the entire portfolio of Long-Term Funds under control of ONE JIB rather than to individual securities.

Quality

This statistic refers to the creditworthiness of bonds based on ratings provided by bond rating agencies such as S&P, DBRS, Fitch and Moody’s.
The highest quality bonds are rated AAA and range down from there to AA, A and BBB, all of which are investment grade ratings. Ratings below
BBB are considered high yield. The lower a credit rating, the higher a bond’s yield to maturity and commensurate risk of default on interest
payments or principal. The credit rating on an entire fund is calculated as a weighted average.

Realized and Unrealized Gains

Capital gains reflect the movement in the Price of investments as they rise over time relative to their average Unit Cost. Negative gains are losses,

meaning that the Price of the units in the account is lower than the average Price paid for them (Unit Cost). Because gains / losses are calculated
based on net asset values, they are diminished by the amount of fees. (Please see Fees, Price and Unit Cost.)
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e Unrealized gains exist “on paper” until the investment is sold in return for cash, at which point they become realized.
o Realized gains are generated by withdrawals from accounts during the time period in question based on the unit Price compared to the
Unit Cost.

Returns

Returns measure the percentage increment in value generated by investments over a period of time. Unless otherwise noted, time-weighted
total returns are reported here, which include all forms of income and capital gains. There are different aspects to return calculations explained
below.

e Calendar Year Return: reflects the total return generated by investments in the specified year any between January 1 to December 31.

e Annualized Returns: the total return generated by investments in each year for holding periods greater than one year. Annualized returns
are the geometric average over a multi-year period, meaning they represent the compound return. For periods of one year or less, the
actual return is shown without the effect of compounding.

e Returns in this report are calculated net of fees based on the Prices of the ONE Investment funds. These are calculated daily by CIBC
Mellon and take into account all fees and costs associated with managing the fund.

e Return details in this report do not account for fee discounts that may apply for some Prudent Investor clients.

o Time-weighted returns: returns in this report are time-weighted in order for them to be compared to the benchmarks. Time-weighted
returns are calculated in a way that excludes the effect of the timing of contributions and withdrawals (cash flows) from the fund. (To
capture the effect of cash flows and measure their impact on returns, investors would instead need use dollar-weighted return
calculations.)

Unit Cost

Unit Cost is the weighted average Price paid for all the Fund units held in the account and reflects the impact of units bought and sold over time.
Unrealized Gains: Please see Realized and Unrealized Gains

Value Added: The return generated by an investment manager above (or below, if negative) the benchmark.

Year to Date: The time period beginning January 1 and ending at the most recent quarter end.
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Kenora CPTF - Prudent Investor Portfolio
Executive Summary for the Quarter Ended June 30, 2023

INVESTMENT

Time-Weighted Rate of Return in CAD for Consolidated Holdings Since Inception
Quarter Year to date 1 Year 2 Years 3 Years 5 Years Inception Date
Consolidated Portfolio Returns 0.9% 4.8% 7.9% -0.0% - - 2.7% 07/02/2020
Overall Asset Allocation
CAN Bond Fund (8.6%)
Il CAN Equity Fund (9.1%)
Corp Bond Fund (8.3%)
[l GLB Bond Fund (40.8%)
B GLB Equity Fund (22.3%)
PI-HISA (10.9%)
Consolidated Portfolio Activity for Quarter
Starting Change in Ending
Portfolio Balance Contribution Withdrawals Market Value Income Balance
CAN Bond Fund 3,217,064.00 - - (25,198.48) - 3,191,865.52
CAN Equity Fund 3,285,692.02 - - 117,726.56 - 3,403,418.58
Corp Bond Fund 3,122,971.93 - - (14,746.13) - 3,108,225.80
GLB Bond Fund 15,003,408.67 241,924.53 - (43,055.64) - 15,202,277.56
GLB Equity Fund 8,034,787.68 - - 272,280.85 - 8,307,068.53
PI-HISA 4,015,734.07 - - - 50,446.99 4,066,181.06
Total 36,679,658.37 241,924.53 0.00 307,007.16 50,446.99 37,279,037.05

All returns presented in this report are net of applicable fees. Only Returns c%\gang periods greater than 1 year have been annualized in this reporting package.



INVESTMENT Kenora CPTF - Prudent Investor Portfolio
Performance History At
June 30, 2023

Performance by Fund % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
One High Interest Savings Account 1.2 2.4 4.0 2.4 - - - 1.8 07/02/2020
ONE Canadian Equity Fund 35 9.6 17.0 2.6 - - - 12.6 07/02/2020
ONE Global Equity Fund 3.3 11.0 19.4 5.1 - - - 8.7 07/02/2020
ONE Canadian Corporate Bond Fund -0.4 2.1 2.8 -3.1 - - - -2.5 07/02/2020
ONE Canadian Government Bond Fund -0.7 0.9 1.2 -1.7 - - - -1.1 07/02/2020
ONE Global Bond Fund -0.2 2.6 4.1 -2.9 - - - -0.5 07/02/2020
Performance by Outcome % Annualized Returns
Year to Since Inception
Quarter Date 1 Year 2 Years 3 Years 4 Years 5 Years Inception Date
JIB2KENCSTAB 0.9 4.8 7.9 -0.0 - - - 2.7 07/02/2020
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For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

During the second quarter of 2023, the Canadian equity markets moved modestly higher as the economic backdrop
remained supportive and investor sentiment remained strong. The ONE Canadian Equity Fund generated returns of
3.5% in the quarter, outperforming the broader Canadian equity markets. During the quarter, inflation pressures
continued to ease amidst signs of continued strength in the Canadian economy. This is a positive outcome that has
helped bolster equity market performance. While some remain concerned about the prospects of a potential
economic recession on the horizon, economic indicators remain quite robust.

For the second quarter in a row, the Information Technology sector has been the best-performing sector in the
Canadian equity market, with returns of almost 17% in the quarter. The performance of Shopify, a large-cap e-
commerce company, accounted for much of the sector’s strength, with returns in excess of 30% in the quarter. The
Fund has no allocation to Shopify and did not benefit from the strength of this stock. The fund’s holdings in the
Industrial sector fared much better, as Finning International, a dealer of construction equipment, had returns of 21.8%.
As Finning International is one of the fund’s largest holdings, representing over 4% of the fund, its performance has
made a large contribution to overall fund returns.

One area of notable weakness in the Canadian equity markets was the Materials sector, which had returns of negative
6.9% in the quarter due to weak metal prices. The prices of some industrial metals, such as zinc, nickel, and
aluminium, were sharply lower, while precious metals like silver and gold experienced more modest declines. The
manager positions the fund with a significant underweight exposure to this sector, which helps reduce the volatility of
the fund. This positioning limits the effect of the weakness of this sector on fund performance in the quarter.
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For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global equity markets performed well in the second quarter, with the ONE Global Equity Fund producing returns of
3.3% in the quarter, modestly underperforming its benchmark. US equity markets performed better than most other
regions during the quarter, with a rally in US stocks concentrated in large-market-cap technology stocks like Apple,
Microsoft, and Nvidia. These stocks benefited from frenzied interest in Atrtificial Intelligence (Al) due to their
anticipated long-term growth prospects. Fund performance did not fully participate in the strength of the Technology
sectors due to an underweight sector allocation and stock selection that did not emphasize the Al theme.

During the quarter, most countries and regions other than the USA had modest returns, but Japanese stocks had
strong returns as signs of inflation were welcomed by investors after three decades of low inflation or deflation. While
the Japanese equity market was up over 18% in local currency terms, sharp weakness in the Japanese Yen offset
most of the gains. The fund has fairly light exposure to Japanese equities. In contrast, returns were weak in the Asian
Pacific, excluding Japan, as Chinese economic growth disappointed. The Chinese and Hong Kong markets were
particularly weak in the quarter. The fund has minimal exposure to stocks in this region.

The outlook for inflation and how it factors into the interest rate policy of central banks remains the key consideration
for the market outlook. The current term structure of interest rates indicates a high probability of recession on the
horizon, and there remains considerable uncertainty about the path of future inflation and interest rates, suggesting
notable risks for the market outlook. The manager’s emphasis on bottom-up security analysis to guide security
selection seeks to invest in firms that have good long-term prospects. This means that the fund tends to focus on long
-term returns from holdings rather than taking a view on current market themes and the near-term outlook.
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For the Quarter Ended June 30, 2023

QUARTERLY REVIEW

Global bond markets had mixed performance during the quarter as central banks continued to raise their short-term
policy interest rates across western economies. During the quarter, all three ONE Investment bond funds had
modestly negative performance in response to rising North American interest rates. The ONE Canadian Bond Fund
and ONE Canadian Corporate Bond Fund had returns of -0.7% and -0.4%, respectively, in the quarter, while the ONE
Global Bond Fund had returns of -0.2%. All three bond funds outperformed their benchmarks in the quarter, with the
ONE Global Fund outperforming by more than 3%, due primarily to its currency hedges that offset the effect of a
stronger Canadian dollar.

Overall bond yields were relatively unchanged in the Eurozone as the pace of rate hikes by the European Central
Bank slowed, but in North America, bond prices fell on the back of further central bank rate hikes. In the UK, Bond
yields moved notably higher, with the 10-year sovereign bond yield increasing by almost 0.9% in the quarter. Inflation
remains stubbornly high in the UK, leading to larger rate hikes by the Bank of England during the quarter.

In Asia, the tone of the bond markets was different. While Japanese Bond prices tended to be relatively flat in the
guarter, other parts of Asia-Pacific tended to have better performance, responding to interest rate cuts by the Bank of
China. A slower than anticipated post-covid recovery in China has led to policy action to bolster economic growth that
has had a positive impact on regional bonds.

Inflation remains a dominant theme as the market attempts to assess the trajectory of interest rates. Inflation rates
have been declining steadily since the 2022 peaks in the US and Canada, which has given some hope that rate cuts
may be on the horizon, but the most recent inflation figures remain above the 2% level that central banks typically
target. Further evidence of inflation pressures will be required before central banks can consider cutting rates.
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Kenora CPTF - Prudent Investor Portfolio
Consolidated Portfolio Holdings in CAD
As of June 30, 2023

INVESTMENT

Security Quantity Unit Cost Book Value Price Market Value % Weight
PI-HISA 4,066,181.060 1.00 4,066,181.06 1.00 4,066,181.06 10.91%

CAN Equity Fund 2,609.107 1,075.57 2,806,299.94 1,304.43 3,403,418.58 9.13%
GLB Equity Fund 7,047.299 1,060.57 7,474,192.33 1,178.75 8,307,068.53 22.28%
Corp Bond Fund 3,465.926 983.60 3,409,115.04 896.79 3,108,225.80 8.34%
CAN Bond Fund 3,396.480 981.27 3,332,877.96 939.75 3,191,865.52 8.56%
GLB Bond Fund 17,513.614 991.67 17,367,847.06 868.02 15,202,277.56 40.78%
37,279,037.05 100.00%
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Kenora CPTF - Prudent Investor Portfolio
Holdings by Account

At June 30, 2023

INVESTMENT

Account Name: Kenora - Stable Return Outcome
Account Number: 570050179

For the Quarter Ending
June 30, 2023

Market Value Income
Holdings Quantity  Unit Cost Book Value Price Market Value  Weight Gain (Loss) Received
PI-HISA 4,066,181.06 1.00 4,066,181.06 1.00 4,066,181.06 10.9% 0.00 50,446.99
Corp Bond Fund 3,465.92 983.60 3,409,115.04 896.79 3,108,225.80 8.3% (14,746.13) 0.00
CAN Equity Fund 2,609.10 1,075.57 2,806,299.94 1,304.43 3,403,418.58 9.1% 117,726.56 0.00
CAN Bond Fund 3,396.48 981.27 3,332,877.96 939.75 3,191,865.52 8.5% (25,198.48) 0.00
GLB Bond Fund 17,513.61 991.67 17,367,847.06 868.02  15,202,277.56 40.7% (43,055.64) 0.00
GLB Equity Fund 7,047.29 1,060.57 7,474,192.33 1,178.75 8,307,068.53 22.2% 272,280.85 0.00
38,456,513.39 37,279,037.05 100.0% 307,007.16 50,446.99
Kenora CPTF - Prudent Investor Portfolio
Performance History
At June 30, 2023
% Annualized Returns
Year Since Inception
Quarter to Date 1 Year 2 Years 3 Years 4 Years 5Years Inception Date
Return Net of Fees 0.9 4.8 7.9 -0.0 - - - 2.7 07/02/2020
% Calendar Year Returns
2022 2021 2020 2019 2018

Return Net of Fees -7.5 6.2 - - -
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Kenora CPTF - Prudent Investor Portfolio

INVESTMENT
Transaction Summary for the Quarter Ended June 30, 2023

TRANSACTION SUMMARY

Account Name: Kenora - Stable Return Outcome
Account Number: 570050179

TRADE SETTLEMENT TRADE
TRANSACTION TYPE SECURITY DATE DATE QUANTITY AMOUNT (CAD)
Buy GLB Bond Fund 05/04/2023 05/04/2023 3.67 3,224.53
Buy GLB Bond Fund 05/08/2023 05/08/2023 273.75 238,700.00
Reinvested Interest Income PI-HISA 04/05/2023 04/05/2023 16,929.60 16,929.60
Reinvested Interest Income PI-HISA 05/03/2023 05/03/2023 16,447.37 16,447.37
Reinvested Interest Income PI-HISA 06/05/2023 06/05/2023 17,070.02 17,070.02
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Kenora CPTF - Prudent Investor Portfolio
COMPLIANCE CERTIFICATE
June 30, 2023

INVESTMENT

In accordance with the terms of section 8.02 of the ONEJIB Agreement dated as of July 2, 2020 (the “ONE JIB Agreement”) ONE Investment
confirms as follows:

With respect to the quarter ended June 30, 2023 to the best of the knowledge and belief of ONE Investment, all assets of the

Participating Municipality under the management and control of ONE JIB pursuant to the ONE JIB Agreement have been invested and are held
in accordance with the terms of the ONE JIB Agreement, and in a manner consistent with the IPS and the Investment Plan of the Participating
Municipality.

Uow sz

Keith Taylor, Chief Investment Officer, ONE Investment
On the behalf of the ONE Joint Investment Board

388




OIN

INVESTMENT

APPENDIX

389




OIN

INVESTMENT

City Of Kenora - CPTF Securities
Pledged to ONE JIB
As At June 30,2023

Identifier Description Maturity Price Quantity Market Value
CA064151WY58 BANK N S HALIFAX 2.29 28JUN24 2024-06-28 97.071  387,000.00 375,664.77
CA13509PHJ53 CANADA HSG TR NO 1 1.8 15DEC24 144A 2024-12-15  95.643 80,000.00 76,514.40
CA13509PHN65 CANADA HSG TR NO 0.95 15JUN25 144A 2025-06-15  93.051 89,000.00 82,815.39
CA13596Z4B88 CIBC CDS-2.97 11JUL23 2023-07-11 99.967 295,000.00 294,902.65
CAG614852NP21 MONTREAL QUE 3.5 01SEP24 2024-09-01 98.199 66,000.00 64,811.34
CA626209JP62  MUNICIPAL FIN AUTH BRI 2.95 140CT24 2024-10-14  97.421 93,000.00 90,601.53
CA62620DAJ06  MUNICIPAL FIN AUTH BRI 2.15 03JUN24 2024-06-03 97.379 110,000.00 107,116.90
CAB62957ZGE93 NHA MTG-BACKED 97514581 1.9 01JUL24 2024-07-01 97.099 48,000.00 26,964 .41
CA68333ZAB37 ONTARIO PROV MED TERM P 2.6 08SEP23 2023-09-08 99.592 276,000.00 274,873.92
CAB8333ZAF41  ONTARIO PROV MED TERM P 2.3 08SEP24 2024-09-08 96.904 106,000.00 102,718.24
CAB68333ZAK36 ONTARIO PROV MED TERM 1.75 08SEP25 2025-09-08 93.982  140,000.00 131,574.80
CAB9363TAH55 PSP CAP INC 3.29 04APR24 2024-04-04 98.686 529,000.00 522,048.94
CAT748148RY18 QUEBEC PROV CDA 2.25 22FEB24 2024-02-22  98.321  212,000.00 208,440.52
CA803854JW90 SASKATCHEWAN PROV CDA 3.2 03JUN24 2024-06-03  98.333 82,000.00 80,633.06
CA891145T792 TORONTO DOMINION BK O 3.226 24JUL24 2024-07-24  97.788 88,000.00 86,053.44
CA891288DJ86 TORONTO ONT CDA 3.4 21MAY 24 2024-05-21 98.541 52,000.00 51,241.32
Total Bonds= 2,576,975.63
Cash = 161,825.25
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ONE JIB - Outcome Framework - Target Allocations

Allocation
HISA Canadian Global Canadian Canadian Global Equity Fixed Cash
Equity Equity Government Corporate Bond Income
Fund Fund Bond Fund Bond Fund
Fund

Cash 100.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0% 100%
Stable Return 10.0% 9.0% 21.0% 9.0% 9.0% 42.0% 30.0% 60.0% 10.0% 100%
Contingency 0.0% 18.0% 42.0% 6.0% 6.0% 28.0% 60.0% 40.0% 100%
Asset Management 0.0% 27.0% 63.0% 1.5% 1.5% 7.0% 90.0% 10.0% 100%
Target Date 3-5 20.0% 3.0% 7.0% 10.5% 10.5% 49.0% 10.0% 70.0% 20.0% 100%
Target Date 5-10 0.0% 15.0% 35.0% 7.5% 7.5% 35.0% 50.0% 50.0% 100%
Target Date 10+ 0.0% 22.5% 52.5% 3.75% 3.75% 17.5% 75.0% 25.0% 100%
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ONE JIB - Outcome Framework - Defined

Allocation
Outcome Category Outcome Strategy Objective Risk Tolerance, Liquidity Investment| Equity Fixed Cash
Horizon Income
Cash Cash Preservation of Capital Low risk; high liquidity < 3 years 100%
Income generation: To Moderate risk with emphasis > 5 vears
Stable Return Stable Return generate returns to fund on growth and stable returns, (Pe:/ etual) 30% 60% 10%
recurring needs regular liquidity P
Contributions for unexpected | Higher risk, emphasis on > 5 vears
Contingency and infrequent events longer-term capital growth (Pe:/ etual) 60% 40%
. with some liquidity P
Contingency . - - :
Contributions to generate Higher risk, emphasis on > 10 years
Asset mgt reserves | returns to fund asset longer-term capital growth; (Perpetual) | 90% 10%
management reserves low liquidity
Target Date 3-5 yrs. | Preservation of capital Low risk; high liquidity 3 -5years 10% 70% 20%
Contributions toward capital
projects, mitigate inflation . -
- . 5-10 9 9
Target Date Target Date 5-10 yrs impacts and meet target Moderate risk, liquid years | 50% 50%
funding requirements
Con.trlk;utlo.r:.s tc'zwfa\r: (f:‘p'tal Higher risk, emphasis on 5 10 vears
Target Date 10+ yrs. projects, mitigate inflation long term inflation-adjusted y 75% 25%

impacts and meet target
funding requirements

growth
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Glossary and Definitions for Quarterly Reports
Account
ONE Investment clients have one or more custodial accounts. All Prudent Investor Funds will be administered with ONE Investment’s custodian,
CIBC Mellon. Unlike Legal List accounts, MNRI invested in the ONE Investment Prudent Investor Funds will be under the control of the ONE Joint
Investment Board. In most cases, the Prudent Investor clients will have multiple accounts with the custodian, with the account structure based on
the investment outcomes assigned to each client. This will allow reporting to the municipal client based on the investment outcome framework.
Annual and Annualized Returns: please see Returns below.
Asset Allocation
Asset allocation is the single biggest driver of fund returns and should be set taking into account municipal risk tolerance. Also known as asset
mix, it is the combination of asset classes in a fund and is normally shown as the percentage weights in each. Example asset classes are money
market, Canadian bonds, global bonds, Canadian stocks and global stocks. Each of the ONE JIB Outcomes has an associated asset allocation that
is designed to be appropriate for the intended investment Outcome.
Asset Mix: See Asset allocation.
Benchmark
The Benchmark is the standard against which investors compare their portfolio returns to understand its performance. Benchmark can be set
either at the asset class level or for the overall portfolio. At the asset class level, benchmarks are usually chosen to represent the entire market;
active managers seek to outperform their benchmarks by at least the amount of fees they charge.
For example, a typical benchmark for Canadian stocks is the S&P/TSX Composite Index which is calculated by Standard and Poor’s (S&P) and for
Canadian money market, the typical benchmark is the FTSE 182-Day Treasury Bill Index from the Financial Times Stock Exchange Group (FTSE). For
a portfolio that aims to have risk halfway between these two asset classes, the total portfolio benchmark might be 50% S&P/TSX Composite Index

and 50% FTSE 182-Day Treasury Bill Index.

Benchmark returns are always time weighted. (See Returns below for more detail on time weighted returns)
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Blended Benchmark

A blended benchmark is a benchmark that is constructed from two or more underlying benchmarks. The weights of each underlying benchmark
used in a blended benchmark remain constant over time.

Canadian Corporate Bond Fund

The ONE Investment Canadian Corporate Bond Fund holds short and mid-term Canadian bonds managed by MFS. Based on the benchmark
duration at June 30, 2020, the permitted duration range for the Fund is 4.5 to 7.51 years. MFS aims to outperform the benchmark, which is:
o 48% FTSE Canada Universe All Government Bond Index +
o 40% FTSE Canada Short-Term Corporate A Index +
o 10% FTSE Canada Universe Corporate AAA/AA Index +
o 2% FTSE Canada 91-Day Treasury Bill Index.

Canadian Equity Fund

The ONE Canadian Equity Fund holds Canadian stocks managed by Guardian Capital. Guardian aims for below-market risk, achieved with a ONE-
imposed constraint on the weight of Material and Energy sectors because of the expected above-market volatility of these sectors.

Canadian Government Bond Fund
This ONE Government Canadian Bond Fund holds short-term Canadian bonds managed by MFS. Based on the benchmark duration at June 30,
2020, the permitted duration range for the Bond Fund is 1.73 to 3.73 years. MFS aims to outperform the benchmark, which is:

e 95% FTSE Canada Short-Term Government Bond Index +

e 5% FTSE Canada 91-Day Treasury Bill Index.

Book Value

Book value is the Unit Cost of each holding multiplied by the number of units. It represents the amount originally paid to invest in the holding and
takes into account all contributions and withdrawals.
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CAD

This is a short form for “Canadian dollars”. Although the outcomes have exposure to foreign securities, all returns in the report reflect Canadian
dollar-based returns. Foreign holdings will be impacted by movements in foreign currencies which may impact investment returns. This impact
can be reduced by currency hedging strategies. The global equity exposure does not hedge currency exposure, but the global bond exposure may
use hedging. The degree to which global bond exposure is hedged back to the Canadian dollar may vary and will reflect the currency hedging
strategy of the external manager.

Consolidated Holdings

Consolidated holdings are the aggregate value of all investments with ONE Investment. Consolidated holdings detailed in this report only reflect
MNRI balances invested in ONE Investment’s Prudent Investor Funds and HISA balances under the control of the ONE JIB. In certain cases, clients
may hold ONE Investment Legal List portfolios or HISA which will not be reflected in consolidated holdings in this report. Additionally, ‘in-kind’
securities pledged to the ONE JIB will not be reflected in this report.

Discounts

Certain fee discounts apply for investors in the ONE Investment Prudent Investor offering. These discounts include a 4bps discount that applies to
AUM of Founding Members, and ‘tier discounts’ that apply for any investors with balances in excess of certain thresholds. These discounts would
not apply to HISA balances but would apply to balances in Legal List portfolios (if applicable). Discounts will be rebated to the municipalities on a
qguarterly basis. These discounts are not taken into consideration in the performance details in this investment report.

Distribution: a cash payment of interest or dividends made by ONE Investment from a fund.

Duration

This statistic applies to bonds and is similar in concept to term to maturity. The difference is that duration also takes into account the size and
timing of interest payments. A bond with higher coupon payments will have a shorter duration than one with the same term to maturity and

lower coupon payments: the reason is that the higher-coupon bond receives more of its return earlier. The higher the duration of a bond, the
higher its sensitivity to interest rate movements.
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Fees

Fees include all expenses involved in managing the fund: external investment manager fees, custody costs, ONE Investment’s costs and
administrative costs.

Global Bond Fund

The ONE Global Bond Fund is an unconstrained global bond mandate managed by Manulife Asset Management. The unconstrained nature of the
mandate means that the fund will contain a mix of global government, corporate and securitized debt, including emerging markets and high-yield
securities. The mandate is not constrained by sector or currency. Manulife aims to outperform the benchmark, which is Bloomberg Barclays
Multiverse Index Unhedged.

Global Equity Fund

The ONE Global Equity Fund holds Global stocks managed by Mawer Investment Management. Mawer aims to outperform the benchmark, which
is MSCI All Country World Index (ACWI). This mandate invests in both emerging and developed markets. Manager will allocate capital to the best
global opportunities, which may include both large and small capitalization companies. This mandate is intended to be a broadly diversified
portfolio of wealth-creating companies bought at discounts to their intrinsic values that typically employ a long-term holding period.

High Interest Savings Account (HISA)

This bank account is provided by CIBC. lts very short-term nature precludes it from being considered an investment. Interest income from HISA
will be reflected only in the executive summary page as will a list of HISA transitions. As the HISA product is a demand deposit, its value of his
does not fluctuate daily. In this way it differs from the ONE Investment fund whose price change in response to changes in the value of underlying
investments. Returns for individual accounts holding HISA will not be presented in the report beyond what is disclosed in the executive summary.
HISA balances held in the Prudent Investor Offering reflect MNRI and will be under the control of the ONE JIB.

Holdings: the ONE Investment funds or HISA Balances held in client accounts.

Inception Date

The inception is the first date that an investment was made. For each account, this will be the first time funds were transferred in; for funds
offered by ONE Investment, it is the date the funds started. For ONE JIB Founders, the Inception date is July 2, 2020.

396



OIN

INVESTMENT

Income

Income is a cash flow generated by an investment and normally includes interest on bonds and dividends on stocks. It is differentiated from
capital gains, which also contribute to returns, but which are not considered income.

Investment Manager

Investment managers are external firms hired by ONE Investment to create funds to our specifications. These are MFS Investment Management
Canada for Canadian fixed income, Manulife Asset Management for global fixed income, Guardian Capital Group Ltd for Canadian equity, and
Mawer Investment Management Ltd for global equity.

Market Value

The value of an investment at current market prices, calculated by multiplying the Price (defined below) by the number of units held.

ONE Joint Investment Board (ONE JIB)

The joint board established by founding municipalities as a municipal services board under section 202 of the Act as required under Part Il of the
Regulation, and is the duly appointed Joint Investment Board for the municipality, as constituted from time to time and acting pursuant to the
Terms of Reference set out in the ONE JIB Agreement.
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Outcome

Outcome means, in the context of the Investment Plan, the same thing as ‘solution’. Investment Outcomes are a set of investment allocations
with varying risk/return characteristics. The Outcomes assigned to each municipal investor are intended to reflect the needs and circumstances of
the municipality. ONE JIB has five pre-defined basic outcomes:

Cash:

The Cash Outcome is designed for investments with a time horizon of less than 3 years. Preservation of capital and liquidity are the highest
priorities. Investments allocated to this outcome are expected to be transferred back to the care and control of the municipal treasurer
when the funds are reclassified as MRI.

Contingency:

The Contingency outcome is designed for investing contingency reserves. The funds in this outcome may be drawn upon to meet
unexpected needs and infrequent events. The investment horizon for this outcome is typically greater than 5 years, with an emphasis
placed on long-term growth and preservation of purchasing power is a key consideration.

Asset Management Reserves:

The Asset Management Reserve Outcome is specifically designed for very long investment horizons with a well-defined purpose.
Allocations to this Outcome are intended to generate returns to help fund asset management objectives. The long-term nature of asset
management reserves allows this Outcome to emphasize long-term growth.

Stable Return:

The Stable Return Outcome is designed to provide an annual income while preserving the value of the principal investment. The principal
amount is often invested in perpetuity with no intent to withdraw for the foreseeable future. This outcome is frequently used by
municipalities looking to replace the income stream of a utility that has been sold, with some or all proceeds of the sale acting as the
principal.
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Target Date:

The Target Date Outcomes are designed for contributions toward planned capital projects. There are three target date designs for different
time horizons: 3 to 5 years; 5 to 10 years; and greater than 10 years. For capital projects in the 3-to-5-year range, preservation of capital is
prioritized. For projects in the 5-to-10-year range, emphasis is placed on inflation mitigation and meeting target funding requirements. For
projects in the greater-than-10-year range, emphasis is placed on longer-term inflation adjusted growth.

Price

The price of ONE funds is the unit price at a point in time, also known as the net asset value, which is calculated daily by CIBC Mellon. This price
takes into account the last traded prices of all securities held by the manager, the bid/ask spread where no recent trade is available and a daily
accrual for all fees including investment management and administration.

Prudent Investor Standard

The standard requiring ONE JIB, when investing money under section 418.1 of the Act, to exercise the care, skill, diligence and judgement that a
prudent investor would exercise in making such an investment but does not restrict the securities in which a municipality can invest. The Prudent
Investor standard applies to the entire portfolio of Long-Term Funds under control of ONE JIB rather than to individual securities.

Quality

This statistic refers to the creditworthiness of bonds based on ratings provided by bond rating agencies such as S&P, DBRS, Fitch and Moody’s.
The highest quality bonds are rated AAA and range down from there to AA, A and BBB, all of which are investment grade ratings. Ratings below
BBB are considered high yield. The lower a credit rating, the higher a bond’s yield to maturity and commensurate risk of default on interest
payments or principal. The credit rating on an entire fund is calculated as a weighted average.

Realized and Unrealized Gains

Capital gains reflect the movement in the Price of investments as they rise over time relative to their average Unit Cost. Negative gains are losses,

meaning that the Price of the units in the account is lower than the average Price paid for them (Unit Cost). Because gains / losses are calculated
based on net asset values, they are diminished by the amount of fees. (Please see Fees, Price and Unit Cost.)
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e Unrealized gains exist “on paper” until the investment is sold in return for cash, at which point they become realized.
o Realized gains are generated by withdrawals from accounts during the time period in question based on the unit Price compared to the
Unit Cost.

Returns

Returns measure the percentage increment in value generated by investments over a period of time. Unless otherwise noted, time-weighted
total returns are reported here, which include all forms of income and capital gains. There are different aspects to return calculations explained
below.

e Calendar Year Return: reflects the total return generated by investments in the specified year any between January 1 to December 31.

e Annualized Returns: the total return generated by investments in each year for holding periods greater than one year. Annualized returns
are the geometric average over a multi-year period, meaning they represent the compound return. For periods of one year or less, the
actual return is shown without the effect of compounding.

e Returns in this report are calculated net of fees based on the Prices of the ONE Investment funds. These are calculated daily by CIBC
Mellon and take into account all fees and costs associated with managing the fund.

e Return details in this report do not account for fee discounts that may apply for some Prudent Investor clients.

o Time-weighted returns: returns in this report are time-weighted in order for them to be compared to the benchmarks. Time-weighted
returns are calculated in a way that excludes the effect of the timing of contributions and withdrawals (cash flows) from the fund. (To
capture the effect of cash flows and measure their impact on returns, investors would instead need use dollar-weighted return
calculations.)

Unit Cost

Unit Cost is the weighted average Price paid for all the Fund units held in the account and reflects the impact of units bought and sold over time.
Unrealized Gains: Please see Realized and Unrealized Gains

Value Added: The return generated by an investment manager above (or below, if negative) the benchmark.

Year to Date: The time period beginning January 1 and ending at the most recent quarter end.
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ON

To: ONE Joint Investment Board

From: Evelyn Foo, Chief Compliance Officer, ONE Investment

Date: September 6,2023

Re: Compliance Reports Asset Class and Target Weight Allocations Q2 2023
Report: ONE JIB 2023-050

REPORT

RECOMMENDATIONS

It is recommended that the Board:

1. Receive the report.

SUMMARY

ONE Investment is providing two internal compliance reports to assist ONE JIB in monitoring the
weights of investment holdings and asset classes relative to their targets for each Participating
Municipality.

BACKGROUND

The portfolio management system generates reports to monitor allocation weights

The compliance reports generated by ONE Investment’s portfolio management system show the
positioning of all investment Outcome accounts of Participating Municipalities relative to their
Target Weights as of June 30, 2023. These two compliance reports can be found in
Attachments 1 and 2 of this report.

Two compliance reports are provided to ONE JIB on a quarterly basis

Two reports—the portfolio asset mix report and the allocation drift monitoring report--are
provided to ONE JIB on a quarterly basis to allow it to monitor the allocations and understand
the positioning of the Outcome accounts relative to the target asset class and fund weights for
each Participating Municipality These reports also allow ONE JIB members to understand the
guarter end positioning of the Outcome accounts and provide a basis for discussion with the
Chief Investment Officer and Chief Compliance Officer on the positioning of the Outcome
accounts.

The Portfolio Asset Mix and Allocation Drift Monitoring Reports highlight deviations from
high-level asset class (Equity Funds, Fixed Income Funds, Cash & Equivalents) target weights and
Fund by Outcome.

1
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Portfolio Asset Mix Report

The two columns on the far right of the Portfolio Asset Mix report (Attachment 1) show the target
and actual allocation weights for equity and fixed income asset classes.

Allocation Drift Monitoring Report

The Allocation Drift Monitoring report (Attachment 2) shows the degree to which the weights of
individual holdings (Funds or HISA allocation) differ from the target weights for each fund and
outcome assigned in the Investment Plan. The Chief Investment Officer and Chief Compliance
Officer monitor this report on a regular basis as part of their portfolio oversight responsibilities.

The two columns on the far right of the Allocation Drift Monitoring Report highlight when
allocation weights have moved notably away from target weights. The “2% Drift from target”
column shows values when the absolute weight of a holding is above or below target by two
percentage points. The “10% above Target” shows values when the weight of a holding as a
proportion of the target weight is 10% above or below the target weight.

4. ANALYSIS

Allocation weights for all Outcomes are within the expected tolerance bands
All allocation weights for each Participating Municipality remain close to their intended target

weights and are within the expected tolerance bands. As a result, no rebalancing is required as
of the date of this report.

5. CONCLUSION

ONE Investment uses its portfolio management system to monitor municipal account allocations
in relation to ONE JIB's Outcomes. The attached reports provide ONE JIB with the tools to
monitor the positioning of asset classes and individual holdings within the Outcomes relative to
their intended targets.

ATTACHMENT

Attachment 1: Portfolio Asset Mix
Attachment 2: Drift Allocation Monitoring Report

Drafted by: Evelyn Foo, Chief Compliance Officer
Approved by: Judy Dezell and Donna Herridge, Co-Presidents/CEO
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Attachment 1
ONE Investment

Portfolio Asset Mix
As of June 30/2023

Account Asset Class Asset Mix Limits Portfolio
Min Max Target
570050021 Bracebridge - Contingency Outcome
Contingency Outcome
Equity Funds 55.00 65.00 60.00 63.37
Fixed Income Funds 35.00 45.00 40.00 36.63
570050039 Bracebridge - Target Date 10 Year Plus
Target Date 10+ Year Outcome
Equity Funds 71.00 79.00 75.00 76.76
Fixed Income Funds 21.00 29.00 25.00 23.24
570050047 Huntsville - Contingency Outcome
Contingency Outcome
Equity Funds 55.00 65.00 60.00 62.57
Fixed Income Funds 35.00 45.00 40.00 37.43
570050054 Huntsville - Target Date 3 to 5 Year Out
Target Date 3-5 Year Outcome
Cash & Equivalents 17.00 23.00 20.00 21.66
Equity Funds 8.00 12.00 10.00 10.74
Fixed Income Funds 66.00 74.00 70.00 67.61
570050062 Huntsville - Target Date 10 Year Plus O
Target Date 10+ Year Outcome
Equity Funds 71.00 79.00 75.00 77.96
Fixed Income Funds 21.00 29.00 25.00 22.04
570050070 Innisfil - Contingency Outcome
Contingency Outcome
Equity Funds 55.00 65.00 60.00 63.38
Fixed Income Funds 35.00 45.00 40.00 36.61
570050088 Muskoka - Contingency Outcome
Contingency Outcome
Equity Funds 55.00 65.00 60.00 62.49
Fixed Income Funds 35.00 45.00 40.00 37.51
570050096 Muskoka - Target Date 3 to 5 Year Outc
Target Date 3-5 Year Outcome
Cash & Equivalents 17.00 23.00 20.00 21.54
Equity Funds 8.00 12.00 10.00 10.89
Fixed Income Funds 66.00 74.00 70.00 67.57
570050104 Muskoka - Target Date 5 to 10 Year Out
Target Date 5-10 Year Outcome
Equity Funds 45.00 55.00 50.00 52.46
Fixed Income Funds 45.00 55.00 50.00 47.53
570050112 Whitby - Contingency Outcome
Contingency Outcome
Equity Funds 55.00 65.00 60.00 59.94
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ONE Investment

Portfolio Asset Mix
As of June 30/2023

Account Asset Class Asset Mix Limits Portfolio
Min Max Target
Fixed Income Funds 35.00 45.00 40.00 40.06
570050120 Whitby - Target Date 3 to 5 Year Outco
Target Date 3-5 Year Outcome
Cash & Equivalents 17.00 23.00 20.00 20.03
Equity Funds 8.00 12.00 10.00 9.98
Fixed Income Funds 66.00 74.00 70.00 70.00
570050138 Whitby - Target Date 5 to 10 Year Outc
Target Date 5-10 Year Outcome
Equity Funds 45.00 55.00 50.00 49.88
Fixed Income Funds 45.00 55.00 50.00 50.12
570050146 Whitby - Asset Management Reserve O
Asset Management Reserves
Equity Funds 88.00 92.00 90.00 89.95
Fixed Income Funds 8.00 12.00 10.00 10.05
570050153 Whitby - Target Date 10 Year Plus Outc
Target Date 10+ Year Outcome
Equity Funds 71.00 79.00 75.00 74.93
Fixed Income Funds 21.00 29.00 25.00 25.08
570050161 Kenora - Contingency Outcome
Contingency Outcome
Equity Funds 55.00 65.00 60.00 63.40
Fixed Income Funds 35.00 45.00 40.00 36.60
570050179 Kenora - Stable Return Outcome
Stable Return Outcome
Cash & Equivalents 8.00 12.00 10.00 10.96
Equity Funds 26.00 34.00 30.00 31.24
Fixed Income Funds 55.00 65.00 60.00 57.80
570050187 Kenora - Target Date 3 to 5 Year Outco
Target Date 3-5 Year Outcome
Cash & Equivalents 17.00 23.00 20.00 20.16
Equity Funds 8.00 12.00 10.00 10.39
Fixed Income Funds 66.00 74.00 70.00 69.45
570050377 Huntsville - Target Date 5 to 10 Year O
Target Date 5-10 Year Outcome
Equity Funds 45.00 55.00 50.00 52.57
Fixed Income Funds 45.00 55.00 50.00 47.43
570050385 Innisfil - Target Date 5 to 10 Year Outc
Target Date 5-10 Year Outcome
Equity Funds 45.00 55.00 50.00 51.71
Fixed Income Funds 45.00 55.00 50.00 48.29
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OIN

INVESTMENT

ONE Investment

Portfolio Asset Mix
As of June 30/2023

Account Asset Class Asset Mix Limits Portfolio
Min Max Target
570050443 Neebing - Contingency Outcome
Contingency Outcome
Equity Funds 55.00 65.00 60.00 61.42
Fixed Income Funds 35.00 45.00 40.00 38.58
570050450 Neebing - Target Date 3 to 5 Year Outc
Target Date 3-5 Year Outcome
Cash & Equivalents 17.00 23.00 20.00 19.98
Equity Funds 8.00 12.00 10.00 10.47
Fixed Income Funds 66.00 74.00 70.00 69.56
570050468 Neebing - Target Date 5 to 10 Year Out
Target Date 5-10 Year Outcome
Equity Funds 45.00 55.00 50.00 51.48
Fixed Income Funds 45.00 55.00 50.00 48.51
570050476 Neebing - Target Date 10 Year Plus Out
Target Date 10+ Year Outcome
Equity Funds 71.00 79.00 75.00 76.09
Fixed Income Funds 21.00 29.00 25.00 23.90
570050484 Quinte West - Contingency Outcome
Contingency Outcome
Equity Funds 55.00 65.00 60.00 61.42
Fixed Income Funds 35.00 45.00 40.00 38.58
570050492 Quinte West - Target Date 3 to 5 Year O
Target Date 3-5 Year Outcome
Cash & Equivalents 17.00 23.00 20.00 21.48
Equity Funds 8.00 12.00 10.00 10.34
Fixed Income Funds 66.00 74.00 70.00 68.19
570050500 Quinte West - Target Date 5 to 10 Year
Target Date 5-10 Year Outcome
Equity Funds 45.00 55.00 50.00 51.48
Fixed Income Funds 45.00 55.00 50.00 48.51
570050518 Quinte West - Target Date 10 Year Plus
Target Date 10+ Year Outcome
Equity Funds 71.00 79.00 75.00 76.09
Fixed Income Funds 21.00 29.00 25.00 23.90
570050567 Thunder Bay - Contingency Outcome
Contingency Outcome
Equity Funds 55.00 65.00 60.00 61.54
Fixed Income Funds 35.00 45.00 40.00 38.45
570050575 Thunder Bay - Target Date 3 to 5 Year
Target Date 3-5 Year Outcome
Cash & Equivalents 17.00 23.00 20.00 20.85
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As of June 30/2023

Account Asset Class Asset Mix Limits Portfolio
Min Max Target
Equity Funds 8.00 12.00 10.00 10.47
Fixed Income Funds 66.00 74.00 70.00 68.68
570050583 Thunder Bay - Target Date 5 to 10 Year
Target Date 5-10 Year Outcome
Equity Funds 45.00 55.00 50.00 51.60
Fixed Income Funds 45.00 55.00 50.00 48.39
570050591 Thunder Bay - Target Date 10 Year Plus
Target Date 10+ Year Outcome
Equity Funds 71.00 79.00 75.00 76.18
Fixed Income Funds 21.00 29.00 25.00 23.81
570050625 Muskoka - Target Date 10 Year Plus Ou
Target Date 10+ Year Outcome
Equity Funds 71.00 79.00 75.00 77.32
Fixed Income Funds 21.00 29.00 25.00 22.68
570050666 Innisfil - Target Date 3 to 5 Year Outco
Target Date 3-5 Year Outcome
Cash & Equivalents 17.00 23.00 20.00 20.04
Equity Funds 8.00 12.00 10.00 10.05
Fixed Income Funds 66.00 74.00 70.00 69.91
9021944312 Whitby - Cash Outcome
Cash Outcome
Cash & Equivalents 100.00 100.00 100.00 100.00
9021979213 Muskoka - Cash Outcome
Cash Outcome
Cash & Equivalents 100.00 100.00 100.00 100.00
9021979418 Innisfil - Cash Outcome
Cash Outcome
Cash & Equivalents 100.00 100.00 100.00 100.00
9021979515 Huntsville - Cash Outcome
Cash Outcome
Cash & Equivalents 100.00 100.00 100.00 100.00
9021979612 Bracebridge - Cash Outcome
Cash Outcome
Cash & Equivalents 100.00 100.00 100.00 100.00
9027504012 Thunder Bay - Cash Outcome
Cash Outcome
Cash & Equivalents 100.00 100.00 100.00 100.00
9028194017 Quinte West - Cash Outcome
Cash Outcome
Cash & Equivalents 100.00 100.00 100.00 100.00
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ONE Investment
QI\ Portfolio Asset Mix

INVESTMENT As of June 30/2023
Account Asset Class Asset Mix Limits Portfolio
Min Max Target
9028194211 Neebing - Cash Outcome
Cash Outcome
Cash & Equivalents 100.00 100.00 100.00 100.00
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Attachment 2

Allocation Drift Monitoring Report - Template-06302023.xlsx

Current Target 2% drift
account as_of security Weight Weight
Bracebridge - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur ~ 19.42073 18 na na
Bracebridge - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 43.94851 42 na na
Bracebridge - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 5.23358 6 0.77 na
Bracebridge - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Governme 5.37647 6 0.62 na
Bracebridge - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 26.02072 28 na na
Bracebridge - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur ~ 23.72994 22,5 na na
Bracebridge - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 53.02774 52.5] na na
Bracebridge - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 3.19183 3.75 0.56 na
Bracebridge - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme 3.2731 3.75] 0.48 na
Bracebridge - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 16.7774 17.5] na na
Huntsville - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur ~ 18.86518 18 na na
Huntsville - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 43.70368 42 na na
Huntsville - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 5.54186 6 na na
Huntsville - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Governme 5.74632 6 na na
Huntsville - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 26.14296 28 na na
Huntsville - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 One High Interest Saving  21.65576 20| na na
Huntsville - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur 3.22532 3 na na
Huntsville - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 7.50828 7 na na
Huntsville - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate  10.03297 10.5] na na
Huntsville - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme¢  10.39249 10.5] na na
Huntsville - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 47.18518 49 na na
Huntsville - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur ~ 23.74133 22,5 na na
Huntsville - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 54.2167 52.5] na na
Huntsville - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 3.14462 3.75 0.61 na
Huntsville - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme 3.20721 3.75 0.54 na
Huntsville - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 15.69015 17.5] 1.81 na
Huntsville - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur ~ 15.94736 15 na na
Huntsville - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 36.61927 35 na na
Huntsville - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 7.02447 7.5 na na
Huntsville - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme 7.29572 7.5] na na
Huntsville - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 33.11318 35 na na
Innisfil - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur ~ 19.38286 18 na na
Innisfil - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 44.00011 42 na (2.00)
Innisfil - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 5.2141 6 0.79 na
Innisfil - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Governme 5.35812 6 0.64 na
Innisfil - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 26.04482 28| na na
Innisfil - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 One High Interest Saving ~ 20.03994 20| na na
Innisfil - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur 3.03523 3 na na
Innisfil - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 7.01133 7 na na
Innisfil - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate  10.50526 10.5] na na
Innisfil - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme¢  10.50406 10.5] na na
Innisfil - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 48.90418 49 na na
Innisfil - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur 15.7072 15 na na
Innisfil - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 36.00171 35 na na
Innisfil - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 7.00407 7.5 na na
Innisfil - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme 6.90684 7.5] na na
Innisfil - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 34.38018 35 na na
Kenora - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur 19.499 18 na na
Kenora - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 43.9042 42 na na
Kenora - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 5.2166 6 0.78 na
Kenora - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Governme 5.38722 6 0.61 na
Kenora - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 25.99298 28| na 2.01
Kenora - Stable Return Outcome vs. Stable Return Outcome Asset Mix 6/30/2023 One High Interest Saving ~ 10.96078 10 na na
Kenora - Stable Return Outcome vs. Stable Return Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur 9.06778 9| na na
Kenora - Stable Return Outcome vs. Stable Return Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 22.17155 21 na na
Kenora - Stable Return Outcome vs. Stable Return Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 8.33317 9| na na
Kenora - Stable Return Outcome vs. Stable Return Outcome Asset Mix 6/30/2023 ONE Canadian Governme 8.58153 9 na na
Kenora - Stable Return Outcome vs. Stable Return Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 40.88519 42| na na
Kenora - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 One High Interest Saving ~ 20.16416 20| na na
Kenora - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur 3.03849 3 na na
Kenora - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 7.35007 7 na na
Kenora - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate  10.34276 10.5] na na
Kenora - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme 10.3577 10.5] na na
Kenora - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 48.74681 49 na na
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Allocation Drift Monitoring Report - Template-06302023.xlsx

account

as_of security

Current
Weight

Target
Weight

Muskoka - Contingency Outcome vs,
Muskoka - Contingency Outcome vs.
Muskoka - Contingency Outcome vs.
Muskoka - Contingency Outcome vs.
Muskoka - Contingency Outcome vs.

. Contingency Outcome Asset Mix
. Contingency Outcome Asset Mix
. Contingency Outcome Asset Mix
. Contingency Outcome Asset Mix
. Contingency Outcome Asset Mix

Muskoka - Target Date 3 to 5 Year Outcome vs
Muskoka - Target Date 3 to 5 Year Outcome vs.
Muskoka - Target Date 3 to 5 Year Outcome vs
Muskoka - Target Date 3 to 5 Year Outcome vs.
Muskoka - Target Date 3 to 5 Year Outcome vs
Muskoka - Target Date 3 to 5 Year Outcome vs.

Muskoka - Target Date 5 to 10 Year Outcome vs.
Muskoka - Target Date 5 to 10 Year Outcome vs.
Muskoka - Target Date 5 to 10 Year Outcome vs.
Muskoka - Target Date 5 to 10 Year Outcome vs.
Muskoka - Target Date 5 to 10 Year Outcome vs.
Muskoka - Target Date 10 Year Plus Outcome vs.
Muskoka - Target Date 10 Year Plus Outcome vs.
Muskoka - Target Date 10 Year Plus Outcome vs.
Muskoka - Target Date 10 Year Plus Outcome vs.
Muskoka - Target Date 10 Year Plus Outcome vs.

. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix

Neebing - Contingency Outcome vs. Contingency Outcome Asset Mix
Neebing - Contingency Outcome vs. Contingency Outcome Asset Mix
Neebing - Contingency Outcome vs. Contingency Outcome Asset Mix
Neebing - Contingency Outcome vs. Contingency Outcome Asset Mix
Neebing - Contingency Outcome vs. Contingency Outcome Asset Mix

Neebing - Target Date 3 to 5 Year Outcome vs.
Neebing - Target Date 3 to 5 Year Outcome vs
Neebing - Target Date 3 to 5 Year Outcome vs.
Neebing - Target Date 3 to 5 Year Outcome vs
Neebing - Target Date 3 to 5 Year Outcome vs.
Neebing - Target Date 3 to 5 Year Outcome vs
Neebing - Target Date 5 to 10 Year Outcome vs.
Neebing - Target Date 5 to 10 Year Outcome vs.
Neebing - Target Date 5 to 10 Year Outcome vs.
Neebing - Target Date 5 to 10 Year Outcome vs.
Neebing - Target Date 5 to 10 Year Outcome vs.
Neebing - Target Date 10 Year Plus Outcome vs.
Neebing - Target Date 10 Year Plus Outcome vs.
Neebing - Target Date 10 Year Plus Outcome vs.
Neebing - Target Date 10 Year Plus Outcome vs.
Neebing - Target Date 10 Year Plus Outcome vs.

. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix

Quinte West - Contingency Outcome vs.
Quinte West - Contingency Outcome vs.
Quinte West - Contingency Outcome vs.
Quinte West - Contingency Outcome vs.
Quinte West - Contingency Outcome vs.

. Contingency Outcome Asset Mix
. Contingency Outcome Asset Mix
. Contingency Outcome Asset Mix
. Contingency Outcome Asset Mix
. Contingency Outcome Asset Mix

Quinte West - Target Date 3 to 5 Year Outcome vs
Quinte West - Target Date 3 to 5 Year Outcome vs
Quinte West - Target Date 3 to 5 Year Outcome vs
Quinte West - Target Date 3 to 5 Year Outcome vs
Quinte West - Target Date 3 to 5 Year Outcome vs
Quinte West - Target Date 3 to 5 Year Outcome vs

Quinte West - Target Date 5 to 10 Year Outcome vs.
Quinte West - Target Date 5 to 10 Year Outcome vs.
Quinte West - Target Date 5 to 10 Year Outcome vs.
Quinte West - Target Date 5 to 10 Year Outcome vs.
Quinte West - Target Date 5 to 10 Year Outcome vs.
Quinte West - Target Date 10 Year Plus Outcome vs.
Quinte West - Target Date 10 Year Plus Outcome vs.
Quinte West - Target Date 10 Year Plus Outcome vs.
Quinte West - Target Date 10 Year Plus Outcome vs.
Quinte West - Target Date 10 Year Plus Outcome vs.

. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
. Target Date 3-5 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 5-10 Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
Target Date 10+ Year Outcome Asset Mix
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6/30/2023 ONE Canadian Equity Fur
6/30/2023 ONE Global Equity Fund
6/30/2023 ONE Canadian Corporate
6/30/2023 ONE Canadian Governme
6/30/2023 ONE Global Bond Fund
6/30/2023 One High Interest Saving
6/30/2023 ONE Canadian Equity Fur
6/30/2023 ONE Global Equity Fund
6/30/2023 ONE Canadian Corporate
6/30/2023 ONE Canadian Governme
6/30/2023 ONE Global Bond Fund
6/30/2023 ONE Canadian Equity Fur
6/30/2023 ONE Global Equity Fund
6/30/2023 ONE Canadian Corporate
6/30/2023 ONE Canadian Governme
6/30/2023 ONE Global Bond Fund
6/30/2023 ONE Canadian Equity Fur
6/30/2023 ONE Global Equity Fund
6/30/2023 ONE Canadian Corporate
6/30/2023 ONE Canadian Governme
6/30/2023 ONE Global Bond Fund
6/30/2023 ONE Canadian Equity Fur
6/30/2023 ONE Global Equity Fund
6/30/2023 ONE Canadian Corporate
6/30/2023 ONE Canadian Governme
6/30/2023 ONE Global Bond Fund
6/30/2023 One High Interest Saving
6/30/2023 ONE Canadian Equity Fur
6/30/2023 ONE Global Equity Fund
6/30/2023 ONE Canadian Corporate
6/30/2023 ONE Canadian Governme
6/30/2023 ONE Global Bond Fund
6/30/2023 ONE Canadian Equity Fur
6/30/2023 ONE Global Equity Fund
6/30/2023 ONE Canadian Corporate
6/30/2023 ONE Canadian Governme
6/30/2023 ONE Global Bond Fund
6/30/2023 ONE Canadian Equity Fur
6/30/2023 ONE Global Equity Fund
6/30/2023 ONE Canadian Corporate
6/30/2023 ONE Canadian Governme
6/30/2023 ONE Global Bond Fund
6/30/2023 ONE Canadian Equity Fur
6/30/2023 ONE Global Equity Fund
6/30/2023 ONE Canadian Corporate
6/30/2023 ONE Canadian Governme
6/30/2023 ONE Global Bond Fund
6/30/2023 One High Interest Saving
6/30/2023 ONE Canadian Equity Fur
6/30/2023 ONE Global Equity Fund
6/30/2023 ONE Canadian Corporate
6/30/2023 ONE Canadian Governme
6/30/2023 ONE Global Bond Fund
6/30/2023 ONE Canadian Equity Fur
6/30/2023 ONE Global Equity Fund
6/30/2023 ONE Canadian Corporate
6/30/2023 ONE Canadian Governme
6/30/2023 ONE Global Bond Fund
6/30/2023 ONE Canadian Equity Fur
6/30/2023 ONE Global Equity Fund
6/30/2023 ONE Canadian Corporate
6/30/2023 ONE Canadian Governme
6/30/2023 ONE Global Bond Fund

18.92155
43.5703
5.55878
5.76801

26.18137

21.53657
3.23632
7.65445

10.04314

10.34707

47.18245

16.39461

36.06517
6.64364

6.8226

34.07398

22.82321

54.49713
3.36818
3.32995

15.98153

18.34004

43.07597

5.7603
5.92874
26.89494
19.97644
3.1291
7.33511

10.29441

10.29928

48.96565

15.37398

36.10974
7.24329

7.4549

33.81809

22.72389

53.37254
3.56871
3.67297

16.66189

18.34003

43.07594
5.76035
5.92872

26.89496

21.48005
3.08661
7.24966

10.17938

10.47694

47.52736

15.37405

36.10965
7.24317
7.45489

33.81823

22.72393

53.37257
3.56864
3.67296

16.66191

18

42

6|

6

28|

20

3

7
10.5
10.5
49
15
35
73

35
22.5
52.5
3.75
3.75
17.5

18

42

28|
20

10.5
10.5
49
15
35
7.5
7.5]
35
22.5]
52.5
3.75]
3.75
17.5
18
42

28|
20,

10.5
10.5
49
15
35
7.5

35
22.5
52.5
3.75
3.75
17.5

2% drift
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na

0.86 na
na na
na na
na na
na na

0.38 na

0.42 na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
na na
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Allocation Drift Monitoring Report - Template-06302023.xlsx

Current Target 2% drift
account as_of security Weight Weight
Thunder Bay - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur ~ 17.87484 18 na na
Thunder Bay - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 43.66911 42 na na
Thunder Bay - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 5.77474 6 na na
Thunder Bay - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Governme 5.84197 6 na na
Thunder Bay - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 26.83933 28 na na
Thunder Bay - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 One High Interest Saving ~ 20.85241 20| na na
Thunder Bay - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur 3.04527 3 na na
Thunder Bay - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 7.4172 7 na na
Thunder Bay - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate  10.33014 10.5] na na
Thunder Bay - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme  10.45039 10.5] na na
Thunder Bay - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 47.90459 49 na na
Thunder Bay - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur ~ 15.02012 15 na na
Thunder Bay - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 36.58365 35 na na
Thunder Bay - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 7.27872 7.5 na na
Thunder Bay - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme 7.36345 7.5 na na
Thunder Bay - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 33.75406 35 na na
Thunder Bay - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur ~ 22.17455 22.5] na na
Thunder Bay - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 54.0093 52.5 na na
Thunder Bay - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 3.58191 3.75] na na
Thunder Bay - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme 3.62361 3.75 na na
Thunder Bay - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 16.61064 17.5 na na
Whitby - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur 18.11 18 na na
Whitby - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 41.83 42 na na
Whitby - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 6.00 6 na na
Whitby - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Canadian Governme 6.02 6 na na
Whitby - Contingency Outcome vs. Contingency Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 28.04 28| na na
Whitby - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 One High Interest Saving 20.03 20| na na
Whitby - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur 3.01 3 na na
Whitby - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 6.97 7 na na
Whitby - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 10.53 10.5] na na
Whitby - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme 10.51 10.5] na na
Whitby - Target Date 3 to 5 Year Outcome vs. Target Date 3-5 Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 48.96 49 na na
Whitby - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur 15.06 15 na na
Whitby - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 34.82 35 na na
Whitby - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 7.53 7.5 na na
Whitby - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme 7.52 7.5 na na
Whitby - Target Date 5 to 10 Year Outcome vs. Target Date 5-10 Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 35.07 35 na na
Whitby - Asset Management Reserve Outcome vs. Asset Management Reserves Asset Mix 6/30/2023 ONE Canadian Equity Fur 27.16 27| na na
Whitby - Asset Management Reserve Outcome vs. Asset Management Reserves Asset Mix 6/30/2023 ONE Global Equity Fund 62.79 63 na na
Whitby - Asset Management Reserve Outcome vs. Asset Management Reserves Asset Mix 6/30/2023 ONE Canadian Corporate 1.51 1.5] na na
Whitby - Asset Management Reserve Outcome vs. Asset Management Reserves Asset Mix 6/30/2023 ONE Canadian Governme 1.51 1.5] na na
Whitby - Asset Management Reserve Outcome vs. Asset Management Reserves Asset Mix 6/30/2023 ONE Global Bond Fund 7.03 7 na na
Whitby - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Canadian Equity Fur 22.64 22.5] na na
Whitby - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Global Equity Fund 52.29 52.5 na na
Whitby - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Canadian Corporate 3.77 3.75] na na
Whitby - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Canadian Governme 3.76 3.75 na na
Whitby - Target Date 10 Year Plus Outcome vs. Target Date 10+ Year Outcome Asset Mix 6/30/2023 ONE Global Bond Fund 17.55 17.5 na na
Muskoka - Cash Outcome vs. Cash Outcome Asset Mix 6/30/2023 One High Interest Saving 100.00 100 na na
Innisfil - Cash Outcome vs. Cash Outcome Asset Mix 6/30/2023 One High Interest Saving 100.00 100 na na
Huntsville - Cash Outcome vs. Cash Outcome Asset Mix 6/30/2023 One High Interest Saving 100.00 100 na na
Bracebridge - Cash Outcome vs. Cash Outcome Asset Mix 6/30/2023 One High Interest Saving 100.00 100 na na
Neebing - Cash Outcome vs. Cash Outcome Asset Mix 6/30/2023 One High Interest Saving 100.00 100 na na
Quinte West - Cash Outcome vs. Cash Outcome Asset Mix 6/30/2023 One High Interest Saving 100.00 100 na na
Thunder Bay - Cash Outcome vs. Cash Outcome Asset Mix 6/30/2023 One High Interest Saving 100.00 100 na na
Whitby - Cash Outcome vs. Cash Outcome Asset Mix 6/30/2023 One High Interest Saving 100.00 100 na na
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ON

To: ONE Joint Investment Board

From: Keith Taylor, Chief Investment Officer, ONE Investment
Date: September 6,2023

Re: Whitby and Innisfil - Investment Plan Implementation Update
Report: ONE JIB 2023-037

REPORT

RECOMMENDATIONS

It is recommended that the Board:

1. Receive the report.

SUMMARY

Investment Plans for four municipalities were approved by the ONE JIB on June 1, 2023. These
were for the Town of Huntsville, the Town of Innisfil, the City of Thunder Bay, and The Town of
Whitby. Due to only minor changes in the investment allocations in the Investment Plans, no
trading was required to implement changes for Thunder Bay or Huntsville’s Investment Plans, but
trades were initiated to reflect changes in Whitby and Innisfil's Investment Plans.

BACKGROUND

Innisfil’s Investment Plan update included a $5 million MNRI contribution that was
allocated to the Target Date 3 to 5 Year Outcome

Innisfil contributed $5 million of additional MNRI. The Town anticipates that this amount may
need to be drawn down within five years. This contribution was allocated to the Target Date 3-5
Year Outcome to match the investment horizon of the MNRI contribution. As Innisfil previously
did not have an allocation in this outcome, the arriving MNRI was invested in line with the target
weights of the Outcome. No other trading was required to implement Innisfil's Investment Plan.
The changes are outlined in Table 1 below:

7able 1- Changes in Innisfil’s Investment Plan

Allocation .
Plan Allocation After
Cllelel (March(f;)l, AV Changes Contribution ($)
Contingency S 17,411,204 - $17,411,204
Target Date 3-5 Years $ 5,000,000 5,000,000
Target Date 5-10 Years 26,133,300 - 26,133,300
Total S 43,544,503 | S 5,000,000 $ 48,544,503
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Whitby's Investment Plan update did not involve contributions or withdrawals of MNRI, but
the changes in the investment horizon of municipal reserves required a redistribution of
MNRI between Outcomes.

The annual review of municipal reserves and anticipated cashflows resulted in changes in the
allocations of MNRI across the Outcomes. Collectively, these changes led to a $17.9 million
increase in the Target Date 3-5 Year Outcome and a reduction of allocations to outcomes with
longer investment horizons. These shifts are aligned with the Town’s current capital forecasts.
The changes are shown in Table 2 below.

Table 2 - Changes in Whitby's Investment Plan

Allocation (March Plan Changes
Outcome 31, 2023)
S (rounded)
Cash S 10,262,342 -
Contingency 11,400,000 +$ 850,000
Asset Mgmt Reserves 14,100,000 - 6,300,000
Target Date 3-5 Years 66,600,000 + 17,900,000
Target Date 5-10 Years 42,000,000 - 6,900,000
Target Date 10+ Years 26,700,000 - 5,550,000
Total $ 171,062,342 -
4, ANALYSIS

All transactions to implement the trades were completed seamlessly and restored
allocation weight back to target weights

The trades to implement the changes to the Investment Plans were completed on June 20, 2023,
and included a total of 32 transactions in ONE Investment funds and ONE HISA. The trades for
Whitby were designed to help rebalance the Outcomes back towards the target weight for each
Outcome. Some of the Outcomes had reached rebalancing thresholds during the April 15th semi-
annual rebalancing review, but rebalancing was deferred so it could be done concurrently with
these trades. As Innisfil previously had no holdings in the Target Date 3-5 Year Outcome, these
initial trades for the Outcome were allocated at the target weights.

5. CONCLUSION

No trading was required for Thunder Bay or Huntsville's Investment Plan, but trades were
required for Whitby and Innisfil. The trading for these two municipalities was completed on June
20, 2023. The trading was completed successfully and restored allocation weights to target
weights for the relevant outcomes for Whitby and Innisfil.

Drafted by: Keith Taylor, Chief Investment Officer, ONE Investment
Approved by: Judy Dezell and Donna Herridge, Co-presidents/CEOs, ONE Investment
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ON

To: ONE Joint Investment Board

From: Keith Taylor, Chief Investment Officer, ONE Investment

Date: September 6,2023

Re: Investment Manager Presentation - Mawer's Global Equity Strategy
Report: ONE JIB 2023-042

REPORT

RECOMMENDATIONS

It is recommended that the Board:

1. Receive the report.

SUMMARY

Mawer Investment Management Ltd. (Mawer or Manager) is the external investment manager of
the ONE Global Equity Fund. The Manager will provide a presentation to ONE JIB giving an
overview of its strategy, process, and philosophy and provide an update on recent activity in the
fund.

BACKGROUND

Mawer has been managing the Global Equity Fund since the Prudent Investment Program’s
inception on July 2, 2020

The ONE Global Equity Fund holds units of the Mawer Global Equity Fund Series “O”". The
Mawer fund invests in both emerging and developed market equities and in both large and small
capitalization companies. The Mawer fund uses the MSCI ACWI index as its performance
benchmark, which is an unhedged index that shows net Canadian dollar returns. The fund has
been a holding in client allocations since the program'’s inception and has produced strong
investment returns of approximately 8.7% annualized from inception (02/07/2020) through
June 30, 2023.

ANALYSIS

Mawer uses a ‘bottom-up’ investment approach that focuses on quality companies with
strong prospects that trade at a discount to intrinsic value

The Mawer uses a research-driven, fundamentals-based security selection process to identify

413



holdings for the fund. This approach emphasizes security selection. It seeks to invest in wealth-
creating companies with a sustainable competitive advantage that can be purchased below their
intrinsic value. The Manager will elaborate on its process and approach in the presentation.

The manager has a long-term investment approach

The manager's investment style is very conservative, and it tends to have low portfolio turnover
and long holding periods. The manager's approach ignores investment fads and instead focuses
on taking a long-term view of investing. This means fund performance reflects the manager's
conviction, which may not always follow the pattern of returns of the benchmark over shorter
periods of time.

5. CONCLUSION

The manager will provide a presentation to ONE JIB to describe the fund's strategy, its process
philosophy and approach, and summarize recent activity in the fund. Mawer's staff will be
available to address questions during and after their presentation.

Drafted by: Keith Taylor, Chief Investment Officer
Approved by: Judy Dezell and Donna Herridge - Co-presidents/CEOs, ONE Investment
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MAWER

Be Boring. Make Money.




Our partnership

As of June 30, 2023

Cumulative gross performance since inception Asset summary

35

Jul-20 Jan-21 Jul-21 Jan-22

m Portfolio

Initial funding on July 6, 2020 $78,701,878
Net contributions! $76,956,735
Market value change S34,277,536
Portfolio value on June 30, 2023 $189,936,149
Annualized effective fee 0.53%

Jul-22 Jan-23

MSCI AWCI (Net)

Thank you for your partnership; it is a privilege to work with you

Net Contributions for a given period of time is the sum of all client cash congipgtions and withdrawals, plus the market value of any securities delivered in or
out of the account, less any management fees or custodial fees, during the period. Performance is in Canadian dollars and displays gross-of-fee returns. See

supporting information for full disclaimers.



Performance (%)

As of June 30, 2023

20.5

19.5
11.5 11.3
9.0
1Yr Since Inception1
M Portfolio MSCI ACWI (Net)
For the period June 30, 2022 to June 30, 2023
Top contributors Bottom detractors
BMW (+75.0%) Organon (-34.7%)
Alimentation Couche-Tard (+35.9%) Dun & Bradstreet (-20.19%)
Wolters Kluwer (+36.1%) Eurofins Scientific (-18.7%)
Marsh & McLennan (+25.5%) TSMC (-15.2%)
Aon Plc (+32.19) Roche (-2.3%)

IFirst account activity occurred on July 6, 2020. Performance is in Canadian dollggq gnd displays gross-of-fee returns. See supporting information for full
disclaimers.



Notable portfolio changes

Mawer Global Equity Fund

Change in weight for the 12-month period ending June 30, 2023 (bps)

Publicis Groupe

XP Inc

BMW

Orkla

CaGl

Moderna

Eurofins Scientific
Sonova

Svenska Handelsbanken
FTI Consulting
Intercontinental Exchange
Recordati

TSMC

Alphabet

I 307
I 10 I
I 4182 mmmm—
e 4137 ee—
I +101 s
N 00 N
N +36 .
N +78 I
m-57 .
 -101 e
e -119
I -] 3]
I -3/
I -2 ]2 ——

-200 -100 0 100 200 300

M Initiation M Increase M Decrease B Elimination

Changes in portfolio positioning driven by our investment criteria:

Wealth-creating businesses, run by excellent management teams, priced at a discount to their intrinsic value

See supporting information for full disclaimers.
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Portfolio characteristics

As at June 30, 2023
Mawer Global Equity Fund

Top 10 companies (%) Sector weights (%)
Marsh & MclLennan 4.9 Communication Services _7?3'1

Consumer Discretionary 11.2

BMW 4.8 11.3
I (3.
Consumer Staples 73 131
Alimentation Couche-Tard 4.0
Energy 0.0 46
Microsoft 3.9 Financials 15417 3
I 128
Wolters Kluwer 3.8 Health Care

11.8

Industrials I  20.4
Aon Plc 3.8 10.5

; I 14.
Information Technology 14.2

22.1
cal 3.7 1 04
Materials : 16

Publicis Groupe 3.1 Real Estate 0.0 -

i 0.0
KDDI 3.0 Utilities 28

. Cash & Cash Equivalents HH 2.0

FTI Consulting 2.9 @ ash Equivalents “o.o
Total 38.1 W Portfolio MSCI ACWI (Net)

Source: FactSet. See supporting information for full olisclaimerﬁ119



Portfolio characteristics

As at June 30, 2023
Mawer Global Equity Fund

Characteristics Portfolio  MSCI ACWI (Net) Regional weights (%)
ROIC (%) 16.5 15.6 Asia Pacific Ex. Japan .0:0 110
Forward P/E 17.5 17.3 Canada -2.97.7
Dividend yield (%) 1.9 2.1 Europe Ex, UK. T— 0.1
Active share (%) 87.3 japan W 3;5
Annual turnover (%) 14.0 Latin America 1 12.04
Middle East/Africa 01'%
Market cap # Weight (%) United Kingdorm -3'69'3
Less than $10 billion 16 15.1
$10 - $50 billion 15 28.0 United staes Iy )
$50 - $200 billion 13 31.8 Cash & Cash Equivalents M 77
$200 billion and over 12 23.1 Emerging Markets W 2.5 05
Cash & Cash Equivalents 2.0
Total 56 100.0 m Portfolio MSCI ACWI (Net)
Median: $33.0 billion

Source: FactSet and Mawer Investment Management Ltd. See suprfgrgng information for full disclaimers.



Ccurrent themes

* The renewed fight against inflation after a previous
pause by the Bank of Canada points to a potential
prolonged period of higher interest rates ahead, an
outcome that is also likely in Europe and the
United States.

* Theyield curves in many major economies remain
inverted, likely signaling we are heading towards a
recession, the severity and timing of which is still
highly uncertain.

* With the market remaining hopeful for a soft
landing, any perceived deviation from this path
could result in volatility for equities.

Be Boring. Make Money.
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Art of Boring selections

Rising Debt and its Potential Consequences: Canada’s New Normal?

We need to understand where we are in the debt super cycle to inform our investment decision making.

The Epistemology of Investing: A Near Insurmountable Challenge | EP133

Why genuine knowledge building and the ability to learn effectively in investing is difficult, and how we try to work
around those challenges.

The Case for Non-Predictive Decision Making

In our view, market participants systematically underestimate the importance of vulnerabilities while
correspondingly overestimating the importance of triggers. Why?

Global Equities: Scuttlebutt, Reverse Roadshows, and Bathroom Lists | EP139

How we approach finding new ideas in the widest investment universe.

IS

More at https://www.mawer.com/the-art-of-boring/ 422



https://www.mawer.com/the-art-of-boring/
https://www.mawer.com/the-art-of-boring/blog/rising-debt-and-its-potential-consequences-canadas-new-normal/
https://www.mawer.com/the-art-of-boring/podcast/the-epistemology-of-investing-a-near-insurmountable-challenge-ep133/
https://www.mawer.com/the-art-of-boring/blog/the-case-for-non-predictive-decision-making/
https://www.mawer.com/the-art-of-boring/podcast/global-equities-scuttlebutt-reverse-roadshows-and-bathroom-lists-ep139/




Mawer at a glance
1974 | $86B | 100% 1 99%

Founded in Calgary Assets under Independently Inv_estment Client retention’
management owned by 72 owners philosophy
Firm AUM by strategy (millions) International Equity* 319,112
U.S. Equity $9,014
U.S. Mid Cap Equity S154
B Global Equity $31,475
B Global Small Cap Equity* $3,465
B Emerging Markets Equity $320
B EAFE Large Cap Equity S73
B Canadian Mid-Large Cap Equity* $9,264
B Canadian Small Cap Equity* $2,903
B Fixed Income 310,372

Be Boring. Make Money.™

All figures as of June 30, 2023 TAnnualized rate over the past 10 years;%itutional clients only *Closed to new institutional investors.



Firm update

Organization

Established a Diversity, Equity, and Inclusion Policy
CFA Institute Diversity, Equity, and Inclusion Code Signatory

Management

Our President and Board chair exchanged roles. Craig Senyk is now Chair
of the Board and Jim Hall is President of the Firm.

Simplified our senior management structure to a single Executive team.
Effective January 2024, Colin Zvaniga, COO, will be leaving the firm.

Implemented SimCorp Dimension (SCD), an integrated order
management, portfolio accounting, and compliance platform.
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Global research

Asset class changes

» Effective January 2024, John Wilson will become lead manager of Mawer's
Global Small Cap strategy. Christian Deckart and Karan Phadke will remain
as co-managers.

Team updates
* Alexander Romanowich joined the firm as an Equity Analyst
* Rita Tien joined the firm as an Equity Trader

* CIO Paul Moroz assumed the oversight of investment risk management
from Jim Hall



Research team

Global Equity

Paul Moroz, CIO, PM*

International Equity

Peter Lampert, PM*

David Ragan, PM*

Jorg Hampel, Equity Analyst

Siying Li, Equity Analyst

Wen Quan Cheong, Equity Analyst*
Josh Samuel, Equity Analyst*

Emerging Markets

Peter Lampert, PM*
Wen Quan Cheong, PM*
Josh Samuel, Equity Analyst*

EAFE Large Cap

Jim Hall, President, PM

David Ragan, PM*

Stanislav Lopata, Equity Analyst
lan Turnbull, Equity Analyst

Christian Deckart, Deputy CIO, PM*

Global Small Cap

Christian Deckart, Deputy CIO, PM*
John Wilson, PM

Karan Phadke, PM

Ben Heck, Equity Analyst

U.S. Equity

Grayson Witcher, PM

Colin Wong, PM

Chris Silvestre, Equity Analyst
Sophie Wang, Equity Analyst

U.S. Mid Cap

Jeff Mo, PM*

Samir Taghiyev, Equity Analyst*
Alex Romaines, Equity Analyst
Balanced

Greg Peterson, PM
Steven Visscher, PM

Other/Rotation

Manar Hassan-Agha, Equity Analyst

Canadian Equity

Vijay Viswanathan, Director of Research, PM

Mark Rutherford, PM

Canadian Small Cap

Jeff Mo, PM*
Samir Taghiyev, PM*
Dominic Drzazga, Equity Analyst

Private Equity

Paul Moroz, CIO, PM*
Peter Lieu, PM

Fixed Income

Crista Caughlin, PM

Curtis Elkington, Credit Analyst
Stefanie Wei, Fixed Income Analyst
Max Moore, Fixed Income Analyst

Justin Anderson, Equity Analyst

Alexander Romanowich, Equity Analyst

Lab analysts

Michael Vogel, Equity Analyst

Asim Hussain, Equity Analyst

Equity traders

Alex Lam Darren Tan

*Assigned to multiple asset classes.
As of June 30, 2023

Jeff Wilson

Merv Mendes

Risk Management

Paul Moroz, CIO, PM*

Peter Dmytruk Daniel Lee Rita Tien

Department Manager

Nikki Barczewska
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We are long-term business owners

Wealth-creating companies
Excellent management teams

Discount to intrinsic value

A common-sense investment philosophy

427 13



QUALITY
(Business model, Management, Risk)

We weight stocks on merit

Global Equity matrix*

INTU US
MSFT US

WKLNA — AMZN US
NOVOB DC GOOG Uy

FONUSMMC LS, on O H YS 1pEp Na
spalus . NSPUSBKNG US NG

R: N
APH US ADM LN
ICEUS — ViS GIB/ACN R ELW@%

AONIS
PLéF#A‘—‘v SS SOON.SW DLG IM XP US
RIS/ LN
NESN’%Q‘;\Fb ITR
CDW§§E ‘ESRITYB SBNZL LN s BMW3 GR
AME US MCFP 35 HEICRR

INJUS FLT US

3 2 1

RETURN POTENTIAL
(Valuation, Skew)

*For illustrative purposes, data is historical (Q4 2022) 428

4-6%

2-4%

0-2%

1HOIIM ALIHNO3S
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Responsible investing in practice:
Global Equity

Integration Engagement

* ESG considerations: a formal part of our * Engaged ownership is an important
"pathroom list” responsibility we fulfil on behalf of our clients

* E.g: Aon/Marsh & MclLennan, BMW, Bunzl, JDE « E.g.: Bravida, Softcat, Wolters Kluwer

Peet's, Novo Nordisk, RS Group, Moderna

Proxy voting Carbon intensity’

» All proxy voting decisions are made in-house
Mawer Global Equity l 19

» Over the last year 4.8% (44 votes) of our proxy
voting was against management's
recommendations

MSCI ACWI 147

TSource: Sustainalytics. Figures expressed in tonnes of CO2 equivalent per million USD of total revenue. Data as of June 30, 2023.
Please see Disclaimers at the end of this presentation. 429
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Performance attribution (%)

Mawer Global Equity Fund

Portfolio Benchmark Attribution analysis

Average weight Total return Average weight Total return Allocation Selection Total
Communication Services 6.7 4.4 7.3 13.6 -0.1 -0.7 -0.8
Consumer Discretionary 9.9 57.5 10.8 23.1 0.0 2.8 2.9
Consumer Staples 13.8 17.9 7.8 9.8 -0.6 1.2 0.7
Energy 0.0 0.0 52 16.1 0.2 0.0 0.2
Financials 17.3 24.5 16.3 14.6 0.1 1.6 1.7
Health Care 13.5 -0.8 12.6 8.4 -0.1 -1.4 -1.5
Industrials 20.2 19.4 10.2 27.7 0.8 -1.6 -0.8
Information Technology 14.0 29.9 19.4 40.1 -1.3 -1.2 -2.5
Materials 0.5 393 4.8 15.0 0.2 0.1 0.3
Real Estate 0.0 0.0 2.6 -3.6 0.7 0.0 0.7
Utilities 0.0 0.0 3.0 3.2 0.5 0.0 0.5
Cash & Cash Equivalents 4.1 3.8 0.0 0.0 -0.6 0.0 -0.6
Total 100.0 20.3 100.0 19.5 -0.2 0.9 0.7

For the 12-month period ending June 30, 2023. 430

Source: FactSet. Benchmark: MSCI ACWI Index. See supporting information for full disclaimers.



Performance attribution (%)

Mawer Global Equity Fund

Portfolio Benchmark Attribution analysis

Average weight Total return Average weight Total return Allocation Selection Total
Asia Pacific ex. Japan 0.3 -46.0 117 3.4 2.0 -0.1 1.9
Canada 7.2 36.7 31 9.7 -0.4 1.8 1.4
Europe ex. U.K. 26.1 27.7 12.5 28.0 0.9 -0.1 0.8
Japan 4.1 6.4 5.5 21.2 0.0 -0.6 -0.6
Latin America 1.3 18.0 1.0 33.2 -0.1 0.3 0.2
Middle East/Africa 0.0 0.0 1.4 -1.4 0.3 0.0 0.3
United Kingdom 9.1 16.8 3.8 16.1 -0.2 0.1 -0.1
United States 47.8 17.5 61.1 221 -0.4 -2.2 -2.6
Cash & Cash Equivalents 4.1 3.8 0.0 0.0 -0.6 0.0 -0.6
Total 100.0 20.3 100.0 19.5 1.5 -0.8 0.7
Emerging Markets 1.6 153 10.9 4.6 1.5 0.4 1.9

For the 12-month period ending June 30, 2023. 431

Source: FactSet. Benchmark: MSCI ACWI Index. See supporting information for full disclaimers.
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Performance (%)

As at June 30, 2023

Gross performance Upside/Downside capture (10 Yr)
20.5 19.5 103% 100%
13.7
106 gq 10.7 11.5 Downside capture
8.2 Upside capture
88% 100%
1Yr 3Yr 5Yr 10Yr

B Mawer Global Equity Fund Benchmark* B Mawer Global Equity Fund Benchmark*
Calendar year returns 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013
Mawer Global Equity Fund -10.1 22.9 11.2 22.3 5.7 19.1 0.9 231 15.9 36.0
Benchmark* -12.4 17.5 14.2 20.2 -1.3 15.8 3.1 18.9 14.4 35.2
Difference +2.4 +5.3 -3.0 +2.1 +6.9 +3.2 -2.2 +4.2 +1.5 +0.8

*MSCI ACWI (Net); prior to October 2016, MSCI World (Net). Fund performance based on Mawer Global Equity Fund, Series O. Past performance

does not guarantee or indicate future results. Performance is in Canggtipn dollars and displays gross-of-fee returns. See supporting information
for full disclaimers. 18



Disclaimer

All information is in Canadian dollars unless otherwise stated. The fund performance presented is gross of management fees and net of operating
expenses; rates of return for greater than one year have been annualized. The index is unmanaged and does not incur fees or expenses. It is not
possible to directly invest in an index.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the fund
facts and the prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in
unit value and reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes
payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated. Mawer Mutual Funds are managed by Mawer Investment Management Ltd.

Mawer Mutual Funds do not have trailing commissions. If you purchased units of the Mawer Mutual Funds through a third-party dealer, you may
be subject to commissions or additional sales charges. Please contact your dealer for more information.

The information contained herein was provided by Mawer Investment Management Ltd. and intends to provide you with information related to
Mawer Global Equity Fund at a point in time. It is not intended to be investment advice applicable to any specific circumstance and should not be
construed as investment advice. Market conditions may change impacting the composition of a portfolio. Mawer assumes no responsibility for any
investment decisions made based on the information provided herein. Certain information contained herein is obtained from third parties. Mawer
believes such information to be accurate and reliable as at the date hereof, however does not guarantee that it is accurate or complete or current
at all times.

References to specific securities are presented for informational purposes only. Information relating to investment approaches or individual
investments should not be construed as advice or endorsement. Any views expressed were prepared based upon the information available at the
time and are subject to change. All information is subject to possible correction. In no event shall Mawer be liable for any damages arising out of,
or in any way connected with, the use or inability to use this information appropriately.

Performance attribution analysis is prepared to identify factors that contributed to, or detracted from, the fund's performance relative to its
stated benchmark over the specified periods. Performance attribution used in this analysis is calculated by aggregating (based on each security's
weight in the fund) the time-weighted performance of each holding in the period and compounding on a daily basis. This may differ from fund
performance provided in the '‘Performance Summary’ and 'Attribution Analysis' sections of this report as this value is derived using time-weighted
performance based on the aggregate net asset value of the fund and compounding on a monthly basis. Operating expenses factored into the
performance calculation and differences in foreign currency translation rates may also contribute to this dispersion.
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Disclaimer

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a
basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment
advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data
and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates
and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the "MSCI Parties") expressly
disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement,
merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any
MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any

other damages. (www.msci.com).

Part of this publication may contain Sustainalytics proprietary information that may not be reproduced, used, disseminated, modified nor
published in any manner without the expressed written consent of Sustainalytics. Nothing contained in this publication shall be construed as to
make a representation or warranty, express or implied, regarding the advisability to invest in or include companies in investable universes and/or
portfolios. The information is provided "as is” and, therefore Sustainalytics assumes no responsibility for errors or omissions. An additional note
from Mawer: Portfolio stock identifiers which did not automatically map to the Sustainalytics database have been manually entered, where
reasonably possible. These identifiers then have also been mapped accordingly in benchmark data. No additional benchmark mapping has been
done.

This document may not be reproduced or redistributed without the express consent of Mawer Investment Management Ltd.
For Institutional Use Only.
Publication date: June 30, 2023
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ON

To: ONE Joint Investment Board

From: Jennifer Hess, Manager of Investment Services, MFOA
Date: September 6,2023

Re: Town of Aurora - Investment Policy Statement

Report: ONE JIB 2023-048

REPORT

RECOMMENDATIONS

It is recommended that the Board:

1. Receive the report.

SUMMARY

The Town of Aurora adopted an Investment Policy Statement (Attachment 1) for the purpose of
entering the prudent investor regime on March 7, 2023. The policy is compliant with municipal
legislation. The objectives, risk tolerances and investment horizons in the Investment Policy
Statement are aligned with the ONE JIB framework. The Town has also completed the Municipal
Client Questionnaire (MCQ), which provides further detail on its return expectations and risk
tolerances. The information provided in the Investment Policy Statement and the MCQ were
considered when developing the proposed Investment Plan (see report 2023-047).

BACKGROUND

Municipal legislation requires that municipalities investing in the prudent investor regime
develop an Investment Policy Statement

Municipalities are required under paragraph 18 of Part Il of O Reg. 438/97 (the Regulation) to
adopt and maintain an investment policy statement to participate in the prudent investor regime.
This policy must include the municipality’s:

1. objectives for return and risk tolerance

2. need for liquidity, particularly for planned projects and unanticipated contingencies.

The Investment Policy Statement may also include other requirements or matters that council
considers in the municipality’s best interest. The Investment Policy Statement must be reviewed at
least annually.

ONE Investment and ONE JIB have an Investment Policy Statement template

ONE Investment and ONE JIB have developed a recommended Investment Policy Statement

template for municipalities. It is designed to meet municipal legislative requirements. The
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template contains suggestions for appropriate objectives, risk tolerances, and time horizons for
different types of municipal reserves. ONE JIB uses an outcome-based approach to translate
municipal reserves into investment allocations. Table 1 below shows details of the ONE JIB
approved Outcomes Framework, which classifies investments into four Outcome categories:

Cash, Stable Return, Contingency and Target Date outcomes.

Table 1- ONE JIB Outcomes Framework

Outcome N - — Investment
Category Outcome Strategy Objective Risk Tolerance, Liquidity Horizon
Cash Cash Preservation of Capital Low risk; high liquidity < 3 years
Moderate risk with
Stable Return | Stable Return Income Generation; 'I_'o generate | emphasis on growth and > 5 years
returns to fund recurring needs | stable returns, regular (Perpetual)
liquidity
Contingenc Contributions for unexpected :—;L]gheerr_tr;rlz; g;ﬂ?tr;?s'?o?/\r:th > 5 years
gency and infrequent events ng capital g (Perpetual)
with some liquidity
Contingency
Contributions to generate Higher risk; emphasis on > 10 vears
Asset Mgt Reserves | returns to fund asset longer-term capital growth; (Per ?a/tual)
management reserves low liquidity P
Target Date 3-5 yrs Preservation of capital Low risk; high liquidity 3 -5 years
Contributions toward capital
) projects, mitigate inflation S B
Target Date 5-10 yrs impacts and meet target funding Moderate risk, liquid 5— 10 years
Target Date requirements
Cr?g:ltk;u?r?irt]is g(::v;ﬁg;?grl]tal Higher risk, emphasis on
Target Date 10+ yrs PTOJECts, 9 . long-term inflation-adjusted > 10 years
impacts and meet target funding
. growth
requirements

ONE JIB uses a Municipal Client Questionnaire (MCQ) to further understand the
information provided in the Investment Policy Statement

The ONE JIB has approved a MCQ that is designed to probe municipalities on their return
expectations, risk tolerance, and investment experience. As the ONE JIB Framework is designed
to connect municipal reserves with appropriate investment strategies, the MCQ also poses
guestions with respect to municipal cashflows and capital planning to ensure that the funds are
being invested in a manner that is consistent with the unique circumstances of the municipality.

ANALYSIS

The Town of Aurora’s Council has adopted an Investment Policy Statement with objectives,
risk tolerances and investment horizons that are aligned with the ONE JIB Outcomes
Framework

On March 7, 2023, the Town of Aurora’s Council adopted an Investment Policy Statement that is
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based on the recommended IPS template. Municipal staff have customized the Investment Policy
Statement to reflect the municipality’s circumstances, including removing sections that do not
apply. The Investment Policy Statement, combined with the completed MCQ, reflect Aurora’s
investment needs, objectives, risk tolerances and constraints.

The Town of Aurora’s Investment Policy Statement demonstrates that it has considered all
matters required by legislation in setting its investment objectives

The subsection 418.1(10) of the Municipal Actrequires municipalities to consider the following
matters under the prudent investor regime:
e General economic conditions.
e The possible effect of inflation or deflation.
e The role that each investment or course of action plays within the municipality’s
portfolio of investments.
e The expected total return from income and the appreciation of capital.
e Needs for liquidity, regularity of income and preservation or appreciation of
capital.

Aurora’s Investment Policy Statement verifies that the Town has taken these considerations into
account in setting its investment objectives.

The Town of Aurora uses a 24-month time frame to define MNRI

Under the Municipal Act, municipalities can only invest MNRI in the Legal List or under the
Prudent Investor Standard. For the Prudent Investor Standard, it is necessary to define MNRI in
the Investment Policy Statement before control of MNRI is delegated to an investment board.
ONE Investment provided guidance on best practices in determining the definition of MNRI, and
Aurora determined that money not needed within 24 months was appropriate.

The Town of Aurora’s overall investment objective is moderate growth at moderate levels
of risk, resulting in above-inflation returns

In its MCQ (reference report ONE JIB 2023-047), Aurora defined its risk / return objectives as
follows (questions 3.1, and 3.2 in the MCQ):

e Objective is to: “Achieve moderate growth without excessive risk to capital”

e Able to accept: “Moderate chance of loss of capital over a 5-year period”

e A tolerance for short-term (3 year) losses is: “5-15% decline”

These responses provide guidance on how ONE JIB should be investing Aurora’s MNRI.

CONCLUSION

Aurora’s Investment Policy Statement is based on the ONE JIB Investment Policy Statement
template and is therefore aligned with the ONE JIB Framework with respect to investment

438



objectives, risk tolerances, and investment horizons. The Investment Policy Statement
demonstrates that the Town has considered all the elements required in the Regulation.

ATTACHMENT

Attachment 1. Town of Aurora Investment Policy Statement

Drafted by: Jennifer Hess, Manager - Investment Services, Keith Taylor, Chief Investment Officer
Approved by: Judy Dezell and Donna Herridge, Co-Presidents/CEO, ONE Investment
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Attachment 1

INVESTMENT POLICY STATEMENT
FOR

THE CORPORATION OF THE TOWN OF AURORA (the “Municipality”)

MARCH 7, 2023

13197104.14
440



TABLE OF CONTENTS

OVERVIEW ..ottt sttt h et b e s b et e et e e st e st st e et e ab et et entene e st eneesesbenbenee 1
1. GLOSSARY AND DEFINITIONS ..ottt ettt et ae et s e e e sare e st e e sae e snsaeennas 2
2. PURPOSE AND LEGISLATIVE FRAMEWORK .......ccccvitiiiininieieieeese e 5
2.1 PUIPOSE OF PONCY ..ottt sttt 5
A € 10XV =T g a1 oo =T L1 F= 14 o] o S 6
2.3 Prudent INVeSIOr StANAAId ...........coveierieeeieceeesee ettt ene s 7
3. MONEY REQUIRED IMMEDIATELY AND MONEY NOT REQUIRED IMMEDIATELY ......... 7
3.1 Determination of MNRI @nd MRI ........ccooiiiiiieeeeeeeee et 7
3.2 OVErVIEW Of POITONIOS ... oottt sttt et s 8
4., ROLES AND RESPONSIBILITIES ....oot oottt ettt stee et ste et te e s tae e save e staeesaaeeetaeesnneaan 8
41 ROIE OF ONE JIB ...cuiiiiiiiiesieieieie ettt sttt sttt ettt sesbeste st et e s et et eneesesseseenean 8
4.2  Role of MUNICIPAl STATT........couiiiiiiie e 8
ST LAY S 81V | N OSSR 9
51  MRI SNOM-TEIMM FUNAS.....coiiieiecieeseeeeeseee sttt sttt e sre et e tesssensesreenes 9
51.1 Short-Term Funds: Investment ODJECHIVES ........cccvecveveereecieceee e 9
512 Short-Term Funds: Eligible INVEStMENTS ..o 10
5.2 MNRI LONG-TEIM FUNUS.....cciiiiieeeeesee ettt ettt ste e sraesatesteesteesnnesnne e 11
521 Long-Term Funds: Investment ODJECHIVES........cccccvevveiieiericeeeseceee e 11
5.2.2 Long-Term Funds: Eligible INVESIMENLS .......cccveciieiiieeeeceee e 12
523 Long-Term Funds: SINKING FUNAS ........cocieriiieeseceeseeeee et 12
5.2.4 Long-Term Funds: Local Distribution Corporation (LDC) Securities ..........c.ccceeveuee. 12
525 LONG-Term FUNAS: OtNET.....cciceeiicieeceeee ettt esaesaesneens 12
5.3  Third Party Trust Funds and Designated FUNAS..........cccouveieceeiiereeree e 13
54  INVESIMENT MaNAGEMENT......oiiiiiiiie ettt ettt sbe e st e e sbte e sbeeesbbeesareesbaeesbeeenes 13
54.1 Investment Management of Short-Term FUuNdS.........cccccceveeiiiiieceeceeceecee e, 13
54.2 Investment Management of LoNg-Term FUNAS.........cccocveievieieneneecieseeeee e 13
5,5  Transition to Prudent INVESIOr REQIME.......cccuiiii it te e 13
5.6 INVESTMENT CONSIIAINTS .....ooviiiriiieieeeeee ettt sbe b es 13
5.6.1 Environmental, Social and Governance (ESG) INVesting........cccccevevevveviesieccveesveenne 13
5.6.2 SECUNLIES LENAING ....eitiitieiecieeeeiseee sttt ettt et et e s re e s e steesaesesreensesseennas 14
5.6.3 DEIVALIVES ...ttt ettt ettt et e b e sae et e steent e sesneensesneensesseeneens 14
5.6.4 USE Of LEVEIAQE «.eveeeeiecteeeste ettt ettt e ettt et e stessaebesnaensesreessessesseens 14
5.6.5 POOIEA FUNAS ...ttt sttt et eae st entesaeeneens 14
13197104.14

441



5.6.6 CUITENCY HEAGING ... .etiteeieeieeeee sttt ettt et e st saesbeeaaebesteensesseennas 14
5.7  Performance Monitoring, Rebalancing and Management............cocoevevereineeeneneneneens 15
571 SNOM-TEIMM FUNAS ...ttt bttt sb e sbe et sbeeaeas 15
5.7.2 LONG-TEIMM FUNGS ...cviiiiititeceee ettt 15
6. ADMINISTRATIVE POLICIES .....ootiieireettseseeee ettt st sttt s nes 15
6.1  Flow of Funds and Annual Municipal BUAQEeTl..........ccccoereiiiiinininesereeeeeeeesiesiese e 15
6.1.1 Transfer to ONE JIB as Part of Budget ProCess ........cccccevvvvivvcieeceeceereesee e 15
6.1.2  Transfer to Municipality as Part of the Budget Process.........c..cccovevevveceeenenencnienne. 15
6.2  Flow of Funds Otherwise than through the Budget Process ........ccccoocvvvvvveiveeniennivennnns 15
6.2.1 SUIPIUS FUNGS ...ttt be e 15
6.2.2 (07010111070 =] g Toa =TSSR 16
6.3 Valuation Of INVESIMENTS .....c.eccveicieeceeeeeee ettt e sae e s eeessesneennes 16
LR Y o 111 o 4o | £ U 16
TR 1 1=T 5 g =L I O 0] o1 1 o] TP 16
B.6  CUSTOIANS. ... ettt sttt e a et s ae ettt s et et e sbe et e e beeatebesae et e naeeaeas 16
B.7  REPOIING ...ttt b e bbbttt b bbbttt e et b b na e ae b nnens 17
6.7.1 SNOM-TEIMM FUNAS ...ttt st b e et sae e sbe s 17
6.7.2 LONG-TEIMM FUNGS ...ttt sttt 17
7.  APPROVAL, SUBSEQUENT MODIFICATIONS AND EFFECTIVE DATE .....cccccecvvcenienienene. 18
7.1  Revocation / Amendment of Previous Investment POlICY..........ccoccevvveecenieeceeneeeerieseenen, 18
7.2 Modifications t0 the IPS ... ... et 18
7.3 EffECHVE DALE ..ottt sttt et b e bttt 18
AppendiX I: ONE JIB AQIEEIMENT ....c..eeieieeiiecieceee ettt te e te e te s e e s aesstessteesteebe e beessaesraesnseentes 19
Appendix II: ONE External Portfolio Manager Mandates ............ccovvvveeveneeeenincierieseeeeseeeee s 20
Schedule A Third Party Trust Funds and Designated FUNAS ..........cccecveecieevieveeneenee e 21
13197104.14

442



Town of Aurora
Investment Policy Statement
OVERVIEW

Municipalities that are subject to the Municipal Act, 2001 (the “Act”) have no general power
to invest money. Such powers must be found either in express provisions of the Act or by
necessary implication.

Historically, municipalities that are subject to the Act had very limited express investment
powers under section 418 of the Act. Section 418 continues to apply to all municipalities that
are subject to the Act unless they elect to pass a by-law pursuant to the new section 418.1.
Section 418 of the Act provides that “money that is not required immediately” (MNRI) can
only be invested in securities prescribed by the Province in O. Reg. 438/97 (the
“‘Regulation”). These prescribed securities are generally referred to as the “Legal List
Securities” and are included in Part | of the Regulation.

Effective January 1, 2019, the new section 418.1 of the Act came into force. Section 418.1
provides that MNRI can be invested under that section in any security, provided that in
making the investment the municipality exercises the care, skill, diligence and judgment that
a prudent investor would exercise in making the investment. If a municipality elects to pass
a by-law under section 418.1, the effect will be that its MNRI must be invested in accordance
with the prudent investor regime. The rules, conditions and procedures that apply to
investments under section 418.1 are set out in Part Il of the Regulation.

Investing MNRI in Legal List Securities or in accordance with the prudent investor regime are
mutually exclusive alternatives. That is to say, section 418 does not apply to a municipality
that has adopted the prudent investor regime under section 418.1.

Every municipality, regardless of whether section 418 or 418.1 applies to it, has MNRI and
also money that is required immediately (MRI). Municipalities retain the management and
control of their MRI. The Act does not include any express provisions that deal with the
investment of MRI. However, it is consistent with prudent practice to invest such money until
it is actually spent, in order to preserve the capital value of that money. Accordingly, it is
necessarily implied that a municipality has the power to invest such money on a short term
basis. Because the Act is silent as to how municipalities are to deal with MRI and because
of the historical investment powers under the Act, a conservative approach is to invest MRI
in appropriate Legal List Securities.

Municipalities that elect to pass a by-law pursuant to the new section 418.1 include in their
investment policy:

0] the basis upon which they distinguish between MNRI and MR,
(i) principles governing the investment of each category of money, and

(i)  This Investment Policy Statement (IPS) is intended to respond to the foregoing
requirements.

Town of Aurora staff and Council understand that the funds being invested belong to the
residents of Aurora. This investment and procedures documentation will ensure that all
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funds are invested with care, diligence and judgement of a prudent investor with a primary
objective of principal preservation while maximizing returns.

1. GLOSSARY AND DEFINITIONS
The following capitalized terms are defined terms which have the meanings set out below:
Act: means the Municipal Act, 2001, S.O. 2001, c. 25, as amended from time to time.

Agent: means any administrator, Custodian, payment servicer, portfolio manager,
investment counsel, consultant, banker, broker, dealer or other service provider engaged or
appointed by ONE JIB and authorized by ONE JIB to exercise any of the functions of ONE
JIB pursuant to a written agreement, in the manner and to the extent provided in the
Regulation and without limiting the generality of the foregoing, Agent includes ONE
Investment.

Asset Class: An asset class is a specific category of assets or investments, such as cash,
fixed income, equities, alternative investments, real estate etc.

Asset Mix (or Asset Allocation): means the proportion of each asset class in a portfolio.
Asset classes include bank deposits, money market securities, bonds and equities, among
other things.

Authorizing By-law: means a by-law of a Participating Municipality which authorizes: (i) the
approval of the Client Questionnaire and the adoption of the IPS; and (ii) the entering into of
the ONE JIB Agreement.

Benchmark: means an index that is representative of a specific securities market (e.g. the
S&P/TSX Composite Index, the FTSE/TMX 91 Day T-bill Index, etc.) against which
investment performance can be compared. Performance benchmarks refer to total return
indices in Canadian dollar terms.

CFA Institute: refers to the global, not-for-profit professional association that administers the
Chartered Financial Analyst (CFA) and the Certificate in Investment Performance
Measurement (CIPM) curricula and examination programs worldwide, publishes research,
conducts professional development programs, and sets voluntary, ethics-based professional
and performance reporting standards for the investment industry.

Credit Risk: means the possibility of a loss resulting from a borrower's failure to repay a
loan or meet contractual obligations. That is, the risk that a lender may not receive the owed
principal and interest.

Custodian: means a specialized financial institution that is responsible for safeguarding a
municipality's investments and is not engaged in "traditional" commercial or consumer/retail
banking. Global custodians hold investments for their clients in multiple jurisdictions around
the world, using their own local branches or other local custodian banks ("sub-custodians" or
"agent banks").

Derivative: A derivative is a contract between two or more parties whose value is based on
an agreed-upon underlying financial asset (like a security) or set of assets (like an index).
Common underlying instruments include bonds, commodities, currencies, interest rates,
market indexes, and stocks.
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Environmental, Social and Governance (ESG) Investing: means considering and
integrating ESG factors into the investment process, rather than eliminating investments
based on ESG factors alone. Integrating ESG information can lead to more
comprehensive analysis of a company.

External Portfolio Managers: means external third-party investment management firms
whose investment offerings are accessed by ONE JIB directly or through services provided
to a Pooled Fund. External Portfolio Managers are agents authorized by ONE JIB in
accordance with Part Il of the Regulation.

Interest Rate Risk: refers to the possibility that the value of a bond or other fixed- income
investment will suffer as the result of a change in interest rates. Interest rate risk can be
managed to help improve investment outcomes.

Internal Controls: means a system of controls that may include authorities, policies,
procedures, separation and segregation of duties, compliance checks, performance
measurement and attribution, reporting protocols, measures for safekeeping of property and
data, and the audit process.

Investment Plan: means the investment plan applicable to the Long-Term Money
investments and adopted by ONE JIB under the Regulation, as it may be amended from
time to time.

Investment Policy Statement (IPS): means the investment policy applicable to the
Municipality’s investments adopted and maintained by the Council of the Municipality for
Long-Term Money under the Regulation, and for Short-Term Money, as the same may be
amended from time to time. The IPS may also apply to the money and investments held by
the Municipality for the benefit of persons other than the Municipality itself and may make
reference to source(s) of money in which the Municipality may have an indirect interest but
which the Municipality has no authority to invest.

JIB: is short for Joint Investment Board and means a joint municipal service board that is
established under section 202 of the Act by two or more municipalities for the purposes of
Part Il of the Regulation.

Legal List Securities: means the securities and other investments and financial instruments
that are included from time to time in Part | of the Regulation.

Leverage: means an instrument strategy of borrowed money — specifically, the use of
various financial instruments or borrowed capital — to increase the potential return of an
investment. Typically leverage also tends to increase investment risks.

Local Distribution Corporation or LDC: means a corporation incorporated under section
142 of the Electricity Act, 1998.

Long-Term Money: means the money that the municipality has defined as long-term and
characterized as money that is not required immediately by the Municipality as described in
section 5.2. Monies that are Long Term Money will be invested in accordance with the
Prudent Investor Standard.

MNRI: means money that is not required immediately
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Modern Portfolio Theory: means a theory of portfolio management that looks towards the
portfolio as a whole, rather than towards the prudence of each investment in the portfolio.
This is found in the CFA Institute Standards of Practice Handbook.

MRI: means money required immediately.
Municipality: means The Corporation of the Town of Aurora.

ONE JIB: means ONE Joint Investment Board, established by certain founding
municipalities under section 202 of the Act as a JIB for purposes of Part Il of the Regulation,
which is the duly appointed JIB for the Municipality, as constituted from time to time and
which acts in accordance with the Act, the Regulation, the ONE JIB Agreement, including
the Terms of Reference, this IPS and the Investment Plan.

ONE JIB Agreement: means the agreement effective as of DATE TBD, entered into in
accordance with the requirements of the Regulation, pursuant to which ONE JIB has control
and management of the Municipality’s Long-Term Money.

Outcome: in the context of the municipality's IPS the word ‘outcome’ is used
interchangeably with ‘solutions’. Investment outcomes are a set of investment allocations
with varying risk/return characteristics. The outcomes assigned to each investor are
intended to reflect the needs and circumstances of the municipality. MNRI may be invested
into several outcomes based on the characteristics of the municipality’s accounts/reserves
and its saving and spending needs.

ONE JIB’s Outcome Framework: a set of Investment Outcomes designed by the ONE JIB
to categorize the potential goals of investing MNRI. Each Outcome has a unique Asset
Allocation with risk/return characteristics that are aligned with the intended use of the money
assigned to the outcome.

Operational: means the funds required to meet annual operating and capital plan needs.

Participating Municipality: means from time to time each of the municipalities for whom
ONE JIB acts as the JIB under the terms of the ONE JIB Agreement.

Pooled Fund: means a unit trust established under a trust instrument, generally not
available to the public, in which institutional, sophisticated or high net worth investors
contribute monies that are invested and managed by an External Portfolio Manager. Monies
are pooled or combined with monies of other investors.

Portfolio: means any collection of funds that are grouped together and required for specific
purposes.

Proxy Voting: means a legal transfer to another party of a shareholder's right to vote
thereby allowing shareholders who cannot attend meetings to participate. External Portfolio
Managers usually vote proxies on behalf of their clients.

Prudent Effective Date: means DATE TBD, the date on which the prudent investor regime
applies to the Municipality.

Prudent Investor Standard: means the standard that applies when the Municipality invests

money that it does not require immediately under section 418.1 of the Act. It requires the
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Municipality to exercise the care, skill, diligence and judgment that a prudent investor would
exercise in making such an investment and the standard does not restrict the securities in
which the Municipality can invest. The Prudent Investor Standard makes use of Modern
Portfolio Theory and applies the standard of prudence to the entire portfolio in respect of the
Municipality’s Long-Term Money rather than to individual securities. It identifies the
fiduciary's central consideration as the trade-off between risk and return as found in the CFA
Institute Standards of Practice Handbook.

Regulation: means Ontario Regulation 438/97.
Risk: means the uncertainty of future investment returns or chance of loss of capital.

Risk Tolerance: means the financial ability and willingness to absorb a loss in return for
greater potential for gains.

Securities Lending: means loaning a security to another market participant. The borrower
is required to deliver to the lender, as security for the loan, acceptable collateral with value
greater than the value of the securities loaned. The Securities Lending program is managed
by the Custodian or another appointed agent on behalf of investors. A Securities Lending
program is widely used by institutional investors to generate additional marginal returns on
the total portfolio.

Short-Term Money: means money that is required immediately by the Municipality as
described in section 5.1 and which remains under the control and management of the
Municipality. The money can be invested in appropriate Legal List Securities.

Sinking Fund: means a fund established to fulfil the requirements to make annual
contributions in respect of various debenture issues wherein money is to be regularly set
aside for the payment of the principal of the debentures at maturity.

Sinking Fund Required Contributions (Annual Sinking Fund Requirement): means the
amount of money to be set aside each year for deposit into a sinking fund or a retirement
fund, as applicable, for each sinking fund and term debenture issue in accordance with the
Municipality’s debenture by-laws when such debentures are issued.

Sinking Fund Required Earnings: means the investment earnings needed for the Sinking
Fund Contributions to continue to grow to a value sufficient to repay the principal at maturity
for each issue of sinking fund and term debentures.

Sinking Fund Excess Earnings: means the investment earnings in excess of the required
earnings.

2. PURPOSE AND LEGISLATIVE FRAMEWORK
2.1 Purpose of Policy

This IPS governs the investment of the Municipality's MNRI and MRI. Itis intended,
among other things, to direct the Treasurer in the investment of MRI and to direct
ONE Joint Investment Board (ONE JIB) in the investment of MNRI by implementing
the Authorizing By-law 6502-23 pursuant to which the Municipality authorized the
establishment of guidelines for the prudent management of the Municipality's MNRI
pursuant to section 418.1 of the Act.

13197104.14
447



2.2
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In addition to the Municipality's MRl and MNRI, the Municipality is from time to time
entrusted with the management of money and investments for a third-party
beneficiary ("third party trust funds").

There are also source(s) of money in which the Municipality may have an indirect
interest but which the Municipality currently has no authority to invest. Such
source(s) of money, referred to in this IPS as "designated funds”, are listed in
Schedule A attached hereto. The designated funds are identified in this IPS for the
sole purpose of enabling the Municipality to better see, on an aggregated basis, the
various financial assets in which the Municipality has an interest. The Municipality is
not responsible for the investment activities or performance of designated funds.

The goals of this IPS are to:

° Define and assign responsibilities for investment of MRI and MNRI;

° Describe the Municipality’s responsibilities with respect to third party trust
funds and designated funds

° Ensure compliance with the applicable legislation;

° Direct ONE JIB as to the Municipality’s investment goals and risk tolerance;

° Provide guidance and limitations regarding the investments and their
underlying risks;

° Establish a basis of evaluating investment performance and the underlying
risks; and,

° Establish a reporting standard to Council.

This IPS applies to employees of the Municipality, to ONE JIB and to the employees
of ONE Investment. ONE JIB, the Treasurer, and any agent or advisor providing
services to ONE JIB in connection with the investment of the portfolio shall accept
and strictly adhere to this IPS.

Governing Legislation

Investments of MRI will, in accordance with this IPS, only be made in Legal List
Securities.

Investments of MNRI are governed by the Prudent Investor Standard in accordance
with Section 418.1 of the Act. This standard is similar to that which governs trustees
and pension fund administrators and creates a fiduciary responsibility. Prudent
investment in compliance with the Act and the Regulation enhances the potential for
the Municipality to earn improved risk-adjusted rates of return.

Money and investments that the Municipality holds as third-party trust funds or has
an interest in as designated funds will be subject to applicable legislation and any
related agreements or instruments.

The Act provides that the Municipality, and therefore ONE JIB, must consider
the following criteria in planning investments of MNRI, in addition to other criteria
relevant to the circumstances:

° General economic conditions;
° The possible effect of inflation or deflation;
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2.3

° The role that each investment plays within the Municipality’s total portfolio of
investments;

° The expected total return from income and the appreciation of capital; and

° Needs for liquidity, regularity of income and preservation or appreciation of
capital.

Prudent Investor Standard

For MNRI, the standard to be used by the Municipality and ONE JIB shall be the
Prudent Investor Standard as required by section 418.1 of the Act and Part 1l of the
Regulation in the context of managing the Municipality’s MNRI and investments
thereof. Investments shall be made with the care, skill, diligence, and judgment,
taking into account the prevailing circumstances, that persons of prudence,
discretion and integrity would exercise in the management of investments,
considering the necessity of preserving capital as well as the need for income and
appreciation of capital. The Act includes a duty to obtain the advice that a prudent
investor would obtain under comparable circumstances.

Officers, employees and investment agents acting in accordance with written
procedures and the IPS and exercising due diligence shall take all necessary actions
to optimize performance of investments on a portfolio basis, taking into account the
prescribed risk and other parameters set out in this IPS and market factors. The
Municipality’s staff acting in accordance with written procedures and this IPS, shall
be relieved of personal responsibility for an investment’s performance, provided
underperformance relative to expectations is reported to Council and the liquidation
or sale of investments is carried out in accordance with this IPS.

3. MONEY REQUIRED IMMEDIATELY AND MONEY NOT REQUIRED IMMEDIATELY

3.1

13197104.14

Determination of MNRI and MRI

Determination of the Municipality’s MNRI is the responsibility of Council. In making
the determination, Council may consider:

° the time horizon within which the monies are needed to meet financial
obligations

° the purpose for which the monies have been collected or set aside and are to
be used

° the source of the money

° any combination of the foregoing

The Municipality's MNRI will be comprised of money that is to be used to meet
financial obligations that become due more than 24 months from the date of receipt
of such money by the Municipality.

For certainty, all money and investments of the Municipality that have not been
identified as MNRI (other than third party trust funds and any designated funds
referenced in Section 2.1) shall be deemed for purposes of this IPS to be MRI.

Determination of the Municipality’s MNRI and MRI may be modified at any time and

from time to time by action of Council and with respect to specific money by the
Treasurer in accordance with the provisions of Section 6.2.
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Any changes in this IPS regarding the Municipality's MNRI and MRI must be
communicated immediately in writing to ONE JIB.

3.2 Overview of Portfolios
The Municipality’s portfolios represent funds required for specific purposes. A high
level description of each of these portfolios and their objectives is provided in
Section 5 below. This IPS applies to the following money of the Municipality, its
agencies, boards and commissions including:
° MRI which is invested in Legal List Securities; and/or
° MNRI which is invested under the Prudent Investor Standard.
4. ROLES AND RESPONSIBILITIES
4.1 Role of ONE JIB
ONE JIB has been appointed by the Municipality in accordance with the
requirements of the Act and the Regulation and on the terms and conditions set out
in the ONE JIB Agreement (Appendix I).
ONE JIB exercises control and management of the Municipality’s MNRI and the
investments made by it in accordance with the objectives and risk tolerance
established in this IPS.
Among the responsibilities of ONE JIB are the following:
° Reviewing this IPS;
° Adopting and maintaining an Investment Plan that complies with this IPS;
° Engaging External Portfolio Managers, Custodians, administrators and other
investment professionals (Agents);
° Allocating the money and investments under its control and management
among External Portfolio Managers and their funds in compliance with this
IPS;
° Monitoring the performance of the Agents; and,
° Reporting to the Municipality.
The foregoing is subject to the more detailed terms and conditions contained in the
ONE JIB Agreement.
4.2 Role of Municipal Staff

13197104.14

This IPS is approved and adopted by Council with input from the Treasurer, and from
ONE JIB with respect to MNRI. MRI of the Municipality, and any third-party trust
funds referenced in Section 2.1, remain under the control and management of the
Treasurer.

Consistent with this IPS, the Treasurer is responsible for the implementation of the

investment program and the establishment of investment procedures which shall
include:

450



4.3

° Investment management of MRI and any third-party trust funds referenced in
Section 2.1 by, or under the direction of, the Treasurer;
° The deposit or withdrawal of MNRI, under the explicit delegation of authority

regarding MNRI, and the investment thereof, to ONE JIB, which is
responsible for the control and management of such funds and investments;
and,

° A system of controls exercised by the Treasurer to regulate the activities of
Deputy Treasurers and Financial Management Advisors.

No person including, without limitation, ONE JIB, may engage in an investment
transaction except as provided under the terms of this IPS.

In the management of MRI of the Municipality, and any third-party trust funds
referenced in Section 2.1, the Treasurer may engage one or more agents and
service providers. ONE Investment can assist with the investment of the
Municipality’s MRI, in Legal List Securities, and with the investment of third-party
trust funds, in accordance with the terms of the applicable trust, if permitted, at the
request of the Municipality.

Ethics and Conflicts of Interest

Individuals who are responsible for the Municipality’s Short-Term Portfolio shall
comply with the Municipality’s Conflict of Interest guidelines and any relevant
professional codes of conduct (e.g. the CPA Code of Professional Conduct).

ONE JIB, in its capacity as a joint municipal service board, in addition to being a local
board of each member Municipality is subject to a Code of Conduct as required by
the Municipal Act, 2001 (the “Act”). This Code of Conduct applies to the Chair and
the other Members of ONE JIB acting in their capacity as Members of ONE JIB.

5. INVESTMENT

5.1

.11
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MRI: Short-Term Money

The Municipality’'s MRl is described in this IPS as Short-Term Money. Short-Term
Money consist of money that is needed to meet the short-term financial obligations of
the Municipality coming due within 24 months from the date of receipt of such money
and are controlled and managed by the Treasurer.

Short-Term Money: Investment Objectives

The investment objectives, in the order of priority, for the Municipality for Short-Term
Money are:

° Compliance with Portfolio Restrictions: The legal authority to invest funds
comes from the Act. All investments acquired shall be in conformity with
portfolio restrictions and permissions set out in O. Reg. 438/97 — Eligible
Investments and Related Financial Agreements, as amended from time to
time. The Municipality shall not invest in a security that is expressed or
payable in any currency other than Canadian dollars.
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° Preservation of Principal: Investments shall be undertaken in a manner
that seeks to ensure the preservation of principal in the overall portfolio.
Investments shall be made with judgement and care, not for speculation, but
for investment, considering the probable safety of the principal invested as
well as the probable income derived. Staff shall also endeavor to mitigate
credit and interest rate risk by: pre-qualifying the financial institutions,
brokers/dealers and advisors with which the Municipality does business;
diversifying the investment portfolio; structuring the investment portfolio so
that maturing securities meet ongoing cash flow requirements; and investing
operating funds primarily in shorter-term securities or approved liquid
investment pools.

° Maintenance of Liquidity: The investment portfolio shall remain sufficiently
liquid to meet all operating requirements that may be reasonably anticipated.
All non-equity investments shall be interest bearing in nature and equity
exposure will be limited to investments in the ONE Investment Program
equity funds. The Municipalities portfolio should be well staggered, using a
ladder approach which allows investments to mature at various times and
provides the Municipality the opportunity to build up the portfolio based on
market conditions/opportunities. A portion of the portfolio may be placed in
the ONE Investment Program, which offers compliance and liquidity.

° Maximization of the Rate of Return: The Investment Portfolio shall be
designed with the goal of maximizing the rate of return through budgetary
and economic cycles, considering the investment risk constraints and
liquidity needs. Staff will explore and utilize any eligible investment vehicles
in building the Municipality’s investment portfolio. The investment portfolio
will be managed with prudent investor principles, to maximize returns within
established risk parameters. To take advantage of short-term fluctuations in
interest rates, securities may be sold prior to maturity. Investments shall be
purchased once multiple bids are received and analysed. The highest
yielding bid, which meets the Municipality’s cash flow requirements, will be
accepted. If the highest yielding bid is not selected, an explanation
describing the rationale shall be provided. Staff involved will retain written
records of each transaction, including the name of the financial institutions,
rates quoted, description of the security, investment selected, and any
special considerations that had an impact on the decision. With the goal of
maximizing the rate of return on its investments, staff may utilize eligible
investment vehicles for which there is a sole available supplier, such as the
ONE Investment Program products. In instances such as this, multiple bids
will not be solicited.

Short-Term Money: Eligible Investments

Short Term Money may be invested in high quality, short-term investments that are
also Legal List Securities available from banks, dealers and other financial
institutions. Investments issued or guaranteed by approved institutions will be
permitted by this Policy, as deemed eligible by Ontario Regulation 438/97 or as
authorized by subsequent provincial regulations.
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MNRI: Long-Term Money

The Municipality’'s MNRI is described in Section 3.2 as Long-Term Money. In
accordance with the ONE JIB Agreement and this IPS, ONE JIB has exclusive
control and management of the Long-Term Money and the investments made
therewith.

From time to time, the Municipality may require money immediately to meet financial
obligations and may require ONE JIB to liquidate one or more investments in order to
generate money to meet those obligations. ONE JIB will select the investment(s) to
be liquidated. The timing of such liquidation will be determined by ONE JIB in
consultation with the Treasurer.

Long-Term Money: Investment Objectives

In setting the objectives noted below, the Municipality has taken into account the
following considerations:

. Preservation of capital,

° Adequate liquidity that takes into account the needs of financial obligations
and reasonably anticipated budgetary requirements;

. Diversification by asset class, market, sector, issuer, credit quality and term
to maturity;

° Income and capital appreciation; and,

Macro risks, such as inflation, economic growth and interest rates.

The municipality’s investment objectives for its Long-Term Money (MNRI) can be
achieved via allocations to the Outcomes defined within the ONE JIB’s Outcome
Framework. The table below provides a summary of this framework.

Outcome Outcome Strategy Objective Risk Tolerance, Investment
Category Liquidity Horizon
Cash Cash Preservation of Low risk; high < 3 years
Capital liquidity
Stable Return | Stable Return Income Moderate risk with > 5 years
Generation; To emphasis on (Perpetual)
generate returns to | growth and stable
fund recurring returns, regular
needs liquidity
Contingency Contingency Contributions for Higher risk; > 5 years
unexpected and emphasis on (Perpetual)
infrequent events longer-term capital
growth with some
liquidity
Asset Mgt Reserves | Contributions to Higher risk; > 10 years
generate returns to | emphasis on (Perpetual)
fund asset longer-term capital
management
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5.2.3
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reserves

growth low liquidity

Target Date Target Date 3-5yrs | Preservation of Low risk; high 3 —-5years
capital liquidity
Target Date 5-10 Contributions Moderate risk, 5 - 10 years
yrs toward capital liquid
projects, mitigate
inflation impacts
and meet target
funding
requirements
Target Date 10+ yrs | Contributions Higher risk, > 10 years

toward capital
projects, mitigate
inflation impacts
and meet target
funding
requirements

emphasis on long-
term inflation-
adjusted growth

Investment of long-term money is to be managed by ONE JIB, in a way that
balances the investment objectives, with a level of risk that is appropriate for the
municipality. The MNRI invested with ONE JIB will be broadly diversified to help
reduce the volatility of returns. Returns have an impact on revenues, as well as a
longer-term impact on future years’ budgets and should, at a minimum, keep pace
with inflation. To the extent possible, the Long-Term Money’s investment horizons
are aligned with the Municipality’s obligations and cash flow requirements and may
consist of liquid and non-liquid securities based on future cash flow requirements.

Long-Term Money: Eligible Investments

Eligible investments for Long-Term Money include any Pooled Fund or other
collective investment vehicle or institutional investment management product
sponsored or managed by ONE Investment for the Prudent Investment Program
(Prudent Investment Offering), provided always that the products and the
selection of products comply in all material respects with the IPS

Additionally, nothing in this IPS prevents Long-Term Money from being held in cash,
short term money market instruments, or overnight deposits.

Long-Term Money: Sinking Funds

Not applicable.

Long-Term Money: Local Distribution Corporation (LDC) Securities
Not applicable.

Long-Term Funds: Other

Not applicable.
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Third Party Trust Funds and Designhated Funds
Not applicable.

Investment Management

Investment Management of Short-Term Money

The investment of Short-Term Funds shall be controlled and managed by the
Treasurer and his/her designate as documented in By-law #6219-19, Schedule “C”.

Investment Management of Long-Term Money

The investment of Long-Term Money shall be controlled and managed by ONE JIB
in accordance with this IPS.

Competent External Portfolio Managers shall be appointed by ONE JIB and they
shall enter into an agreement with ONE Investment that complies with this IPS and
Part Il of the Regulation and provide compliance and performance reports. In
accordance with the applicable regulatory requirements, ONE JIB shall make any
External Portfolio Manager changes deemed in the best interest of the Municipality.
For each External Portfolio Manager, ONE Investment shall agree on a set of
operational guidelines including constraints, discretion limits, diversification and
guality standards, and performance expectations, which are documented in each
External Portfolio Manager’s guidelines.

Transition to Prudent Investor Regime

Until the Prudent Effective Date, the Municipality will continue to control and manage
its MRI, MNRI and investments in Legal List Securities. Some Legal List investments
were made with MRI and some with MNRI.

Upon and after the Prudent Effective Date, the control and management of money
and investments that are determined to be not required immediately shall be given to
ONE JIB. Nothing in this IPS requires that such investments need be liquidated or
disposed of. It is not contrary to this IPS for investments that the Municipality does
not require immediately to be held, and to continue to be held by ONE JIB, in
instruments such as term deposits, guaranteed investment certificates or principal
protected notes issued by a financial institution. They can be held to maturity and
invested upon receipt of cash proceeds.

Management of third-party trust funds and any designated funds is not directly
affected by the Prudent Effective Date.

Investment Constraints
Environmental, Social and Governance (ESG) Investing
The Municipality supports ESG investing for Short-Term and Long-Term Money. The

Town believes that well-managed companies are those that demonstrate high ethical
and environmental standards and respect for their employees, human rights, and the
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communities in which they do business, and that these actions contribute to long
term financial performance.

For the investment of short-term funds will be done in compliance with the
investment objectives identified in section 5.1.1. Accommodating specific ESG
considerations may not be possible due to conflicts with the investment objectives.
The Town has chosen to monitor the developments of ESG factors and will
reconsider its approach to ESG investing for the Short-Term Portfolio as and when
appropriate to do so.

For the investment of Long-Term Money, ONE JIB is required to explore how
External Portfolio Managers are implementing responsible investing principles at the
time of hiring and during periodic reviews. It may report on results periodically, if
requested.

Securities Lending

For the investment of Short-Term Money securities lending is permitted through ONE
Investment Program investments only.

For the investment of Long-Term Funds, the Municipality may invest in pooled funds,
and other investment funds that are managed by an External Portfolio Manager who
may engage in Securities Lending if the policies of the External Portfolio Manager
permit such an action.

Derivatives

Derivatives may not be used for speculative purposes. They may be used for the
investment of Long-Term Money where they are fully covered by a backing asset,
e.g., as for currency or other hedging, to change portfolio duration or in covered call
strategies.

Use of Leverage

Nothing in this IPS prevents the use of leverage, provided it is prudent to do so.
Leverage is inherent in the use of certain types of investment strategies and
instruments. Where leverage is employed, ONE JIB (for MNRI) and the Treasurer
(for MRI) shall have in place monitoring procedures to manage overall exposure to
any counterparty. Leverage is not a strategy currently employed by ONE JIB but may
be considered at a later date.

Pooled Funds

All investment strategies may be pursued directly through holdings of corporate and
government issuers and indirectly via pooled funds and investment funds or any
combination thereof. The investment strategies may also include allocations to cash
or short-term investment vehicles.

Currency Hedging

The Short-Term Portfolio will not utilize currency hedging.
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The Municipality’s funding requirements are in Canadian dollars. However, some
exposure to foreign currencies in the Long-Term Portfolio may be advantageous to
provide diversification and potentially enhance returns. Therefore, it shall not be a
violation of this IPS for investments in global mandates to be unhedged, in whole or
in part, where the diversification benefits embedded in the currency exposure are
considered to be beneficial or desirable by ONE JIB.

Performance Monitoring, Rebalancing and Management
Short-Term Money

For the investment of Short-Term Money, Municipality staff will monitor the cash flow
needs of the Municipality on a periodic basis. Should the needs on the Municipality
no longer be met by the asset mix, staff will make changes, at the discretion of the
Treasurer, taking into consideration the Short-Term Investment objectives.

Long-Term Money

For the investment of Long-Term Money, ONE JIB shall establish parameters for
monitoring investments and rebalancing through policy or directly within the
investment plan.

Investments are expected to achieve returns at least equal to their benchmarks
measured over a rolling five-year period. At minimum, ONE JIB shall provide
reporting described in Section 6.6 that shows the Municipality’s holdings, declares
compliance with this IPS and shows External Portfolio Manager performance.

6. ADMINISTRATIVE POLICIES

6.1

6.1.1

6.1.2

6.2

6.2.1
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Flow of Money and Annual Municipal Budget
Transfer to ONE JIB as Part of Annual Review Process

On an annual basis, as part of the Municipality’s Annual Review process, the
Municipality shall identify the amount, if any, of Long-Term Money that it holds.
Any Long-Term Money not already under the control and management of ONE
JIB shall be transferred to ONE JIB as soon as practicable.

Transfer to Municipality as Part of the Annual Review Process

On an annual basis, ONE JIB shall be notified by the Treasurer as to the amount, if
any, required by the Municipality from the Long-Term Money then under the control
and management of ONE JIB for the Municipality’s operational purposes. Such
amount shall be deemed to be Short-Term Money and shall be returned to the
Municipality in a lump sum or by way of periodic payments, as directed by the
Treasurer.

Flow of Money Otherwise than through the Budget Process

Surplus Funds

4